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: World ces 


‘Roh purges 
‘party over 

South Korean 
bribe scandal 


‘Rob Tae Woo, South. Korea's 





. ly paid 
taore than.$lm in bribes to 
politicians to secure permis- 
sion for a housing project. 
Page 4 ; 
Gatt talks hope: 

EC external affairs chief Frans 
Andriessen said that the EC 
should be prepared to take the 
. initiative in the Druguay 

% ., Round “day Baier rep 
* ‘resume report, 
Page 7 
Soviet crime wave 
Crime in the Soviet Union 
soared 18 per cent to 2.8m 
reports last year, the biggest 
increase for nearly halfa cen- 
tury. Page 5 


New year tragedy 
A crowded bridge collapsed 
near the ancient Chinese city 


of Xian, killing 23 holidaymak- 
* ers and injuring a further 149 
during the Lunar New Year. 


Autobahn Pilo-up 
Five people were killed and 
many injured in a crash along 
the Hanover-Oberhausen auto- 
. bahn near Herford, Germany, 
= after three lorries skidded into 
oncoming traffic. 


Greece pressured 
The European Commission 
said it would take ‘Greece to 


court for making 

pay to visit museums and — 
archaeological sites while let- 
ting Greeks in free of charge. 


” Kauida Gvérruled 

& Zambian court overruled | *: 
resident Kenneth Eaunda’s 
reporting on election cam-- 


al 


Page 4 





Seat 

i aod he iar reat 
daymakers strandéd by a week-: 
long railway strike. Page'7. 


z Philippines wiotence / 


An upsurge of violence has 
claimed 56 fives in the Philip- 


the request of the Eritreans. : 
" Rrich Mictke, 83, head of the ; 
former East German spy - 

police, may go on trial-within 


the next four months charged . 


iti telephone tapping d 
lection rigging, a justice of 
clal said. Private lines 
unearthed, Page'4 


f Zanzibar. drownings 
ira to 64 people, including a 
7 Garman tourist, were feared 
Senger boat capetzed in Stormy 
m 
seas off the island of Zanzibar, 
near Tanzania. 


Relatives get cash 


The Thai cabinet approved. 
27m baht ($1.08m) in aid for 
people 


in a southern province. ° 

_ Czech backtrack — i 

> ‘The Czech parliament debal 
og troversial - — 
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Business Summary 


French output 
down by 4% 
before start 
of Guif war 


First clear signs that the 
French economy was in reces- 
sion even before the start of 
the Gulf war have emerged 
with news of a sharp decline 
in industrial output in the clos- 
ing months of last year. 

The he figures. published by the 
statistical office, showed that 
industrial output fell in Decem- 
ber for the fourth month run- 
ning. The decline, 4 per cent 
down from November, was 
steeper than for the rest of the 


SOVIET UDpion: leaders of hun- 
dreds of enterprises are set 

to launch a counter-attack on 
the reimposition of central con- 
trols over the Soviet economy, 
calling for the repeal of a 
string of recent government 
decrees. Page 16 


MARKETS: In New York, the 
Dow Jones Industrial Average 
had fallen 15.84 to 2,918.81 at 
1.80pm as the stock market 
waited to see whether the Sovi- 
et-inspired Gulf war peace pro- 


* posal had any chance of suc- 


cess. Frankfurt: the DAX index 
rose 14.56, less than 1 per cent 
at 1,587.18 after peaking at 
1,604.18. In Tokyo, profit-taking 
pushed the market slightly 
[ower after the market's sharp 
rise on Monday, the Nikkei 
average closing 63.03 lower 
at 26,166.98. Volume rose to 
1.Sbn shares, the highest level 
since November 29, 1989. Paris 
enjoyed unusually heavy vol- 
ume for the penultimate day 
of the trading seconnt with 
tumover growing to about 
FFra.tbn from FFr2.sbn. The 
CAC 40 index closed at 1,700.93, 
up 5.97, on Wall Street’s early: 
> weakness. World Stock Mar- 
. kets, Back Page, Section II 


INTERNATIONAL | 
apanese. now 


‘ish Minis: 

and Labour.Page6 =. 

. FORMAL creation of a joint” *™} 
between Foster's 


_yenture 
Eiders Tot sustralia, and 
Holsten-Brauerei, Germany's 


> fourthdargest brewer, has 
__ held ap due to technical prob- 
lems. Page 17 

secretary Samuel 
Congress to con- 
sider allowing foreign inves- 
tors to take a larger stake in 
US airlines. Page 17 


ALGOMA Steel Corp, Cana- 
dian steelmaker, has stave’ 


posted net trading income 
down sharply to Rasem (197m) 
from Red4m. Page 18 

ISRAELI t is to pro- 
ceed with the sale of its major- 
ity share in Israel Discount 
Bank, the country’s third larg- 
est, to the Recanati family, 

its original owners, despite 

a recommendation by the Bank 
of Israel that they should be 
disqualified. Page 18 


Services for 


Ing having too 
‘ “‘gauch debt in relation to share- 


-holders’ funds. Page 18 
ABITIBL-PRICE, Canadian 
‘Sewsprint producer controlled 


: _ by Toronto's Reichmann fam- 


"Thy, suffereda C$446m™ 
7m) loss last year Com- 


in 1989. Page 18 


ene 


group, closed its Hong- - 
: Kong International Equities 
“division and lsid off its eight 
brokers. Page 20 


SPAIN’s economy will grow 
2.5 per cent this year if labour 
costs are kept within reason- 
_ able limits, Bank of Spain gov- 
“ernor Mariano Rubio said. 


;-An expected IMF ican Policy mistakes which 
4 a ach 



























Saddam under pressure to respond rapidly to Moscow initiative| Yeltsin says 


Bush dismisses peace bid 


By John Lloyd in Moscow, Peter Riddelt in Washington and Rebert Graham in Lendon 


US President George Bush 
yesterday dismissed as inade- 
quate the terms under which 
the Soviet Union has been try- 
ing to broker an Iraqi with- 
drawal from Kuwait. 

But in a carefally worded 
statement, Mr Bush did not 
reject out of hand the Soviet 
Union's diplomatic efforts to 
avert an imminent ground war 
to liberate Kuwait. 

He also declined to disclose 
the content of the Soviat pro- 
posals which had been passed 
to Washington on Monday 
after they had been put to Mr 
Tariq Aziz, the Iraqi foreign 
minister, in Moscow. 


in 

eaten Soviet Valen, wer 
rept insisting that Presj- 
dent Saddam Hussein of Iraq 
drop virtually all the condi- 
tions raised in his offer to with- 
draw from Kuwait last Friday. 

Yesterday, Mr Aziz handed 
the Soviet proposals to Mr Sad- 
dam in Baghdad and the Iraqi 
leadership last night was 
under pressure to reply at the 
latest by tomorrow. 

The US president said he had 
told President Mikhail Gorba- 
chev, the Soviet leader, of his 
fim on this, while expressing 

im on tl while expressing 
appreciat tion for gta ges it 
(the Soviet peace 
us, it falls well short of what 
would be required.” 

Mr Bush, who read from pre- 
pared notes, merely added: “T 
would leave it right there for 
now.” 

Mr Bush was yesterday 
reportedly reluctant to initiate 
at this stage any process which 
might seem like negotiation. 

instead, he and his officials 
insisted on the need to con- 
tinue the military campaign 
and eject Iraq from Kuwait 


Allies escalate bombardment of Baghdad == ee 


caused no casualties or dam- 
age. 

On a day when the war was 
einer edt by diplomatic 
activity in Moscow and Teh- 
tan, allied commanders 
expressed confidence about the 
progress of the fighting. 

However, they also said that 
they were ready to respond to 


- of its 


without conditions. 

“The goals have been set 
out. rust will be no conces- 
sions; not going to give,” 
Mr Bush said. 

His views were backed by 
the British government and 
appeared to be endorsed by 
Saudi Aarbia and the other 
Gulf states in the 28-nation 


A more upbeat assessment 
was given by Mr Ali Akbar 
Velayati, the Iranian ian foreign 
minister, who has been trying 
to bring about peace in the 
Gulf and avoid a ground war. 

“We believe that all efforts 
finding a political solution.” Be 

a solution,” 
said yesterday in Bonn. 

He added: “In my discus- 
sions with the foreign minister 
of Iraq, I found that Irag is 
prepared for such a solution. it 
is important and necessary 
that the other side also mani- 
fests the commitment to a 
political solution rather than a 
military one which would 
indeed be the beginning of 
more tension in our region.” 

In Moscow last night, the 
outlines of the Soviet plan 
began to emerge. 

According to senior Middle 
Eastern diplomats, the core of 
the proposals was an assur- 
atice of the safety of Iraq and 

people — once an uncon- 
ditional withdrawal] from 
Kuwait had been effected 
under the terms of the United 
Nations resolutions. 


Continued on Page 16 

Gulf reports, Pages 2 and 3; 
UK tank decision delayed, 
Page 10; Markets, Section il 


an Iraqi withdrawal. 

“We have addressed all sorts 
of Permutations of with- 
drawal,” IS officer said. 
“We've a plans for 
them.” 


As both sides. continued 
across the Saudi border, 





Iraqi foreign minister Tariq Aziz greets Iranian president Akbar Rafsanjani yesterday it. T 


pieces, one multiple rocket 
launcher, 15 trucks and two 





Brazil car group cuts 8,000 jobs 
as economic squeeze hits sales 


By Christina Lamb in Rio de Janeiro 


AUTOLATINA, the holding 















company for Ford and Volks- 
wagen in Brazil, is to shed 
more than 8,000 assembly 

workers, The 16 per cent cut in 
personnel represents one of 
Brazil's biggest private sector 


dismissals. 
The bulk of the redundancies 
- rect To employees — are to 
notices today, 
with “plans for a further 3,000 


workers to take voluntary | 


An Autolatina spokesman 
said: “Since November our 
sales have fallen by 20 per cent 
on what was already a bad 
year. We had to cut production 
and obviously that meant cut- 

We. may still 


.| ting 
have tp reduce more.” 


The news, clearest sign yet 
of the depth of Brazil’s reces- 
sion, came amid figures 
released by the Sao Paulo Fed- 
eration of sania (rms rats 
showing unem ent Iasi 
month to have risen by the 
largest amount since figures 









i The government of 

: Kenneth Kaunda 

E blames external fac- 
tors for the economic 
decline of the last 15 
years. But Zambia's 
crisis is dus, in large 
measure, to the failure 
to enable a more 
diverse export base 


Page 4 














VECO: on. 
motive and tndustrial group, 
is planning to axe almost 
8,000 of its 38,000 workers as 
a resnit of the fall im Euro- 
Dean demand. 
- The company will put 
detailed proposals to its 
unions on Friday. Page 5 


began in 1980. About 69,000 
workers were laid off in Janu- 
ary in Sdéo Paulo, more than in 
the entire year of 1982. 

The metalworkers’ union 

















people employed in compo- 

CO ee ately by Anfavea, 
A 

the Brazilian Association of 

Vehicle Producers, showed 

that for every one worker 


on 3 


STERLING s 
New York lunchtime: 


, Workers at Autolatina’s two 


tle with the government over 
recent price increases which 
consid. 







New York lunchtime:  FT-SE 100: 
cee DM1.494 2.3124 (-5.9) 

FFrS.082§ FT Ordinary: 
$1.952 (1.96) ‘SFri.2802 © 1,838.5 (-4.1) 
DM2.9125 (2.91) ¥131.7 FT-A Ail-Share: 
Re Oe London: 1,115.14 (-0.2%} 
an Can DM1.4925 (1.4845) New York funchtime: 
£ Index 942 (same)  FF¥S.0825 (5.0525) DJ Ind. Av: 
@oLD SFr1-28 (1.273) 2,918.92 (-16.33) 

‘Y131.5 (180.4) S&P Gomp 
bees Gomex APT § Index 80.5 (60.3) 367.84 (-1.22) 
Londen: Tokyo close: Y180.55 Tokyo: Nikkel 
$962.25 (963.9) US Innehtime-rates. 26,166.98 (63.03). 
Wi SEA OIL (Argus) Fed Funds 5% % LONDON MONEY 


Brent 15-day Apr 


$16.75 (16.85) yleid: 
Chief price changes 
yesterday: Page 17 yield: 7.962% 


elesing 13 (133) 


ammunition bunkers. 
British Jaguar aircraft 


ers. US Marines bombarded 


Gorbachev 
should quit, 
seeks public 
backing 


By Quentin Peel 
in Moscow 


ME Boris Yeltsin, president of 
the Russian federation, yester- 
day called for the resignation 
of Mr Mikhail Gorbachev as 
Soviet leader, accusing him of 
reversing the policies of peres- 
troika and of leading the coun- 
try to a dictatorship. 

In a hard-hitting and emo- 
tional interview broadcast live 
on Soviet television, the Rus- 
sian leader called on Mr Gorb- 
achev to hand over power to 
the Federation Council, the 
collective body representing 
the presidents of ali the union 


His appeal effectively ends 
faint hopes for reconciliation 
between the two rivals of 
Soviet politics, bringing 
months of increasingly bitter 
skirmishing to a head. 

Mr Yeltsin, whose own huge 

popularity has recently been 
waning as people face growing 
shortages and economic disla- 
cation, accused the Soviet 
leader of “anti-people poli- 
cies". These included the Pai 
fiscation of banknotes, plans 
for swingeing administered 
price rises. the use of the 
Soviet army against civilian 
demonstrators, allowing the 
ecliause of the economy and a 
sharp declinc in the living 
standards of the people. 

“These are the results of six 
years of perestroika,” he said. 
“Today a retreat is under 
way... We will not be able to 
live better while the present 
centre exists. 

“] dissociate myself from the 
position and policies of the 
call for his imme- 

ate resignation and the 
transfer of power to the collec- 
tive body, the Federation 


the Ri in his bat- 


By Victor Mallet in Riyadh, Tony Walker in Dhahran and David White in London a for Pe ith Be Gore. 
iv a nog OME. 

THE US-led multinational traqi bunkers and troo; nist art fr Yeltsiz 
alliance yesterday kept ig” by ee is be US appears to be ianane hours to register their interest in bidding for centrations south of the | declared aren gute made my 
tary pressure on Jraa BY the awarding of of dollars’ worth of the war ends. tion bids crust be | SUWaili town of Watra for the | cholee, and everyone should 
St paghied aad ombarimen’ comtracts for the, of. Kuwait, subuitted by noon GMT today to. the Corps Seoand day moning. British | make bis choice and define tis 
of Baghdad ant < launching on writes Bepertmen ‘foe ieee ws of Engineers, pert ay described the deadline a second day. He read out bis prepared 
increasing number of to the US as a a thee ‘and unhelpful”, Compa An American A-10 aircraft | statement et the end of the 
re strikes brie se ee government about ‘the extremely short nies will not be able to tender for work | Was os and the pilot reported interview. eS ee 
Bred at Israel yesterday even- register for em emergency The total cost of rebuilding the country Pim Ard sng eel Peer dc dara tober 
ing. ‘was. reported 0 nave companies have been given just 48 has been estimated at es much as $100bn. fre sSuthwards to Bi management of the state 


system. 

The broadcast is by far the 
most bitter and direct attack 
on the Soviet leader that Mr 
Yeltsin hes made, and ows to 
which Mr Gorbachev cannat 
fail to respond. 

Mr Yeltsin has been under 
Continued on Page 16 
Soviet crime wave, Page 5 


with a jammed port rudder and 


officials said a field of 22 mines 

had been found in the area 

where the US amphibious ves- 
sel Tripoli was also holed by a 

mine on Monday. 

Tank orders, Page 10 
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EC welcomes Soviet 


plea for Iraqi pullout: 


By David Buchan jn Luxembourg 


EUROPEAN Community 
forei i rday wel: 


comed President Gorbachev's 

“appeal” to Iraq to pull out 

from eet: despite —_ 
optimism that 


degrees of 
Soviet move would have = 
effect. 

The special meeting, called 
mainly to discuss the Boel frle 
long-term strategy towards 
Middle East, was overshad- 
owed by uncertainty over the 
last minute Moscow-Baghdad 
diplomacy, on the eve of the 

allied land attack on 
Iraqi forces. 

This uncertainty was com- 
pounded by the fact that four 
ministers - from the UK, 
France, Germany and Italy — 
had been told by Moscow of its 
plan, but at Soviet insistence 
kept the content confidential 
and their eight EC colleagues 
in the dark. 

Mr Douglas Hurd, the UK 
foreign secretary, was perhaps 
the most sceptical of a positive 
response from Iraq, accusing 
President Saddam of playing 
for time and saying that he 
had learnt nothing that would 
call for a ceasefire. But if the 
Traqi leader changed his mind, 
he could still “gain the lives of 

his soldiers,” Mr Hurd said. 

The 12 ministers’ statement 
calls for an international con- 
ference “at an appropriate 
time” to try to settle the Arab- 
Israeli conflict and the Pales- 


ee ae) 





tinian issue. Mr Hans Van Den 
Broek, the Dutch foreign min- 
ister, cautioned whether Israel 
would ever accept Palestine 
Liberation tion repre- 
sentation after the war. But 
other ministers said leaving 
the PLO out of the ECs iret 
round of diplomacy did not 
mean that the Community had 
decided to cut links with that 
organisation. 

Mr Gianni De Michelis, the 
italian foreign minister, put 
the same stress on Iraq's 
unconditional and total with- 
drawal Mon Kuwait. This, be 
element of the Gorbachev 
appeal. “But if it is accepted, 

will discuss the other ele- 
ments a (of Moscow's plan),” the 
Italian minister said. Ministers’ 
main business was to set broad 
Guidelines for three of their 





number, thd "tothe " of the 
Luxembourg;,Dutch and Ital- 


the Commission that it wilt 
break existing EC budget lim- 
its. 


Diplomacy enjoys a brief 
return to centre stage 


HE prospect of an Iraqi 

withdrawal from 

Kuwait to avoid a land 
war momentarily switched the 
spotlight to diplomacy. 

Iraq's President Saddam 
Hussein has been attempting 
to arrange a pullout with a 
face-saving formula that 
would overturn ali but one of 
the 12 United Nations resolu- 
tions Paw since the inva- 
clon.) of Kuwalt last August. 

‘Vernunaccept- 
able t to | the r581 xm allied 
coalition; a sche sovist 

on is desperately S. 
against the clock, to find com- 
mon ground within the frame- 
work of existing UN Security 
Council resolutions. 

The Soviet proposals have 
not been made public, suggest- 
ing there is still some flexibil- 


ty. 

But enough hints have been 
dropped by spokesmen in 
Moscow to indicate the Soviets 
are pushing for an Iraqi with- 
drawal from Kuwait on the 
basis of a minimalist interpre- 
tation of UN resolutions. 

Jn essence, the Soviet pro- 
posals would prevent the US- 
Jed alliance from achieving the 
ever more openly stated objec- 
tive of removing President 
Saddam. But it would avoid a 
potentially bloody land war 
and the problems of dealing 
with a humiliated Iraq. 

The wide gap between these 
positions explains President 
George Bush’s coolly dismis- 
sive response yesterday to the 


proposals, 

Nevertheless, there is per- 
haps little more than 24 hours 
to find common ground and 
halt the seemingly unstoppa- 
ble momentum building up for 
an allied ground attack to lib- 
erate Kuwait. 

Mr Tariq Aziz, the Iraqi for- 
eign minister, recognised this 
urgency when he met Iranian 
President Ali Akbar Hashemi 
Rafsanjani in Tehran yester- 
day. Tehran Radio quoted him 
as saying: “The acceptance of 
UN Security Council Resolu- 
tion 660 and starting negotia- 
tions on a withdrawal from 
Kuwait is a serious step on 
which we still insist.” 

Iraq's offer of a conditional 
withdrawal offer, made last 
Friday, was framed entirely in 
the context of Resolution 660. 
Indeed, the Iraqi leadership 
demanded that the Security 
Council abolish the other 11 
resolutions relating to the 
invasion of Kuwait, as well as 
remove “all effects resulting 
from them”. 

There are two basic ele- 


Apache attack helicopters put to test — and found wanting 


By Paul Abrahams 


APACHE AH-64 attack helicopters 


have so far played a less 
cious role in the Gulf war. 


On Sunday, the Army admitted 
that one of the aircraft had 
pork gat fa two American military 
two soldiers 
the 14 Americans 


vehicles, 
wounding ai ¢ six. 


ments to Resolution 660: 
immediate and ‘aneonditional 
fraqi withdrawal from Kuwait, 
coupled with intensive efforts 
to resolve outstanding differ- 
ences between Iraq and 
Kuwait. Passed on August 2, 
the day of the invasion, this 
reflected the belief, especially 
in the Arab world, that an 
accommodation could be 
quickly reached between the 
two sides. 





There is not 
much time to 
find common 
ground and 
halt the 
momentum for 
a ground 
attack, writes 
Robert Graham 


As such it is benign, not 
punitive. Iraq is merely asked 
to withdraw its troops “to the 
positions in which they were 
located on August 1, 1990". In 
theory, therefore, Iraqi compli- 
ance with Resolution 660 
would permit Baghdad to 
maintain at least 100,000 
troops (the minimum believed 
to have been brought to the 
border for the invasion). Such 
a number would be more than 
able to menace Kuwait. 

Additionally, Lraq could 
argue with some j ition 
that the call “to begin imme- 
diately intensive negotiations 
for the resolution of their dif- 
ferences” implies explicit rec- 
ognition that Baghdad's griev- 
ances against Kuwait have 
some foundation. 

In the light of what has hap- 
pened since August 2, Iraq 
could consider itself fortunate 
if it only had to comply with 
ae resolution. 

jot surprisingly, President 
Saddam has chosen to demon- 
strate his commitment to the 
UN by offering to accept only 
this Fesolution. Subsequent 
ones have tightened the puni- 
tive screws. 

The economic and financial 
embargo on Iraq was initiated 
by Resolution 661 on August 6. 
Three days later Resolution 
662 invalidated Iraq’s formal 
annexation of Kuwait. 

On August 25 the Security 
Council voted via Resolution 


waste of ” Ta 


stake is whether the US govern- 
luspi- ment’s decision to invest $12bn 
{£6bn) in the Apache programme 
was an inspired investment or a 


taxpayers’ money. 
aod pramioed the belieaptoe vad ne 
jer 
McDonnell Douglas wcities volt. 


665 to formalise the naval 
blockade of iraq and a month 
later, on September 25, Reso- 
lution 670 extended this to 
cover air cargo. 

Then Resolution 674 put 
Iraq on notice that it would be 
liable for “any loss, damage or 
injury arising in regard to 
Kuwait and third states, and 
their nationals and corpora- 
tions”. 

Finally, Resolution 678 
passed on November 29 
opened the way for the 
war to be launched unter | UN 
blessing, by giving the 
until January 15 to on 
with previous resolutions. 

the allied coalition 


was entitled to use “all neces- 
sary means” to enforce the 
previous 11 resolutions. 

this occasion the Secu- 
rity 7 Coanch also approved a 
crucial broadening’ ol of the 
scope of allied action beyond 
the initial Resolution 660. The 
coalition was given the right 
under article 2 of Resolution 
678 not merely to enforce Iraqi 
withdrawal from Kawait but 


Both the British and US gov- 
ernments regard this as a 
catch-all permit to smash Pres- 
ident Saddam’s war machine 
and where possible the pillars 
of his authority. Since they 
see the president and his over- 
sized politico-military ambi- 
tions as the key element desta- 
bilising the region, they argue 
increasingly openly that ct his 
demise falls within the UN's 
mandate. 

Furthermore, Washington 
and Whitehall believe Resolu- 
tion 678 provides a mandate to 
set up permanent security 
arrangements for the Gulf — 
including, if necessary, the 
maintenance of a military 


presence. 

The withdrawal of Iraqi 
troops to their positions on 
August 1 under Resolution 
is clearly incompatible. 

The Soviet Union has con- 
sistently emphasised its back- 
ing for military means to eject 
President Saddam from 
Kuwait. But Moscow has dis- 
tanced {itself from British and 
US talk of future security 


disagreed, at least in public, 
with any interpretation of UN 
resolutions which appeared to 
endorse President Saddam's 
removal. On the contrary, the 
current Soviet proposals for 
an fraqi withdrawal reportedly 
pontain guarantees for the 
ler. 


However, despite its range and 


THE GULF WAR 


Ministers differ in degrees of optimism Bush walks away from the easy option. 


By Peter Riddell, US Editor, in Washington . 


George 
Shich ‘be sought to escape by 
saying the terms fell well short 


of what was required. 
Mr Bush and his advisers 


have Iraq on the run militarily. 
They are reluctant to agree 
any ambiguous compromise 
which leaves President Sad- 


that 
Mr Saddam should not be 
rewarded for his ssion 
and that there be no 


Britain 

aligns with 
US against 
peace plan 


By Robert Mauthner, 
Diplomatic Correspondent 


BRITAIN, in common with 
the US, does not feel the Gulf 
peace plan proposed by the 
Soviet Union meets the 
requirements of United 
Nations Security Council res- 
olutions, government offi- 
ctals said yesterday. 

The British view was made 
public after intensive discus- 
sions of the proposals 
between tain, the US, and 
other allies of the anti-Iraq 
coalition in the Gulf. 

In response to a Soviet 
request, the British govern- 
ment has so far declined to 
disclose the contents of the 
Soviet plan. It was communi 
cated to Mr John Major, the 
prime minister, late on Mon- 
day by Dir Leonid Zamyatin, 
the Soviet ambassador in 
London. 


British officials were in 
telephone contact with White 
House officials in Washing- 
ton throughout the night. 
Early yesterday Mr Major dis- 
cussed the Soviet proposals 
by telephone with German 
Chancelior Helmut Kohl, who 
had bad pr reviously talked with 

kkhail Gorbachev, the 
Soviet president, 

Mr Major then presided 
aver a specially convened 
meeting the war cabinet, 
composed of sentor ministers, 
which has met regularly 
since the start of the Gulf 
conflict on June 17. 

Without ar gealing any 
details of the Soviet propos- 
als, Mr Major told a ques- 
tioner in the House of Com- 
mons yesterday that 
President Hussein of 
Iraq had to withdraw “uncon- 
ditionally” from Kuwait, in 
keeping with UN resolutions 
on the subject. “Until and 
unless he does that, the con- 
flict will continue,” he 
stressed. 


However, officials, who 
later said there would be no 
easing of allied military 
operations and preparations 
for a ground offensive in the 
Gulf for the time belng. gave 
no indication of where the 
Soviet proposals had fallen 
short of UN demands. 

Mr Douglas Hogg, minister 
at the Foreign Office, was 
equally reticent about the 
Soviet plan, but at least 
threw more light on British 
war aims at a luncheon of 


Neither the removal of 
President Saddam nor the 
destruction of the Iraqi 
armed forces and the coun- 


try’s infrastructure could be’ 


considered as legitimate war 
aims, since they were not 
specified in UN resolutions, 


5 


“Wi 
o are porening oor cam 
ture and against the army fof 
Iraq] as part of a policy, of 
SPs Se whale not be dis- 


tressed if someone was to per- 
suade Saddam Hussein to 
stand aside, his removal or a 
change in the system of goy- 
ernment in Iraq is, in no 
sense, a war aim.” 


cent. 


The US Arum 
ability on a 
Thomas Gun, 


nell Douglas Helicopter Company, 
claims the mission capable rate in 
Saudi Arabia has been nearly 85 per 


One of the main problems with the 


conditions or linkage with 
other F 


je issues. In US eyes: there 
can be no negotiations, no con- 
ditions, no 


start of a massive and rapid 


withdrawal can halt the war. 
And the US may demand 
troaps leave behind 


and chemical weapons stock- 

Piles as they withdraw. 

are some political 
for W: 


Saudi national guardsmen train for a land offensive, when they will supplement regular forces on the front line 


heavy equipment’ 


international coalition and the 
new world order, achieved © 
with remarkably low allied 


We 


: seen in Wi 


only risks open divisions 
Moscow but other its 
‘inten bot ae ge 
ly with some Euro- 


particular! 
Witdrawal on its own i 


mn- 


i 


, has 
gone further in urging the 
Tragqi military and people to 
oust Mr Saddam — which Mr 
US secret- 


‘Half Iraq tanks knocked out’ 


By David White in London, Victor Mallet in Riyadh and Tony Walker in Dhahran 


OP TO half of iraq’s tanks, 
armoured vehicles and heavy 

guns in and around Kuwait are 
ved by the allies to have 

been destroyed or badly dam- 


Defence officials in London 
said that more than a third of 
these weapons were confirmed 
as having been destroyed in 
allied attacks. It is reckoned 
that at least 10 per cent more 
are likely to have been disa- 
bled or to be unserviceable. 

Iraqi units are reported to be 
facing increasing problems 

obtaining spare parts, and to 


UK 
day gave the first reports of 
desertions from the Republican 
Guard, the elite force which 


‘The reports are understood to 
have come from Iraqi prisoners 
of war from other units. There 


‘was no evidence yet of Republi- 
can Guard troops crossing the 
border to give themselves up to 
allied farces. 


age caused by allied bombing, 
military experts said the 
Republican Guard and other 
armoured reserve forces were 
still considered capable of car- 
trying out their fighting roles. 
US officers said the Republican 
Guard had not been damaged 
as badly as other units, 
because it had remained in 
dug-in positions without 
attempting to move. 

As hopes rose and fell about 
the outcome of diplomatic 
manoeuvres yesterday, Col 
Barry Stevens of Britain’s 
Royal Artillery told a briefing 
in Riyadh that British soldiers 
were not itching for a fight. 

“If tomorrow Saddam Hus- 


sein said, Tm leaving Kuwait 
unconditionaily,’ you'd hear 
an iranian Eon 
newspaper re} 
that Mr Saadoun ae 


One US officer spoke of “hor- 
rendous” Iraqi casualties from 
the allied air bombardment, 
although the allied command 
insisted that it had not made 
any official or unofficial esti- 
mates. 

“Their medical system is ter- 
rible,” he said. “In many cases 
it’s non-existent,” 

@ The UK is receiving extra 
ammunition supplies from Ger- 
many, Italy and the Nether- 
lands, particularly of 155mm 
shells. However, it is under- 
stood that none has been forth- 
from Belgium, which 
turned down an earlier British 
request for artillery shells. 


Israel suffers 15th Scud attack 


IRAQ fired one missile at Israel 
last night, but there were no 
immediate reports of injuries 
or damage, the chief army 
spokesman said, AP reports 
from Jerusalem. 

Brigadier-general Nachman 
Shai said the missile was 
launched from western Iraq. 
He said the rocket exploded on 
the ground but did not say 
where. 

About 25 minutes after 
alarms first warned of a mis- 
sile attack, Gen Shai said all 
residents of Israel and the 
occupied territories could 
remove gas leave 
seat rooms, indicating the 

with a con- 
ventional al warhead. 

“So far we have no reports of 


calls for an avail- 
eee cent. Mr 
ident of McDon- 


and oui 


revecleds “Castant nd siguificant 
an G 
problems” a the helicopter. It 
concluded: “It is 


we are fielding overly sophisticated 
trageously 


any injuries or damage,” Gen 
Shai said. 

Reporters in Tel Aviv said 
they heard sounds indicating 
at least two Patriot missile 
interceptors were fired at the 
incoming Iraqi missile. They 
also heard a third explosion 
they could not immediately 


identity living in the 
“People areas 
close to the (Patriot) batteries 
cannot miss the sound of the 
launching and the trail of fire 
Ehat follows i" Gen Shai said. 
of course be 
reparted by journelists. but we 


have decided not to refer to . 


this in our official announce- 
ments.” 


Israelis were alerted to the 
missile attack, Ten 15th 


unbelievable that 


tained attack 
attac! oa 
I SAt ead shoulder- 


against Israel since the start of 
the Gulf war, by the now famil- 
iar air raid alarms and the 
alert lasted 25 minutes. 

The alarms warn citizens to 
eed ee oe to enter 


fq has repea threat- 
ened. ‘le use epeatedly threat 
against ie ‘ne owieh state, 
although all the missiles fired 
at Israel so far have carried 
The. 85 previous s 
ie previous miss; 

bave killed two nore es and 


wounded 230; 11 deaths 
have been attributed to missile 
attacks, ° 

The Scuds have damaged or 


destroyed 10,992 apartments, 
according to the Israeli author. 





Although the allied air forces bave 
suppressed most of the 
Operated surface-to-air missile 
systems in Iraq and Kuwait, the 


larger radar 


still come under sus- 


killed in ground action to date, 10 tionise the way the US Army power, the effectiveness of the helicopter has been the reliability of A hand-written memo by Colonel well as small arms i 
ee eee fire, destroys enemy armour. Apache and the role advocated by its highly sophisticated systems. Its Dennis Kerr, commander of the 82nd See fed 
sue far, successful operations by ry, American air cavalry the US Army for attack helicopters 90mm guns, for example, have been brigade, leaked in 1989, said: against dugJn infantry and arm 

tt aircraft against enemy forma- squadrons comprising 30 or more of is 7 found 10 Jara ent avereee avery 1088 “Systems reliability is killing us...If rather than tanks i 
ons ave been limited. An the aircraft should be able to strike In the first place, the Apache has rounds compared with a target of we went to war tomorrow, I'd have open country, they could prove 

spokesman said yesterday that as far aa 150km into fraqi-held terri- been plagued by Before 3,888 rounds. The manufacturers to recommend taking all of our nerable to fire val. 
Apaches had destroyed three tanks tory and render an armoured divi- the Gulf conftict, the availability have also been forced te change the AH-1s [previous generation Cobra Before the conflict, a grou of 

afd three armoured fighting vehicles ston. Ineffective i les than 25 min- rate of the aircraft in the US and design of the tall rotor, modifying its attack Delicopters] before we out. officals from the ae tire 

“10 “tank. re aches are west Germany ranged from 296 per materials, bearings and lul mus loaded one AH-64." office visit Arab: 
buster” ground attack jets. deployed i in the Gulf. cent to 60.8 per cent, according to a A second concern about the heli- how the rite ge ae to see 


The conflict is an im 


portant test- 
ing ground for the helicopter. At 


Apache's armament is formi- 
dable. It can carry two tons of ord- 


i 
ts 
F 
E 
e 
F 


systems. 
A report two years ago by the US 
House of Represent 


tatives oversight 


copter is its apparent fragility, rais- 
ing questions about the aircraft's 


rming. 
The real test of the A) 0 
ts only nae pees perfor: 
























































Baghdad in 
new attack 
on UN chief 


By Michael 
UN Correspondent 


IRAQ yesterday made public 
an official transcript of the 
Baghdad meeting last month in . 
which Mr Javier Pérez de Cuél- . 
lar, UN secretary-general, 
made an abortive last-ditch 
appeal to President Saddam 
Hussein to avert a Gulf war by 
withdrawing from Kuwait. 

The action was seen as a fur- 
ther slap at the UN chief, 

whom the Iraqis have repeat- - 
edly denounced, apparently_ 
because they feel he should 
have stood the allied 
Sue aeaens 2s 

promote a : 

settlement. He had already toid - 
Baghdad that ‘unilateral : 
release of the verbatim record . ~ 
of the January 15 meeting . 
would be “a serious breach of 
diplomatic procedure”. He | 
repeated this after Traq’s UN. 
mission distributed the text 


yesterday. 

Although this merely con- - 
firmed accounts printed a week 
ago in Jordan and picked up by. 
the ae tat a ee 
Hen of wottenng Tons 

worse! Telat 
between him and d Baghdad that 
core make a difficult any 
‘wat negotiating role “he 
might be asked to undertake. . 
In preparation for that even- . 
tuality, Phe UN chief met 
senior. orale fain 
ion “of the possib! 
of the UN in the area in the 
Period ahead, including possi- 
op ce the Baghdad rusting | 
ie ‘ 
Iraq has repeatedly denigrated 
Mr Pérez de Gnéllee, oo i 
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THE GULF WAR 


| Oil prices : *...the young soldier pressed the revolver against the temple of the small boy, looked away and pulled the trigger’ Iraq ‘wants 
tumble on K uwaitis tell of 7,000 dead and Iraqi atrocities fre 


peace plan before 








By Jimmy Burns : 

° 9 
uncertainty DETAILED accounts of human rights and 17,000 detained since the inva- ing... the young soldier backed away cation’ building in Selmiya, where 1 m“My brother... was held in a small withdrawal 
By Deborah H: violations by Iraqi troops in Kuwait sion, although the death toll could be whilst the officer forced the revolver was taken into the elevator. cell along with 30 other men. ‘Their . 

ra largreaves emerged yesterday during a special much higher. : in his hand... the young soldier then “When we stopped on the third ages ranged from about 13 to mid-50s. By David Goodhart in Bonn 
on. 1 PRICES | tumbled session of Britain's allparty parlia- © Mr Anthony Coombs, Tory MP and pressed the revotver against the tem- floor I witnessed the following inci- They were given no food, had no med- 

bled yesterday mentary human rights group. secretary of of the up, said: “No ple of the small boy and whilst dent: four Kuwaiti men bad their legs ical attention and there was no sani- IRAQ is prepared to withdraw 
‘mine ie the oh chances for fe The Iragis have refnsed to alow peace can call itself just or civilised looking away, he pulled the trigger tied and raised above the floor with  tatio unconditionally from Kuwait 
the Gulf or eaten in international humanitarian ‘organisa- unless the people who perpetrated blowing away part of the crown on ropes which were attached to wnt ea “Every day they would call out sev- but needs a Ceasefire to do so, 
3: North Sea Bren tions, such as the International Red ese crimes and their superiors who his head.” a beam suspended from the eral names of people and take them to according to Mr Ali Akbar 
‘* ‘April: delivery fell f. exude for: Cross, to visit Kuwaiti detainees or to poms them are bought to justice.” Their hands were also tied aa an upstairs room they called the Velayati, Iran's foreign minis- 

dollar to S185 y obtain information. about their num- The following are extracts from the m“On the afternoon of Saturday their backs. Two men were beat * disco. Screams pond. be heard ter. 
robo din 3 barrel after hers and condition. Journalists are testimonies: August 4 1990 five or six Iraqi soldiers then © with a type of cane on the soles throughout the rest of the day. When Mr Velayati said in Bonn 
<1 overnight from banned from entering the country. broke into the apartment and ordered feet.” these people returned they would be yesterday that after two 
‘In New ork Or However, according to Kuwaiti m“On November 21990 near AlJabra the woman who was seven months mnsimed, burnt, bleeding’ and often rounds of talks with Mr Tariq 
k, prices were exiles the accounts "given by three Hospital. I noticed five Iraqi soldiers. pregnant to go to the bedroom. m= “The tragis have introduced a form dying.” Aziz, Iraq's foreign minister, 
after President George western businessmen trapped in They had rounded up six Kuwaiti “The husband tried to intervene of religions persecution into Kuwait. the latest two days ago, he was 


. stronge 
Bush said the Soviet peace Westar after the invasion and by a boys, . ld with. 
y a five of them around the of and was badly beaten One of the It is normal practice in Iraq for the “Opposite the building I lived in convinced Iraq would wi 
Blan a aid not + go far enough, but Kowaiti doctor give a picture of 1B or 16. One was eight or nine years soldiers aren to the head of the mullahs to preach in favour of Sad- there was an Arabic intermediate draw without conditions. 
York M tile E the New human devastation. ld and carrying a football. Couple's four-year-old son to force the dam and his regime during Friday school Every morning the children He added that other issues 
later arited In le Exchange Their testimony, combined with owe soldiers were heating the boys mother to comply with their wishes.” prayers. No such practice was was known would be carrying piles of paper and raised in last week's statement, 
th lower. By mid-ses- Amnesty International reports, has with an aerial across the face, head in Kuwait where the mulahs were books to an area of vacant land where such as Israel's withdrawal 
sion, e April price had fuelled calls from backbench MPs for and after a few minutes we m“On Thursday, September 13 1990 always politically neutral...the Iraqis these books and papers were piled from the West Bank, were not 
dropped to $18.60 a barrel. _ &@ Nuremberg-style trial of those heard “sound of gunfire and rush- ten Iraqi soldiers came to my apart- attempted to make many of the mul- and burned... tbe Iraqi authorities conditions for a pullout. 
Speaking of at the. proposed responsible once the Gulf war is over. ing to the window we saw the five ment and stripped it of equipment lahs in Kuwait preach in favour ofthe had instructed the studen! ents to remove Mr Velayati proposed a 48 





_ ¢ Ms Da‘ad Abdullah of the London- bigger boys lying on the ground. and personal belongings. 1 was regime. The mullahs who resisted ail books and sections t hour ceasefire to enable Iraq to 

pe Institute: of Petroleum in hased Association for Free F Kuwait “The younger boy was now ordered to pack a case and accompany paid dearly.” gave any reference to the Kuwaiti prove its willingness to with- 

bey don, Sheikh Ali Khalifa al- said 7,000 Kuwaitis had been killed crouched down by the wall, cry- them to the ‘Institute of Private Edu- royal family.” draw. The minister said that 
Fd , Sabah, Kawait's finance minis- US assurances that Iraqi forces 
? ter, said it would be the “worst would be given free passage if 


of all worlds” for the Iraqi peo- there was clear evidence of a 


mmamee Nato members pressed to restrict sales of arms "==2. 


“action plan” towards the end 











































leave 
Hussein in power with.a bank- ° . . . . of the war: Iraq formally 
_\rupt economy, he said. David White looks at proposals for western nations to sell arms to each other instead of the Third World accepts tue uw resolution on 
“au 4 borer the first att withdrawal from Kuwalt and 
s a’s intention to invade THE war in the Gulf ma Se ee te ee ee i a emes te US announces a 46-hour 
Kuwait came at last July's 's fresh impetus to work hows Developed nations should agree to limit arms sales to naee ‘shin oenes cae TRADE IN CONVENTIONAL WEAPONS ($bn) ceasefire and then a timetable 
meeting of the Organisation of way at Nato on a new arms “dangerous” countries, a Soviet spokesman saidon Monday _ tries have vetted sales of mili: >>>. SSSSSssssSssSsSsSSSSsS_e SO _ for full US withdrawal. 
am Exporting Count trade regime including tighter lebt, Reuter reports from London. Mr Sergei Grigoryev, tarily-useful products and tech. THe Sellers The buyers A precondition for the lon- 
(Cred) when the iragi aeloge. policies on western sales to the President Mikhail Gorbachev's deputy spokesman, said nologies to members of the jsovuctunon 6821 India’ agg «=S«Serterm resolution of conflict 
id tried to force every- Third World. in a BBC radio interview: “1 think there should be mutual Warsaw Pact. The issue of Laove inion ooo i la 1799 +«m_the Gulf region was a full 
cane fo canis pe their point of view ‘That, at Isast, is the hope of Obligations of all the members of the anti-Iraqi coalition sales to other destinations is 3 France 1580. Dara joss © Withdrawal ar all foreign 
the lraais s were pressing for the person most identified with to stop supplying dangerous members of the international expected to be broached at a 4 UK 771 Saudi Arabia 8.76 ‘troops. 
higher off e, Mr William Taft, community with any weapons they can use against peaceful high-level CoCom meeting in 5 China 688 Syria 588 “We believe that all efforts 
can tell you you how much the permanent repre- civilians.” The Soviet Union, Germany, the US and Italy Paris later this month. 6 Germany 502 Egypt sao should be directed towards 
other delegations resented it,” had all sold weapons to Iraq, he said. Some experts believe the 7 Czechoslovakia 2.66  Czechostovakia 528 finding a political solution. In 
ae ae naliaatis TO eee—cw— eRe eee ooo Taft Initiative conld in the lon- 8 haly 2.08 Herth Korea sas my Oe eecaer ot a9 ee or. 
prices ve now fallen. He now admits that the link- In his original proposals for term lead to a replacement 9 Sweden 1.88 ain 1 minister a. 
their lowest point since iraq’s age with the General Agree- removing restrictive procure- for the Cocom system, with a 10 Netherlands 1.76 Turkey 473 that iraq is prepeared for such 
invasion of Kuwait and the i imul- ment on Tariffs and Trade ment practices among Amer- shorter list of sensitive items 11 Brazil 1.38 Poland 465 a solution. 
market could go lower in the eously lowering barri might prove “a little mal- ica’s allies, the call for collec- but but with stricter controls and 72 !srae! 1.18 Afghanistan 461 “It is important that the 
next few days: adroit.” When Gatt ministerial _ tive policies on arms exports to wider application. But even the 13 Spain 1.11 Angola 372 other side also manifest the 
“We're‘seeing the erosion of bers raising the barriers talks collapsed in Brussels in third countries was something most optimistic say it will take 14 Canada f20.  Canace 341 commitment to a political solu- 
this -War.premium .on. what and where they December, one of Mr Taft's col- of an afterthought. time, and still depends on '5 &9yPt_ ya : tion rather than a military one 
and. we're in a war discount Up to now the main leagues remarked: “He might However, he now sees anew Nato’s ability to agree on the Sauces Stocinotm toternetonal Peace Reseach Institute end SIPAI data base which would be the start gt 
. market, but no-one knows arms-producing nations have as well have called it the set of Nato trading rules asa first steps for reforming the more tension in our region,” 
= wear the real price of crude done the bulk of their interna- Defence Titanic.” means of supplementing arms market. said. 


is,” says Mr. Peter Gignoux, tonal. defence trade not with His original idea was to 
director of Lehman Brothers each other, but with develop- include Japan, rie Korea 


international energy ‘diviston ing countries. and Australia in plan, as 

in London. -: ™Eiplomats at Nato headquar- non-Nato allies my the US. 
The. ‘current _premium ters in Brussels emphasise that 

storia by the OE nares Ores the- issue of Taled World arms 


reflects, int is only one dimension 
; of North Sea oil to the @ discussions, But it is 
as American companies Clearly an aspect tive US ts ener The proposal has now been 
start to rebuild: ‘their Jow jous to push. ~ ‘reduced to a “Nato Gatt”, 


stocks. . Mr ‘Taft initially labelled hig although the US continues, to 
‘© Saudi: fabs, is. ‘to’ give proposal the “Defence Gatt.” favour the association of other 
Pakistan: $100m signilcant manufacturing 
replace. ites ne 4 . count 
Kuwait, officials said ‘yester- c Backes: of the initiative deny 
day, Farhan’ Bokhari writes ie Coat AE tl oat arrose 


First for 
A quality 


In providing consistent, top quality staff to clients 
nationwide, MANPOWER have always worked to ensure our 
service is second to none. 





Islamabad. - 

The package ‘will - cover. . 
50,000 barrels of Arab light 
crude oil daily until March. 
This is pty 


pex cant.of . 
Pakistan’s ‘consumption of-- 
crude oil and tefined: petro- : 
leum products. - =i 
The offer - is the first ‘big 
package from the Saudis 


to support Pakistan's economy. © 
Officials estimate ‘that the cri- 
sis has cost Pakistan $1-2bn in - 
higher oil prices, loases in 
overseas remittances, and 





But we wanted verification. 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED & 
LICENSED BUSINESS ati was set up in ber, 
; ” Pie dak pp of Nato 
tional armaments directors 
are due in April to discuss the 
task force's first report 


So we decided to submit our systems to rigorous 
quality assessment by Britain's leading certification 
body, BSI. 










 Geneva:(022)798 45 10 
Zurich :(01) 8143700 


The result was a remarkable first: registration 
under BS5750 the British Standard for Quality Systems 
(known internationally as ISO 9000), the only national 


employment services company to achieve this professional 





accolade. 


The MANPOWER system has always involved the 
meticulous application of special techniques for providing 
temporary and permanent staff for office, technical, industrial 
and driving work, through a staff whose commitment and 
dedication is second to none. 
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wroend to Teswicr what they Following registration of our corporate 
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headquarters and the first five branches, assessment of the 
rest of our offices is proceeding to schedule. 
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improving our service, meeting your needs to the highest 
standards possible. 


MANPOWER (UK) Lid. 


International House, 66 Chiltern Street, 
London W1M 1PR._ Tel. 071 224 6688 

























Roh apologises 


and purges party 
over bribe scandal 


By John Ridding in Seoul! 


MR Roh Tae Woo, South 
Korea’s president, yesterday 
apologised for a large bribery 
scandal and reshuffled the | rub 
party in an attemp 
paliiea! damage from the 

The scandal, in which a con- 
glomerate allegedly paid more 
than Sim (£500,000) in bribes to 
politicians to secure permis- 
sion for a housing project, is 
the most serious to have 
emerged during President 
Roh’s ai tion. 

it has prompted the arrest of 
a presidential aide, ruling and 
opposition party members of 
the national assembly, and has 
further undermined support 
for the government. On Mon- 
day, the top economics minis- 
ter, the construction minister 
and the mayor of Seoul were 
replaced in a cabinet reshuffle 
prompted by the scandal. 

“I am deeply sorry to you for 
the incident,” Mr Roh told the 
nation on a live television 
broadcast. “The involvement of 
a presidential secretary was no 
other than the result of my 
negligence, for which I offer 
my apologies.” : 

The South Korean president 
called for both ruling and oppo- 
sition parties to reform fund 


raising and eradicate corrup- 
tion. “I ask that the ruling and 
opposition camps begin take 
immediately for a revolution 
ary rebirth of political tradi- 
tion,” he said. 

A few hours before the 
broadcast, Mr Reh announced 
a reshuffle of the leadership of 
the ruling Democratic Liberal 
Party (DLP). Mr Kim Young 
Whan, floor leader of the party, 
replaces Mr Chung Soon Duk 
as sécretary-general of the 
DLP. Several other senior 
party officials were also 


replaced. 

A report on the 20-day inves- 
tigation into the scandal by the 
Seoul District Prosecutor’s 
Office, which was published on 
Monday, said that eight people, 
including three members of 
parliament from the DLP and 
two irom the main opposition 
Party for Peace and Democracy 
(PPD, accepted a total of $1.3m 
in bribes from the Hanbo 
Group, a construction com- 
pany, to help it gain a lucrative 
housing project in Seoul. 

But the office said it had 
found no evidence to support 
opposition claims that cabinet 
ministers and senior aides to 
Mr Roh were involved in the 
case, 





Japanese shipbuilders 
suffer slump in orders 


JAPANESE  shipbuilders 
contracted to export only five 
vessels with a combined gross 
tonnage of 104,800 tonnes in 
January, representing a 
decrease of 50.7 per cent in ton- 
nage from 212,400 tonnes in the 
— month a year earlier, the 

japan Ship Exporters’ Associa- 
tion reported yesterday, AP-DJ 
reports from Tokyo. 

Continuing a recent down- 
turn, overseas orders in Janu- 
ary to Japanese shipyards were 
at their lowest level so far this 
fiscal year, based on gross ton- 
nage, an official of the associa- 
tion said. 

The official said the Gulf war 
had forced shipowners to adopt 
a wait-and-see attitude. 

danuary contracts were com- 
posed of orders for three bulk 
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FINANCIAL TIMES CONFERENCE 
LONDON MOTOR CONFERENCE 


Mr Robert Eaton, President of General Motors Europe will deliver the 
keynote opening address at the 1991 FT London Motor conferance 
and the authoritative panel of contributors will include Dr Klaus St5ver, 
Commission of the European Communities; Sir Trevor Chinn, CVO, 
Chairman and Chief Executive, Lex Service PLC; Mr Martin Swig, 
President, San Francisco Autocenter, inc; Mr Robert Dale, Managing 
Director, Lucas Automotive Lid and Mr Rob Golding, Director, Motor 
Industry Research, § G Warburg Securities. 


This one-day meating - the seventh in a well received serios - will 
examine EEC competition policy and its impact on the motor industry 
in Europe after 1995, changing distribution patterns and dealership 
structures, component sourcing and joint ventures. 


THE EUROPEAN SECURITIES MARKETS 


The Financial Times is arranging 2 high-levet conference on the 
European securities markets, which will look at the market 


Speekers include: Peter Rawlins, Chief Executive of the ISE: 
Jean- Francois Théadore, Chief Executive Oificer of Paris Bourse; 
Dr Radiger von Rosen, Vice Chairman of the Federation of the 


the Finance Committee, Chamber of Deputies, Italy; Mr Richard 
Graseo, Executive Vice Chairman, President and Chief Operating 
Officer, The New York Stock Exchange. 


WORLD PULP & PAPER CONFERENCE 


The Financial Times and the European Paper Institute are } ining 
:, . rp 
forces to arrange this high-level conference on the pulp and paper 
industry in a changing global environment. 


‘The key issues facing the industry and the significance of strategy for 
‘Success will be reviewed by industry loaders including: John Georges 
of Intemational Paper; Hartwig Geginat of Feldmdhle AG; Hugh 
Whalen of Canadian Pacific Forest Products; Dermot F Smurfit of 
Jefierson Smurfit; Mr Lionello Adter of Cartiere Burga SpA; Thomas 
Nystén of Finnpap; Klaas de Kluis of VAG Group; Alejandro Campbell 
of Alto Parana; Takao Terasahi of C ttoh & Co and Stephen Walls of 


All enquiries should be addressed to: Financial Times Conference 
Organisation, 126 Jermyn Street, London SWIY 4. 

Tel: 071-925 2323 (24hour answering service), 

Telex: 27347 FTCONF G, Fax: 071-925 2125. 


EUROPEAN FINANCE & INVESTMENT - 
NORDIC COUNTRIES 


The FT proposes to publish this survey on 
. March 2st 1991, 

The Financial Times is read by 83% of 

European Institutional Investors it 

it audience, call Chris 

Saunders on 071-873 

or fax 071-873 3079. 


FT SURVEYS 


to reach this Jorpertan 
irsty 


carriers, one car carrier, and 
one LNG (liquefied natural 
gas) vessel. 

However, an association 
spokesman said he expects 
ship export contracts to revive 
immediately after the end of 
the war. 

He pointed to the decline in 
oil prices following the begin- 
ning of war in the Gulf, saying 
the lower prices should ensure 
a rush of orders. 

With expectations for rela- 
tively stable oil prices over the 
coming months, barring severe 
damage to Saudi oil facilities, 
the negative economic impact 
from the war should not 
dampen expected large demand 
for the very large crude carri- 
ers (VLCCs) needed to replace 
ageing tanker fleets, he said. 
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crisis is due, in 
to the government's failure to 
au a more dtverge export 





HE board of the Interna- 
tional Monetary Fund is 
expected to approve 
today an 18-month stand-by 
arrangement of SDR264.2m 
(£193m), a quarter of which 
will go towards reducing the 
country’s foreign..debt of 
$29.4bn (£14.3bn). °~ 
atively | gible, the signifi- 
cance of the agreement is the 
signal that it will send to credi- 
tors that the IMF has given the 
ilippines economic austerity 
programme its seal of 
approval. The approval is 
expected in spite of Manila’s 
failure to gain a firm commit- 
ment from commercial credi- 
tors to provide new money. 
This was the IMF's original 
demand, subsequently diluted 
because of the fund's growing 
flexibility towards the Manila 
government and the willing- 
ness of some commercial banks 
to enter into co-financing 
arrangements for the Philip- 
pines with international lend- 
Ing agencies. os 
Negotiations on the US mili- 
tary bases are bebind the new 
flexibility, along with a realisa- 
tion of how serious the coun- 
try's foreign exchange crisis 
was in December and January. 
The new IMF programme 
prematurely replaces a growth- 
oriented plan that came 
unstuck last summer. 
Over and above the 
SDR264.2m, the government is 


Pakistan 
trade union 


clampdown 


POLICE in Pakistan cracked 
down yesterday on union 
activists spear] a cam- 
paign against government 
plans to sell off state-owned 
enterprises, Reuter reports 
from Karachi. 

A police spokesman said 
that they arrested seven bank 
union leaders on Monday 
night for defying a ban on 
assemblies of more than four 


The police action followed a 
national 24-hour strike on 
Sunday 


The unions fear job losses 
from privatisation and intend 
to widen their action to more 
than 50 state enterprises. 


China snipes 
at Dalai Lama 


The British prime minister, Mr 
John Major, has refused to 
meet Tibet's exiled spiritual 


said yesterday, in a report sig- 
nalling its satisfaction with 
London's decision. 

A British diplomat in 
Peking noted, however, that 
while the Dalai Lama was not 
scheduled to meet Mr Major, 
he would none the less have 
his highest ever contacts with 
the British government. 


Eritrea peace 
talks hold-up 


to begin in Washington yester- 
day, were postponed until 
tomorrow at the request of the 
Eritreans, a US official said, 
Reuter reports from Washing- 
ton. The official said the post- 
ponement did not mean there 
was a political problem, buat 
that the Eritreans wanted 
more time. 


Zambia rediscovers tobacco road 


Kaunda’s policy mistakes have cost millions, Mike Hall writes 


FORMER minister who 
went to see President 
Kenneth Kaunda 


recently took with him a com- 
puter print-out of statistics 


iting to a tobacco scheme in 
Zambia. 


It showed that a peasant 


farmer, growing just three 


hectares, could earn nearly 


Kwacha 250,000 (£2,525) in one 
year — twice the official 
dential salary and 15 times the 
average income. 


presi- 


Agriculture has long been 


acknowledged as the key to 

Zambia's economic recovery. 

Only recently have attempts 

been made to boost 

of tobacco, the crop that holds 

one moet hope of handsome 
red} 


ign earnings. 
If Mr Kaunda had encour- 


aged Zambian farmers to grow 
tobacco since the time of inde- 
pendence, he might have 
avoided - or at least delayed 


— the widespread opposition 


that now threatens to end his 
26-year rule. 


Popular discontent has 


arisen from the precipitous 
economic decline in the 6 
years. The government blames 
external 


factors. But Zambia's 


Zimbabwe and Malawi, Zam- 


bia's colonial partners, earn 
well from 


over $400m a year 


tobacco exports alone. Yet 
Zambia -— which has more 


INTERNATIONAL NEWS 


Philippines austerity awaits IMF seal of ap 


Greg Hutchinson reports that in spite of higher spending in 1990, Manila is on the righ 





Philippines 


also asking for a easy-term 
loan under the IMF's compen- 
satory and contingency financ- 
ing facility “on account of an 
export shortfall and an excess 
in oil import costs of an 
amount equivalent to 
SDR277.1m." 

After last year’s severe 
earthquake, typhoon and the 
pre-war Gulf crisis, the govern- 
ment also asks the IMF to 
decide that it will provide the 
contingency maximum of 
SDR88.1m in the event of 
“adverse external contingen- 
cies occwring”. 

The programme, which 
intends to reduce signi tly 
the country's fiscal deficit, 





powers last year, 


Niger first to benefit from new debt fund 


By George Graham in Paris 


THE World Bank is to help 
Niger to buy back all of its 
outstanding commercial bank 
debt in the first use of a new 
Mt Spats alia 
are too poor to 
the so-called “Brady terms” for 
debt rescheduling. 
__ Niger will buy in its remain- 
ing $108m (£54.5m) of commer- 
cial debts at 18 per cent of 
their face value, thanks to a 
$10m dollar gift from a special 
facility of the International 
Development Association 
(DA), and additional funding 
from France and Switzerland. 
Banks will have the option 
between receiving immediate 


land, better soil and rainfall 
and less population pressure — 


Zimbabwe produces 140m 
kilos of tobacco a year; Malawt 
just over 100m kilos. Zambia 
was a bigger producer than 
Malawi at independence in 
1964, yet now grows just 43m 


Nepal’s King Birendra and Queen 
appealed 


shorter 

ing; and a ceiling on the out- 
standing balance of the oil 
Qil comes in for close scru- 
tiny. As a result of the Gulf 


crisis the government owes oil 
companies $320m. Even if 
world oil prices fall substan- 


prices u 
tially, the Philippines is not 
likely to lower pump prices, 
having raised them belatedly 
last year by 60 per cent from a 
low base. 

The 9 per cent levy on 
imports which the government 


se 


during a ceremony 


payment at 18 per cent of the 
value of their debt, or payment 
at 100 per cent in 21 years time, 
guaranteed by US government 
zero COU 


pon bonds. 
Mozambique, with some 
$2380m of commercial debt, is 
also involved in discussions. 


‘The buy-back will mean that 
Niger's only outstanding for- 
eign debts will be owed to gov- 
ernments and multilateral 


organisations. 

Many of these debts have 
already been entirely written 
off under the “Toronto terms” 


Tesponse made things worse. 
Along with most other sectors 


bia initially had some success 
in introducing the crop to new 
areas. But its schemes, most of 
which included resettlement, 
failed because they were not 


Zimbabwe’s commitment to the compulsory 
purchase of white-owned farm land 

could send many of its tobacco farmers 
across the Zambezi River the Zambia 





kilos - even though its 
tobacco is among the best in 
the world. 

The bulk of the crop is now 
produced by a handful of 
die-hard tobacco farmers and a 
few large companies. 

Had proper policies been 
Zambia could eas- 
ily have outdone Malawi. It 
could now be earning about 
$200m a year — equivalent to a 
Jot of school books, medicines, 
better roads and other things 
that might have kept Zambians 

pier with their lot. 

Shortly after Mr Kaonda 
took power, land reforms saw 
an exodus of skilled white 
farmers. And with the declara- 
tion of independence by the 
then Rhodesia in 1965, links 
with the huge auction floors 
and factories there were bro- 
ken. But the government's 


commercially. In the 
words of one observer, they 
experiments". ‘The government 
experiments”. fovernment 
then set up another parastatal 
— the National Tobacco Com- 
pany (Natco). It, too, fafled effi- 
ciently to run the schemes it 

ie: 

Zambia's commitment to 
ending white-rule in the region 
cost the country dearly. White 
farmers who wanted to escape 
the war in Rhodesia and invest 
in Zambia were turned away. 


Rhodesians were spies. It was a 


very short-sighted policy. 
Malawi exploted the libera- 
tion war. Rhodesian farmers 


were employed as estate man- 
agers. While international 
sanctions - from which Zim- 
babwe's industry has only 


Congress v 
The Government has again 
suggested an affluent con- 


main planks of ‘economic 
reform — cutting and restruct- 
uring: tariffs to help make 
industry more competitive. 
regarded a3 an incentive for 

as an incentive for 
Congress to pass added unpo- 
palar tax laws. 

Inflation, at around 16 per 
cent, is targeted to fall to 9.5 
per cent by year-end and to 7 
per cent by the end of 1992. 

With inflationary pressures 


fur parties to respect Hemocratic rales in Neval's firet free slections 30 


applied to the world’s poorest 
nations in debt rescheduling 
negotiations with the Paris 
Club, which groups official 
creditors; the remainder 
mostly carry concessional 
Tates of interest. 

Niger last September 
reached agreement with the 
Paris Club on rescheduling 
$116m of official debt under the 


Toronto terms. 

The IDA debt reduction facil- 
ity is funded by $100m drawn 
from the profits of the Interna- 
tional Bank for Reconstruction 
and Development (BRD). 

Each country qualifying for 
facility may receive up to 


Tecently recovered — bit hard 
into Rhodesian production, 
Malawi made its mark as a 
world producer. 

In Zambia, marketing has 
been, and still is, the main 


processing the crop through its 
outdated factory, negotiating 
prices with more adept malti- 
national buyers, and policy of 
€ edi 


“taxing” by 
ing local consumption, has left 
it with little credibility. 
begun to caer baa Natco 

co-operate more 
closely with - 


the Tobacco Association of 
Zambia, a growers body. _ 
There are encouraging signs 
that tobacco is beginning to 
receive the attention it 
deserves. Several 


i tobacco 
industry in Zambia could bene- 
fit from the Zimbabwean gov- 
ermment’s espoused commit- 
ment to the compulsory 
purchase of white-owned farm 
land: tobacco farmers are 


already thinking about i 
north across the Zante. = 
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e programme ; 
The programme calculates — 
that despite current commit. ~ 
ments from multilateral and: --_ 
hilateral sources and assuming: - 
early disbursement of ‘the 
remaining $115m of the 1990” 
new money from commercial: . 
banks, the projected external — 
financing gap will be $900m- in , ° 
1991 and $1.3bn in 1992. : 
The Government expects — 
some relief when donor coun- -- 
tries and agencies meet in 
Hong Kong on February, 25 to 


3 
Hn 
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8 
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piece of the programme. 
The deterioration in 1990 


reflected higher spending 

result of external shocks such 
as the Gulf crisis; delays in the 
i of revenue 
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South Africa 
encouraged —"_ 


by Pohl 


SOUTH AFRICA'S trade with’. . 
Germany would show a - 
marked increase if the Euro- - ° 
pean Community lifted sanc- 
tions imposed ee protest vl 
against the country’s aparth a 
policies, the president of the ™ 
Bundesbank, Mr Karl Otto’: 
Pohl, said yesterday, AP ©: 
reports from Pretoria. . 
In a speech to the South: ~ 
African Reserve Bank, Mr Pébl 


said that trade between South 
halved from 1975 to 1990 due ta. ~ 
the sanctions. 

He said South Africa also. - 
would benefit from new export 
tmaarkets in east European 
countries that have dropped 
orthodox socialism for more 
westerns political and eco- 


Sys. of 

“With the prospect of peace- 
ful and equitable solutions to 
the internal conflict in South 






The Community sanctions 
include bans on imports of 


a 






et 
king, whe lost his absolute iro " 
mn, steel and gold ‘coins. 
years schednled for May 12 | “EG leaders previously lifted 
a voluntary ban on ‘new invest-: 
ment in South Africa. : 


President F.W. & Klerk has 


negotiations among ail parties 


$10m, one of the rare windows | on a new constitution to end 


through which the World Bank 
makes gifts rather than loans. 
A total of 15 countries have 
applied for use of the debt 
reduction facility, with around 
$2bn of commercial debt 
The World Bank has pledged 
uw The Wor! 
$104m to support Indonesia's 
family planning programme, 
an official yesterday, AP 
reports from Jakarta. The 
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PERSONAL 2 
CURRENT ACCOUNTS — 


With effect from close of 
business on 

1 March the maximum rate 

of interest charged on © | 
Personal and Student Current 
Accounts overdrawn without, cs 
prior agreement will be. -_ 
increased to 29% per annum. 
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The Royal Bank of Scotland 


The Royal Bank of Scotland a 
: lc. ; 
Registered Office: 36 St. And ce Selaré: ant 


Edinburgh EH2 2YB, Registered in Scotland No, 90312 
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‘1: Monday:-to waive the rules 
“ which normally protect its 








UROPEAN NEWS 








_ Rising tide of crime in Soviet Union |Hurd seeks to 
keep defence out 
of Rome Treaty 


By David Buchan in Luxembourg 


Sy John Loyd in Moscow 


3 , th 
interior . said yester- _A long-suffering viewer 
. There were’ reported 
. Giimes last year,.a 18.per cent 
rise over the p year. dispute with his 


tae len country has turned into a 
tion is armed,” part of = Tain 
and other properties 18 
that only 30,000 guns had been cent, and Peenous. ae 


including murder, der, Tape and 
Seievous bodily harm, up 15 per 


lics seeking independance from 

: Armenia by far the 
highest" with 44 per cent; 
Estonia 


‘increased most, 24 per cent; ‘Lithuania 
28 per cent. offen: 
>A Drug meee were 19,per cont: Latvia 17 per cent. 
Advisers 
















urge wage 


for Poland 


THE European Community 
yesterday readied itself to 
resume its wide-ranging aid 
Programme to the Soviet 
Union, which was interrupted 
over Moscow's 
tics against unrest in the Bal 
tie republics last month. 
After hearing from their 
ig, Dutch and ital- 
fan ‘colleagues about their 
meetings last weekend with 
the Soviet leadership, EC for- 
decided to ask 


eign ministers 

the European | Commission to 
start work again on providing 
Ecu500m ($705m) credits to buy 
food and Bcu400m of technical 
assistance to Soviet industry 


trols at a time when the gov- 
ernment.faces mounting pres- 
sure from the unions to ease 
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European Parliament, 


By David Goodhart in Bonn 
charges of fraud and other 
offences, a decision 















networks in east Germany, 
re stir including one controlled by the 
parliament, acting on a police. 
request from ‘the- Spanish 
Court, voted late on 


Private networks, except for 
members from legal proceed- like the Stasi line which 
“ings. 

att Ruiz 


the paritiament 
' Spain’s biggest - business 
empire, Rumasa, until it was 
‘expropriated ‘by the Socialist 
government in 1962. - 
iA parliamentary report 
lifting 


: of telecommunications 
capacity throughout the coun- 


his 


priations connected “with 
Ramasa.- 








Soviet deputies are being urged to halt the televising of 

Parliamentary debates on th ands that 

Rar 2 = the gro! at they cause furl 
from the northern Russian 

city of Ivanovo compiained in a letter distributed in parlia- 


textile 


ment yesterday ay that the lengthy broadcasts brought him into 


one wife defends Gepoersts, I Seren Couseneatives and 
some programmes on radio or television we quarrel 
to the point of insulting one another,” “ 


said the writer. “The 
and. 





made a particular point of crit- 
icising the Baltic states for sep- 
arating their own militias from 
Soviet Interior forces. 


detachments, which were 
Tesponsible for the deaths of 16 
protesters in Lithuania last 
month. He said those events, 
and further deaths in Latvia, 
were still being investigated 


and services. 

However, ministers said that 
the final decision to resume 
the aid programme — which 
will also require the budgetary 
approval of the European Par. 
Hament — would not be taken 
net they next meet, on March 


This will allow many EC for- 
eign ministers first to see Mr 
Alexander Bessmertnykh, their 
Soviet counterpart, a actrad 
on Thursday at a meeting of 
the Council of Europe. 


led the camp favouring early 
resumption of the aid pro- 


industiial output *, 

falls in Yagoslavia | ay Eric Short and David: Lascelles © 
Yagoslay industrial produc third EC non-life directive 

tone ib per cent i Jame Bae Soe oe eect bre 








single Europea® imsurance 
john Redwood, UK 


aati the federal 
4 iod last year, the 

voeeriuaanit said yesterday, 
writes Laura Silber in Bel- 


The drop from December 
was 10.6 per cent.in relation to 
December 1990, the fedéral gov: 

said. yesterday- 


French HDTV on. 
‘course - 
zs esterday . “prushed 
rit ids of its high-def 
ve-and the 


tresg: mentality in Europe, 


- bat Quiles che 
sts and telecotam =eiee, woakt be anamaae 22 


cas, 
told a news 








)-government’s Views on the- 
joints on 


- France 
” ties for.a truly multinational 


~, CONFERENCE 


- difficulty in absorbing anyway. 





but that inquiries were ham- 
pered by lack of information 
from the republics. 

Mr Pugo said economic crime 
was on the increase, though by 
a relatively modest 3.1 per cent. 
Interior Ministry forces were 
unused to dealing with the 
sophistication of the corruption 


However, be repeated assur- 
ances given earlier by the KGB 
~ which has been licensed 
directed ta investigate the 
affairs of Soviet and foreign 
companies —- that “honest 
enterprises have nothing to 


He defended street patrols by 
joint militia and army units, 
saying that he had “stacks of 
telegrams” calling for the mea- 
sure. Some 14,000 soldiers were 
taking part in 484 cities. 


KC readies itself to resume aid 
programme to Soviet Union 


By David Buchan in Luxembourg 


gramme, saying that President 
Gorbachev deserved “confi- 
dence and trust” in the basic 
tenets of his foreign policy, 
which had led to the democrat- 
isation of eastern Europe, ae 
ponineation of Germany and 
the unparalled east-west unity 
in the world reaction to Iraq’s 
onan of Kuwait last 
August. 
France, Italy and Spain also 
urged quick support for 
Moscow. But other countries, 
notably Denmark and the UK, 
aia that oe was no need nen te 
an aid programme 
the Soviet Union would have 


Members of a bomb squad in fall protective clothing approach a suspicions vehicle in the cantre of Amsterdam 


Private phone links found i in east Germany 





companies if they were unplug- 
ged. 


man chemical industry net- 
work, thus allowing the east 
froury of telepbontng isto west 
luxury 

Germany. 


The private networks are 
divided into five user groups 
— military, administration, 
pansport, energy and chemical 

tne B Post and Tele- 


kom, the state-owned tele- 
Phone service, continues to be 





BRITAIN IS intending to 
propose amendments to the 
Rome Treaty soon to encour- 
age EC member states to for- 
mulate common foreign and 
though not defence) 
policies, Mr Douglas Hurd, 
OK UK foreign secretary, said 4 


last night. 

Security, covering such 
areas aS arms control and 
exports, confidence-building 
measures and participation in 
Ue) heace-keeping forces, could 

be separated, he argued, from 
defence proper which had to do 
with command and control and 
deployment of mili forces. 

Mr Hurd accepted, however, 
“the need to build a defence 
Serre into the process ot 

uropean construction”, 
believed that the Western 
European Union (WEU) should 
be developed as Europe's 


arm. 
Delivering the Churchill 
Memorial lecture, he thus 
Britain decisively with 
the majority of EC states, 
including Germany, France, 
Italy and Spain, which want to 
exploit their dual membership 
fring the two closer toguther. 
cl 
One key difference with 
Britain's larger EC partners, 
however, remains its unwill- 
ingness to the + 
Taunity eventually absorbing 
the WEU entirely. That pros- 
pect would face EC states like 
neutral Ireland and pacifist- 
minded Denmark, which do 
not want to join the WEU, with 


a serious dilemma. 7 
Mr Burd also warned against 
the Twelve trying to settie 
common foreign and security 
policies by majority vote. 


building up telephone links 


pat off many companies 
only one, Preussen Elektra, 
has so far received a licence. 
The ministry is also permit- 
ii PMR (Private Mobiie 


fio) in east Germany a local 
form of radio telephone. 





__ EUROPEAN 
‘ INSURANCE FORUM 


acquisition: -by Victoire. of 
had created possibili- 


group. It could be seen as a 
find of model and bad encoun- 





“Imposed unity would be artifi- 
cial,” he said. 

The WEU, currenttr compris- 
ing a secretary-gén#ral and 
governing council in . Wendes 
and a parliamentary 
in Paris, now looks ks highly 
likely to shift to Bi 
move of useful ambiguity 
borates it hosts both Nato and 


The nine-nation WEU should 
become a bridge between Nato 
and the Community. said Mr 
German language. “Defence 

erman janguage. “Defence 

the coll 








them up - would remain in 
Nato and the WEU,” he said. 

UK officials suggest that 
Nato ambassadors and military 
advisers could have 2 double 
appointment to a Brussels- 
based WEU, and that the WEU 
develop some sort of military 
structure, within Nato but 
“capable of separate action”, 
just as European naval forces 
in the Guif have been co-ordi- 
nated through the WEU. 

To secure the Community 
end of the WEU bridge, Mr 
Hurd said “links between the 
WEU and a European union 
could be strengthened at all 
levels, from secretariats to 
heads of government”. 

In designing a common for- 
eign and security policy, the 
EC needed to “get the transat- 
lantic relationship right”. 

“We have in the past leaned 
more heavily on the US than is 
going to-be realistic in the 
future,” Mr Hurd said. But 
European defence structure 
had to, and through the WEU, 
could be built up in a way that 
did not alienate the US. 


Albanian 
Communists 
renew appeal 
to hunger 
strikers 


ALBANIA's ruling Communist 
party renewed appeals to hun- 
dreds of students on hunger 
strike yesterday to give up 
their protest. 

More than 500 students and 
teachers began a hunger strike 
on Monday to demand that the 
name of the late Stalinist 
leader Enver Hoxha be 
dropped from the official name 
of the Enver Hoxha University 
of Tirana. 


“The Central Committee of 


the students to give up the 
unjust political demands and 
the unjust way of solving 
them,” said a statement car- 
ried by the official ATA news 


agency. 

Most of Albania's 10,000 stu- 
dents have boycotted classes 
in the past 12 days, demanding 
political and economic reforms 
and better living conditions. 
Top of the ey of demands i fed 

Tame 
foxha, who kept Albania in 
isolation from the outside 
world for four decades. 

Bowing to those protests, 
Hoxha‘s successor, President 
Ramiz Alia, legalised [- 
tion parties and promised 
more but has takea 2 
stern line with the striking 
students and has cailed their 
protests undemocratic. 

“Democracy, too, has got its 
rules and limits,” the state- 
ment said. 

“There always exists the 
danger of its abuse, something 
which leads to anarchy and 
turmoil, especially in the first 
stages af the political and 
ideological multi-party sys- 
tem.” 


Fiat to cut 
3,000 jobs 
from two 


Iveco lorry 
factories 


By Haig Simonian in Milan 


IVECO, the trucks subsidiary 
of the Fiat automotive and 
industrial group, is planning 
to axe almost 3,000 of its 
38,000 workers as a result of 
the fall in European demand. 

In detailed proposals to be 
put to its unions on Friday. 
the company will call for 
redundancies and early retire- 
ment at its Turin and Milan 
plants. 

The redundancy plans, 
which signal growing moves 
to shed labour at a number of 
big Italian industrial groups, 
still require government 
approval for the payment of 
special unemployment 
benefits. 

Iveco has forecast that 
truck sales in Europe will 
decline to 465,000 units this 
year from 495,000 in 1990 and 
515,000 in 1989. 

The company itself, which 

had turnover of L7,650bn 
($6.99m) last year, expects to 
sell 94,000 lorries this year, 
compared with 101,500 in 1990 
and 103,000 in 1989. The fig- 
ures exclude production at 
Enasa, the Spanish company 
Iveco bought last year. 
@ Mr Enzo Mattina, an Ital- 
ian member of the European 
Parliament, has asked the 
European Commission to 
investigate the takeover bat- 
tle between Pirelli and Conti- 
nental, the Italian and Ger- 
man tyre groups, on the 
grounds of possibile protec- 
tionism on the German side. 

The move follows steps last 
week by members of italy's 
Communist party to press for 
government intervention in 
the bid. 





EC calls for Community-wide 
approach to safety on roads 


++ By David Gardner in Brussels 


THE European Commission 
yesterday attempted to jolt 
member states into treating 
road safety as an EC-wide 
issue, in order to reduce what 
it described as a “wartime” 
level of casualties. 

Mr Karel Van Miert, EC 
transport commissioner, pres- 
ented a long report commis- 


sioned from a group of trans- 
port . experts, suggesting A 
measures from com- 


ranging 

mon speed limits to driving 
licence requirements. 

He commended the report as 
a seed-bed of pragmatic initia- 
tives and said that they should 
not become the object of juris- 
diction squabbles between 
member states and the Com- 
mission. 


Member states by no means 
accept that issues such as road 
safety fall within the Commis- 
sion's competence. Germany, 
Mr Van Miert admitted, 
objected to EC attempts to set 
speed limits, the UK sought to 
preserve its generally tougher 


limits on alcobol for drivers, 


upon 
at national level, and said the 
Commission bh to present 
concrete proposals 
a f the Glrondesn, 
Oo! experts’ group, 
underlined the war analogy by 
stating that since August 2 last 
ear — when Iraq invaded 
uwait ~ 25,000 people ha 
died and 750,000 serra had 
been injured on 
roads. He put the eoanomie 
cost of this at Ecu70bn 
($98.7bn) a year - or more 
than the national output of 
Portugal, Ireland or Greece. 
Average risk on EC roads is 
nearly twice that of the US, 
and the report concludes that 
if the Community were to 
reach American standards, 
25,000 lives could be saved each 


year. 
In the EC, the average num- 


F 
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z 


alcohol and random breath- 
testing,. comipulsory . dipped 
headlights for drivi 


ing” to drive. 

The experts particularly 
emphasised the need to 
“deprive speed of its market” 
by emphasising safety rather 
than speed as cars" selling 


point. 

“With generalised speed Jim- 
its there would no longer be 
any incentive to market faster 
and f faster cars," Mr Gerondeau 





Turkey lifts | Businessmen to present 
green plan to UN 


restrictions 


TURKEY'S central bank this 
week lifted restrictions on 
bank deposit rates in the latest 
move to boost confidence in 
the lira and head off any run 
on the currency, writes John 
Murray Brown in Ankara. 

Banks, previously restricted 
to a 1 point rise, will now be 
able to to lift rates without 
limit, the only condition being 
they notify the central bank 
two days in advance. 

The Bank announced a 3 
point increase to 48 per cent in 
the rediscount rate, the bank's 
key instrament for determin- 
ing market rates. Both steps 
are aimed are boosting lira 
deposits and preventing a 
switch into foreign exchange. 


UK to Seeks industry’ s view on EC insurance directive 


of world insurance operations 
and how European strategy 
would be influenced by world- 
ae insurance strategies. 


In particular, 
delegates of the need for insur- 
ers to focus on individual 
insurance markets and the 
need for co-ordination between 
sirategien in the various mar- 


Mr Robin Rowland, group 
general manager of Royal 
pear es nus | Em 

Pi 2 Wo! 

good for the insurance ind 
try. He -said however that 
Europe would continue to be 
uae up of different cultures, 
languages and tax systems 
which could not be ignored. 


we do personal motor in 
another state. Similarly 
between Netherlands and 
France or Ontario and Nova 
Scotia.” 


FORTY business leaders have 
joined forces to draw up poli- 
cies on the environment and 
present them to the United 
Nations Conference on Envi- 
ronment and Development in 
Rio de Janeiro next year, 
writes John Haunt, Environ- 
ment Correspondent. 

‘The new Geneva-based Busi- 
bess Council for Sustainable 
Development aims to ensure 
that the voice of business and 
industry is heard at the confer- 
ence. 

The group, with a budget of 


$5m, has been formed by Mr 
Stephan Schmidheiny, a Swiss 
industrialist. He said 


the idea was to develop work- 


able environmental proposals 
“within the framework of a 
market economy.” 

Its aim is to ensure that eco- 
nomic can continue in 
a way that is compatible with 
protection of the environment. 

Mr Schmidheiny said yester* 
day that sustainable develop- 
ment means meeting the eco- 
nomic and social needs of 
today’s generation without 
wellbeing of 


responsibility for past environ- 
mental problems but is very 
well-placed to make a major 
contribution to solutions in the 
future,” he said. 





Greek Communist chairman 
in surprise resignation move 


THE chairman of the Greek 


surprised delegates to the 
party congress by announcing 
his resignation, Kerin Hope 
writes from Athens. 

Mr Florakis, 76, said he 
wanted “to be a simple foot- 
soldier in the party” after 18 
years as leader. 

He backed “modernisation 
while staying steadfast to the 
principles sof Marx, Engels and 


a announcement caused a 
shocked silence among 1,800 
delegates and observers, 
including Prime Minister Con- 
stantine Mitsotakis, whose 
conservative party joined the 
in a short-lived but suec- 
cessfnl coalition government 
in 1989. 

it will now be easier for the 
Kat's 6 YOUN reformers, who 

been expected to challenge 
Mn Florakis in closed session, 
to find a compromise leader- 
ship candidate. 





The most obvious choice 
Sunk bes Mr Girigoris Yarakos, 


"yesterday. he urged reform 
Yesterday, urged 

else”. Mir Farakos 63 1s elose 

lose 

to the one veterans who 

dominate 
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WORLD TRADE NEWS 
Computer makers go in search of Chinese goodwil 


Lynne Curry reports on a growing number of foreign joint ventures in an undeveloped market 


NDER_ mounting pres- 

sure from Peking to 

transfer technology 
and lured by the large Chinese 
market, foreign computer com- 
panies have increasingly 
formed a series of joint ven- 
tures with Chinese organisa- 
tions over the last year. | 

Faced with the possibility of 
being denied access to Chinese 
consumers if they do not 
attempt to transfer technology, 
most major computer compa- 
nies are working to accommo- 
date Peking’s demand. “The 
Chinese are using market 
access as a vehicle to Jeverage 
foreign companies to import 
technology,” said one execu- 
tive from a western computer 
manufacturer. 

Traditionally reluctant to 
invest in China because of the 
difficulties of doing business 
and the lack of adequate legis- 
lation protecting. intellectual 
Property ri; . fareign com- 
puter corporations have turned 
to joint ventures. : 

“Creating joint ventures in 
the computer industry is an 
image move -a to gain 
the good will of the Chinese,” 
said one western executive 
whose computer company has 
formed a joint venture. “The 
Chinese look at joint ventures 
as a long term commitment to 
invest rather than as a profit- 
making organisations.” 

Most are losing money. 
Despite the difficulties of doing 
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business here, the attraction of 
the Chinese market is so great 
the number of companies with 
offices in Peking reads like a 
who's who of the computer 
industry: IBM, Hewlett Pack- 
ard, Digital Equipment Corpo- 
tation, Wang, Hitachi, Fujitsu, 
Siemens, Olivetti, Unisys and 
NEC, among others. 

Within the last year, at least 
six joint ventures involving big 
foreign corporations have been 
formed and others are being 
considered. IBM and its joint 
venture partner, the Tianjin 
Zhonghuan Computer Corpora- 
tion will produce ps/2s, one of 
the US menuou. a 

neration of personal comput- 
Ln largely for sale within 
China. 


The joint venture will also 
act as IBM’s procurement 
agent to supply Chi made 
parts and components to its 
factories elsewhere in the 
world. In addition, IBM has 
moved aggressively to estab- 
lish a second joint venture in 
Shenzhen, which borders Hong 
Kong, to provide software for 
use in the ps/2. 

One of the oldest companies 
in the Chinese market, Hewlett 
Packard signed its second joint 
venture last year. Under the 
terms of its deal with a Shang- 
hai computer institute, it will 
make work stations for the 
domestic Chinese market and 
will also develop software for 
use worldwide. 


uy 
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HP has a marketing and 
sales joint venture in Peking 
and manufactures analytical 
products in Shenzhen. 

Unisys has set up a joint 
venture with the Ministry of 
Aerospace to supply software 
for the ministry’s use. 

NEC is participating in a 
joint venture with Capital Iron 
and Steelworks, one of China's 
largest steel manufacturers 
which is located in Peking, to 
produce large scale integrated 
circuits. NEC is also involved 
in a separate deal with Tianjin 
Zhonghuan Computer Corpora- 
tion to make switching equip- 
ment for use in telephone 


Digital Equipment Corpora- 
tion (DEC) signed an agree- 
ment with the Taiji Computer 
Corporation, one of China's 
major domestic computer mak- 
ers, at the end of last year to 





produce software in Shenzhen. 

Based ‘in Peking, Taiji 
already manufactures a Vax 
minicomputer under license 
from DEC. 


DEC’s recent agreement 
res the 

computer makers 
adopted. Slemens-Nixdorf and 
Hitachi are each believed to be 
considering similar jaint ven- 
tures to produce software, 
according to Japanese com- 
puter makers. Fujitsu 
has a co-operation agreement 
with Qinghua university in 
Peking to turn out software for 
the Japanese and American 
markets. 

Most foreign computer cor- 
porations are seeking to exploit 
China's huge potential for soft- 
ware development because of 
the minimal investment 
required and the country's 
cheap labour. 


Homes for sail 
in the 
Nevada desert. 





In addition, some western 


the US and” 


businessmen say 

Japan will face a shortage. of 
qualified software engineers in 
the first decade of the next cen- 


tary, China will be well placed the most 


to fill that gap. 

“Computer companies are 
subcontracting the less compli- 
cated work to the Chinese,” 


greater priority on developing 
its own computer industry. 
According to the eighth five 
year plan, which took effect 
from the b this 


i most , 

and to establish three com- 

puter export bases in the 

Fujian-Guangdong region, 
and the 


‘Tianjin-Bo- 
hai Gulf area. 

Foreign penetration of the 
personal computer market is 
extre! icult. Undercut- 
ting the price of relatively well 
known Chinese brands like 
Legend, Taiji and Great Wall is 
hard when tariffs on imported 
personal computers are 100 per 


Mainframe demand is large, 
but the costs are prohibitive 
for most Chinese organisa- 
tions. With the ion of a 
few mainframes produced by 
the army, virtually none are 
made in China. Between 50 and 
80 are imported annually, com- 


Foreign computer makers 
are also attempting to break 
fate the computer networking 

arket, Chi eat 
have many computers that are 
unable to communicate with 
each other. In the mid-eighties, 


“The Chinese have recog- 
nised that it makes no sense to 
have single unit computers, 
but they must have ones that 
talk to each other,” one west- 


However, connecting com: 
ers together is a comp! 
oa task involving correcting 


between provinces. 

Despite China’s lack of a 
broad data base from which to 
develop faster, more sophisti- 
cated computers, western 
experts cautioned against 
underestimating the Chinese. 
With their cheap labour costs 
and increasingly skilled soft- 
ware engineers, businessmen 
believe the west cannot afford 
to ignore the Chinese. 


The award winning homes at our 
two Desert Shores developments of 
Diamond Bay and Spinnaker Cove 
nestle around four spectacular iakes. So 
as well os appeciing to swimmers and 
fishermen, they also make quite asplash 

In fact the “design-t-yourself” 
Diarnond Bay hos been so popular the 
first fifty plots were sold by lottery. (Quite 
appropriate with Las Vegas next door.) 

But then again many of our 
most successful projects are on the 


waterfront. 


From our properties in North Shore, 
Perth, Australia, to an award winning 
development of retirement homes in 
Teignmouth, Devon. 

From newly compieted London 
tiverside homes to very exclusive 
apartments on the Majorcan coast. 

What always keeps us in the swim is 
our teamwork and enterprise. Which fs 

“why today we ore an intemational force 
to be reckoned with, in four related bus- 


Iness areas. 


' In construction we are leading 
buliding and civil engineering contrac- 
tors, designers and consultants, 

In housing our quality develop- 
ments bringsuccessin Australia, Canada, 
Spain, the UK and USA, 

Inproperty ourachlevementis due 
tocarefully developing abalanced, high 
quality portfolio. 

And in trading we provide many 
Products from videos to tools, and 
aggregates to ready-mixed concrete. 

Our progress in all four sectors 
ensures that future successes are 


definitely watertight. 


For further information, please contact 
Trevor Jones, Taylor Woodrow Group, 10 Pork Sheet 
London, W1Y 4DD, Tel: 071-407 2514, 


TAYLOR 


BARA 


Skill and technology 


pulling together worldwide. 





1|Gatt talks hang 
on EC attitude. 
to farm reform _ 


By William Duliforce in Geneva 


of the international 
THE FATE a ae 


European Community will 
remot today to a proposal on 
i reform. 


general General Agree- 
ment to ets and Trade 


(Gatt), will put to a meeting of 
the 


group ting on agri- 
culture in the Uruguay Round 
a formula which he hopes will 
be accepted as a basis for 
Tesuming negotiations on 
reductions in farm subsidies. 
Over the last 36 hours, other 


subsidies. 
Last week, after 10 days of 
hectic transatlantic 
the EC Commission told the 


In part at least, the Commis- 
sion appenrs to have ame 
reacting an a 
by Mrs Carla Hills, US Trade 
Representative, to wring from 
Mr Frans Andriessen, EC 
Trade Commissioner, assur- 
ances that the EC would be 





ICL wins £9m computer — 
contract from Spain 


INTERNATIONAL Computers. 
the UK-based computer maker 
now a member of the Japanese 
Fujitsu group, has won a sub- 

tential onde: from the Soanist 
Ministry of Social Security and 
Labour, beating International 
Business Machines and Sie- 
mens Nixdorf - and its parent 

The coup underlines the way 
ICL, although technically a 
Fujitsu subsidiary, has been 
given considerable business 
and competitive autonomy by 
ee parent. Fujitsu. has since 

igned a marketing arrange- 
ment with ICL, meaning it will 
be able to market ICL comput- 










flexible on ‘some -out: 
Handing issues, if the talks 


sector. 

Members 0! 
Group stressed *s 
Mr Sunkel’s formula Tepre~’ 
sented “the bottom line” for 
ther. 


Moreover, they added, the | 


formula did not ask the EC to~ 
go beyond the commitments. 
which it had si that ‘ft 
was ready to make at the trade 
ministers’ meeting in Decem- 
ber, and which the Commis- 
sion has since reproached 


other countries for not explor. ” 
ing more carefully. ey 
Under Mr Dunkel’s pro-.. 
restarting the Uru-_. 

guay Round, negotiators deal. « 


gramme for 


ing with textiles and clothing 
should meet this afternoon ~. 
























that the agricultural” 
assuming that agricul = 


hardle is successfully 
in the morning. 


ers in Spain, Japan and other. 


territories. a 


The order is for 225 of ICL's | 
new DRS6000 computers and: 


some 3000 terminals. With: .~ 


office automation software, the. 
order is worth some £9m, rep- 
resenting a major “open 
systems" investment for the 
Spanish government. It is ICL’s 


biggest order for the DRS6000 .* 
computers launched in Janu- -*: 


ary last year. Open systems 
allow software from a range of 
makers to be run on the same 
hardware. They can yield large 
savings for computer users and 
are increasingly being specified: 
for government contracts. - 





Czechs want own > 
motorway to west — 


A new link to the EC is proving 
a problem, Leslie Colitt writes 


HE treacherous, bone- 

crushing 90-kilometre 

E15 road between 
Prague and the German border 
- part of the main north-south 
highway between Berlin, Dres- 
den and Prague - is more 
time-consuming and terrifyi 
than the entire 196-kilometre 
Autobahn between Dresden 
and Berlin. 

At one point, the pot-holed 
E15 traverses the city of Tere- 
zin, veering sharply just as 
Startled motorists groping 
through a foggy night see a 
mighty stone wall looming 
only a few metres ahead. 

Building a motorway to 
replace the narrow, winding 
two-lane road clogged with 
trucks from Scandinavia, Hun- 
gary, Austria and Czechoslo- 
vakia is a priority task for a 
nation which wants to join the 
European Community. 

Prague's tender last year to 
build the highway through 
northern Bohemia met with 
enthusiastic repanse from 22 
Western companies. The high- 
way is to be completed before 
the turn of the century, by 
which time Prague hopes to be 
in fhe EC. 

_but a new tender is now 
likely to be needed, as respon- 
sibility ne roads in Bohemia 
loravia passed mo 
from the Czechoslovak Federal 
Government to the Czech 
Republic. . 2 plan to 
construct a connecting high- 
way of a few ki from 
Bratislava to the Austrian bor- 
der near Vienna, is now in the 
hands of the Slovak Republic. 

Mr Milan Machart, responsi- 
bie for read construction in the 
Federal Transport Minis try 


"s basic concept. Bi 
instead of building 690 ane oy 
highway in Bohemia, the 
Czech Republic is now think. 


would 


7 rtant land 
link to the west, the Ee and 


Pilsen and the German border 
near Nirnberg. Only 40 kms of 
the E12 are motorway but Mr 
Machart said the remaining 129 
me could be completed by 


Strapped for hard curre 
the Federal Government eave 
sioned building toll roads simi 
Jar to those in the US, France 
and Italy. It also wanted to 





introduce tolls on the existing 
four-lane motorway conuecting 


Prague with Brno and Brati- © 


slava on the border with Aus- 


tria. The latter road charges. * 


would finance modernisation | 
and maintenance, in addition 
to such badly-needed facilities 


as motels and fastfood outlets. 


But toll roads are thought 


likely to meet with huge oppo: © 


sition from citizens already 
noe ined by soaring prices, 
“It is a sensitive topic,” Mr~ 
Machart admitted. This is espe- _ 
cially so as Czechoslovak had 
the highest density of cars 
after the former East Germany 
among the oe European 
untrie: 
Co ee at belonged to 
noted that Hungary and. 
Romania were also planning to 
collect tolls on new highways 
and that Czechoslovaks who . 
could not afford to pay to-use - 


them in their own country hed. 
alternative ~ 


an ample choice of 3 
roads in one of the tightest 


road networks in Europe. ."" 
people 


ides, he 
Would want to use the new 
motorways to save time,- an . 
essential element in the newly- 


emerging market economy. - 


Mr Machart said Czechdsto- 
vakia stood a good chance of - 
attracting Western cars and 
trucks onte a north-south. toll 


Motorway across its territory 


as the German Autobahn sys 
tem increasingly looked ‘like 

scoming Europe's longest per- | 
manent jam. A modern. 


traffic 
Czechoslovak north-south . 


attractive to Western motorists 
edu «em 
cout noted. Ths 
m sure the“ German 
authorities would be happy. if 
Gzechoslovakia tack some.of 
a 
— i bet from the ante. 


































































Menem 
intervenes 
to aid strike 
Victims 

By John Barham 


. in Buenos Aires 


“ARGENTINA'S -president 
Carlos Menem has ordered ‘te 


‘? three mi to trans- 
’ port back to Buenos Aires 

between 5,000 and. 6,000 holi- 
daymakers, stranded at the 
beach resort of Mar del Plata 
by a week-long railway strike. 

The stoppage is the first seri- 


resist. 

The nationwide strike at 
state-owned -Ferrocarriles 
Argentinos. is at the head of 

sector unrest. 

The government is 
mined to block public sector 
wage increases to stabilise its 
ailing finances. Mr Satil Bouer, 
Treasury secretary, said yester- 
i .,day the government would be 

! ‘able to eliminate its i 
deficit as early as March “as 
long as there is no further 
pressure for wage increases”. 

However, Mr Menem has this 
week offered to increase teach- 
ers’ wages by using revenues 
from-an emergency tax pack- 
age which the government 
hopes will raise an extra $2.4bn 
a year. . : 


z 


ation, accepted yesterday Mr 
Menem's offer to manage Ans- 
sal, the official body that funds 
union welfare schemes. 

Anssal and. its multi-million 
dollar budget is coveted by 
union officials for the power it 
confers in labour politics. 

The Economy Ministry 
3 claims the. teachers’ pay 
increase, expected to cost 
between $600m and $ibn a 
year, has already been 
accounted for and will not 
undermine its efforts to bal- 
ance the budget. 


Carlos Menem: threatened. 
to use military force 





CONGRESS should consider 
changing the law to permit 
greater. foreign investment in 
US airlines’ voting stock, Mr 
Samuel Skinner, the transport 
secretary, urged yesterday. 
- Foreign groups cannot hold 

more than 25 per cent of the 
voting equity in US airlines. 
Mr Skinner called on Congress 
to consider raising the limit to 
49 per cent which “might very 
well attract additional capital 
from foreign investors. 

This would enhance the air- 
lines' competitiveness and 
allow them to participate in 


companies, a 
Several foreign airlines, 
including British Airways, are 
keen to gain greater access to 
the emer market by 
acquiring a carrier. Many 
US airline companies are fac- 
- ing considerable financial prob- 
lems. ee 
However, Mr Skinner's call 
faces ‘resistance from many 


leading Congressmen. ‘ 
Senator Wendell Ford, chair- 


Asylum for | 
IRA fugitive 
to be decided 


‘HE. US Supreme Court said 
yesterday it would decide 
whether an trish Republican 
Army fugitive convicted of 
murdering 2 British soldier 
~ should be allowed to apply for 
political asylum in the United 
’ States, Reuter reports from 
Washi : 


jeport 
tive, Joseph Doherty, to 


in Bel- 


1981 by a British court to 


fast of machine- 

-death a soldier 

ambush of a British Army con- 
y in Northern Ireland. 


life sentence, escaped 
maximum-security jail in a 
fast in 1981 and fled to the 

States the following 


: a ater he has ‘been 
imprisoned since. 





the creation of global airline © 


tain. 
Be aherty was found guilty in- 


ANCOUVER'S China- 
town branch of Hong- 
_kong Bank brought for- 
ward its opening time by one 
hour last year as a courtesy to 
Passengers arriving on Cathay 


Pacific's early morning flight. 


from Hong Kong. 

Almost every flight brings 
another group of immigrants 
from Hong Kong, China and 
increasingly Taiwan, all plan- 
ning to make a new home for 
their families and their money 
on Canada's west coast. 

_ Hongkong Bank, a subsid- 
jary of Hongkong & Shanghai 
ig Corp, opens 20 new 
accounts each day at its China- 
town branch. The number of 
customers at the branch has 
spirailed from 4,000 to 14,000 in 
the past four years. 
__ The new arrivals are chang- 
ing the face of Canada’s third 
biggest city. Although the 
nunibers of Asians moving to 
San Francisco, Los Angeles, 
Sydney and Toronto are proba- 
bly higher, their impact seems 
to be greatest in Vancouver, a 
city of only 1.6m people and 
one which used to pride itself 
on its homogeneous British 
character, 

Jn terms of ethnic mix, Van- 
couver is set to become a main- 
land version of Hawaii by the 
end of the decade. 


Progress in 


Drexel 
claims case 
BANKRUPTCY gs in 


proceedin: 

the case of Drexel Burnham 
Lambert have taken a signifi- 
cant step forward, with many 
of the investment bank’s big 
creditors agreeing to reduce 
their claims, writes Nikki Tait 
in New York. 

The creditors’ agreement fol- 


Federal Insurance Deposit Cor- 
‘poration, which claim to be 
owed money by the investment 
bank. The creditors also came 


The FDIC's claim a: st 
Drexel ran to several billion 
dollars. There were sugges- 
tions that the claims 
amounted to’ some $20bn, 
whereas Drexel's assets are 
put at around $2.8bn. Drexel 


said it an outline doc- |, 
'|. ment the plan, to 
be submitted the courts 


shortly. The agreement does 
not incorporate the Internal 
Revenue Service, which last 
week put forward lis claim for 
over $5bn. 





Increase in investment 
for US airlines sought 


By Peter Riddell, US Editor, in Washington : 


man of the aviation sub-com- 
mittee of the Commerce Com- 
mittee and the Democratic 
majority whip, was particu- 
larly critical of a decision 
already taken to relax rules on 
foreign investment. : 

This allows foreigners to 
own up to 49 per cent of equity, 
though only up to the current 
statutory limit of 25 per cent of 
voting stock. 

Senator Ford said Mr Skin- 
ner’s decisions over the past 
few months would “speed con- 
solidation, stifle competition 
and restructure the domestic 
airline industry.” 

Mr Skinner said the current 

consolidation of the industry 
was “no ground for panic” and 
modest competition would con- 
tinue even with a smaller oum- 
Der of carriers. 
@ The US Department of 
Transportation has rejected 
British Airways’ application to 
cut summer discount return 
fares to the US by one-third, 
Reuter reports. 


Colombian | 
forces haul. 
in cocaine 
SECURITY forces have been 
ing cocaine this year at." 


record rate of more than 2251 ¢ 
a day, a presidential commu:i- 





cedent in the fight against 


- | drug trafficking. 


The army ‘and police are 
continuing a massive crack- 
down on the cocaine cartel in 
conjanction with President 
Cesar Gavirta's: efforts to 

ice traffickers to surrender 


tice . 
by offering lenient court treat- 


ment. é 
So far this year, security | 


forces have seized about 
11,460kg of pure cocaine, said 
the govermment’s statement, 

In addition, army and police 
in 1991 destroyed 18 drug lab- 
oratories, arrested 108 accused 
smugglers and confiscated 
scores of weapons, the state- 
ment said. 
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Already, more than 40 per 
cent of the 53,000 children in 
Vancouver schools speak 
English as their second lan- 
guage. In some public schools 
the proportion is more than 90 
per cent. 

The city now boasts some of 

the finest Chinese restaurants 
outside Hong Kong. Some 
superstitious Chinese home 
buyers have even had the 
street numbers of their houses 
changed from unlucky threes 
and sevens, to more propitious 
fours and eights. 
_ The Canadian government, 
in an important symbolic 
acknowledgement of the Chi- 
nese community's influence, 
has named Mr David Lam, a 
wealthy real estate developer 
who arrived from Hong Kong 
25 years ago, as lieutenant-gov- 
ernor of British Columbia, the 
provincial equivalent of a gov- 
ernor-general. 

In financial terms too, Hong 
Kong and Taiwan's loss is Van- 
couver's gain. 

About two-thirds of the city's 
hotels are owned by Far East 
companies, and members of 
the Chinese community are 
among the biggest donors to 
the University of British Col- 
umbia. “If you're going to have 
a major fund-raising event in 
the city now, you can’t leave 








AMERICAN NEWS 


Asian immigrants bring 
Vancouver a facelift 


Bernard Simon on the city’s changing social fabric 


the Chinese community out of 
it.” says a banker. 

Although Hong Kong mag- 
nate Mr Li Ka-shing still lives 
in Hong Kong, one of his com- 
panies, Concord Pacific Devel- 
opments, plans to spend C$2bn 
(880m) over the next decade 
on a mammoth 204¢acre com- 
mercial and housing project 
which will expand the city’s 
downtown area by about one- 
sixth. 

Mr Li's prominent partners 
in Concord Pacific include Mr 
Cheng Yu-" , owner of Hong 
Kong’s New World group, and 
Mr Lee Shau-Kee, who controls 
the colony's gas company. 

The Asian influx is not with- 
out its tensions, however. It is 
turning into a key test of Cana- 
da’s unusually tolerant policy 
towards immigrants, under 
which more than 80,000 settlers 
from Hong Kong alone have 
arrived in Canada in the past 
seven years. 

Under its “multi-cultural- 
ism” policy, Ottawa encour- 
ages newcomers to keep up 
cultural and other links with 
their countries of origin, rather 
than be stirred into a US-style 
melting pot. 

Some Vancouver residents 
condemn the Asian influx as a 
threat to their paradise on the 
Pacific; the newcomers are 


he 


Downtown Vancouver: two-thirds of the city’s hotels are owned by Far East companies 


accused of pushing up house 
prices, spoiling homely neigh- 
bourhoods by putting up enor- 
mous “monster houses”, and 
generally flashing their wealth 
in a way few locals are able to 
do. The Vancouver version of a 
yuppie is known as a chuppie 
- Chinese upwardly-mobile 
professional. 

The hints of hostility, even 
overt racism, have set alarm 
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bells ringing both in the Chi- 
nese community and among 
many concerned Caucasian 
residents. 

Sensitivity among ethnic 
Chinese about not being fully 
accepted into mainstream 
Canadian society is increasing 
the pressure to conform to the 
less vibrant local lifestyle. The 
United Chinese Community 
Enrichment Services Society 


(Success) is a non-profit-mak- 
ing social services agency 
which works hard to build 
bridges between new and old 
Canadians. 

On another front, several 
prominent local residents, 
including several of Asian 
extraction, formed three years 
ago the Laurier Institute, an 
independent body which tries 
to provide empirical data on 


Notebook 
measures up to desktop power 


Power on your desk 
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the issues which threatened 
racial harmony. 

The institute’s first project 
was to research the housing 
boom which has seen Vancou- 
ver house prices rise to almost 
match those of Toronto. It con- 
cluded that newcomers from 
other parts of Canada and 
wealthy baby-boomers were 
more to blame than immi- 
grants from Hong Kong. 
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By David Lascelles, Banking Editor 


THE GOVERNOR of the Bank 
of England defied a House of 
Commons committee in parlia- 





ment yesterday by refusing to 
say whether he had taken any 
action in the Harrods Bank 


Mr Robin Leigh-Pemberton 
tald the trade and industry 
select committee that the 
banking laws prohibited him 
from disclosing information 
obtained in his role as supervi- 
sor of the banking system. 

Members wanted to know 
what the Bank had done about 
the Fayed brothers who 
acquired Harrods in 1985 and 
along with it Harrods Bank. A 
subsequent government report 
said the Fayeds had lied about 
their business and background, 
and raised doubts as to 
whether they had bought the 
bank with their own money. 

Mr Leigh-Pemberton appear- 
ance at the House of Commons 
will probably go down as the 
least comfortable public 
moment in his seven-year ten- 
ure at the Bank. 

His grilling at the hands of 
the committee yielded pre- 
cisely nothing in terms of pure 
information. But it must have 
achieved the committee's goal 
or at stirring up the Harrods bank 


Mr Leigh-Pemberton’s dis- 
comfort began many weeks ago 
when he agreed to appear 
before the committee, but jer 

strict understanding 
he would refuse to answer any 
specific questions about the 
Fayed brothers’ role in the 
Harrods affair because of 
secrecy imposed by the bank- 
ing laws. Their status as “fit 
and proper” owners of the Har- 
rods Bank had come into ques- 
tion. But long after the event, 
the Bank of England still 
appeared to have done nothing. 

The discomfort continued 
when he was made to wait in 
the corridor like everyone else 
for the committee doors to 
open, Flanked by aides, he 
took his seat in the bright sun- 
lit room, with every place 
taken and the TV cameras 
rol 


ling. 

It all began courteously 
enough. Mr Kenneth Warren 
MP, the chairman, and his col- 
leagues posed a string of gen- 
eral questions about the 
Bank's powers as if they had 
never heard of Harrods. And 
the governor, in his best gen 
tlemanly manner, gave polite, 


ye There you are, 43.000ft above sea 
level working your way through the latest 
episode of “The Never Ending Contract” saga. 






if bland replies. 7 

But then Mr Warren's smile 
hardened, and the questions 
became more pointed. 

Would someone who had lied 
about their business, their fam- 
ily and their money be fit and 
proper to own a bank? “Most 
unlikely” said the governor. 
And what if that person had 
perpetrated “a substantial 
deceit”. Again most unlikely. 
Even if it was in a foreign 
country 20 years ago? That 
would not make much differ- 
ence. 

Was it true that the Bank 
had received the DTI report 
two and half years ago? Yes. 
Did the governor accept its 
conclusions? Yes. 

In that case, — and the ques- 
tioning was now obviously 
reaching its climax -— why 
were the Fayeds still control- 
lers of Harrods Bank? 

“I cannot answer that ques- 
tion”. It was the moment of 
trath, and the even temper of 
the committee evaporated. 
Faces reddened, papers were 
wa) voices were raised. The 


go poured himself some 
water. 
Why not? The governor drew 


breath for what was evidently 
a_well-rehearsed statement: 
“The effectiveness of the Bank 
of England is absolutely depen- 


Governor keeps silent over possible | ® 
action in the Harrods Bank affair ig 








Try as they 
made no farther headway. 
They even failed to ascertain 
whether the Fayeds were still 
considered by the Bank of 
England to be controllers of 
Harrods Bank, let alone 
whether the Bank of En: 
intended to prise the 
from their 


grasp. 

After another hour of ques- 
tions, the committee went into 
private session in the hope of 
extracting more information 
from the governor behind 
closed doors. But he had 
warned them in open session 
that he would be equally 


did say, one could construct a 


have been obliged to take 
action. The committee mem- 


ease 
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While you do, spare a thought for a 


‘those business travellers who are 4 


Sid saree eee 


working their way slowly towards 
the check-in desk and a headache. The ones 
who won't be catching a flight that's geared 
to suit their schedule. 

The ones who have no contro! over the 
shape, size and configuration of the scats 
they'll be occupying = [et alone the sort of 
company they'll be keeping. 


Corporate Aircraft Salea (HTF 2). British Acraspace (Commercial Aircraft) Lrd. Comer Way, Hatfield ALI0 TL, England. Fax: (6707) 267295. 








Hardly surprising then, that a growing 
number of key executives are sparing more 
than a thought for corporate travel. 


“57 Of owning and operating 2 business jet, 


Gaide w Corporate Travel, 


For your copy, simply send ox fax your 
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You'll find it makes compelling fate 


night reading. 
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Question-time: Robin Leigh-Pemberton puis his point during yesterday’s hearing 


CERCA 


To help you evaluate the advantages 


we've launched the British Acrospace 










munnbers of those ont.of work 
for one year or more to - national campaign to get 
000. : i and re) 


ans first rise in longterm _ with water-based products. 


RITAIN IN 













Ambulance :. 
record defexid 





has | 
second day. 
of chaos 








Harrods Bank's directors, or 
limited its ability to do particu- 
lar Fores of busines: $8, a 
under the Bank’s 


on i 

statutory 
procedures, all these actions 
are subject to appeal to a 
secret tribunal which could 
take several months to con- 
vene and pass judgment. 

Is this what is now going on? 
‘The governor said there had 
passage of the 1967 Banking 
passage o! 

Act. But that need not mean 
one was not about to be con- 
vened. 

The select committee's frus- 
trations were easy to under- 
stand. They had been thwarted 






The prime minister, Mr John 
Major, called for the world to 
resume some sporting links 
with South Africa. 

His comments raised 
speculation that Britain might 
be preparing to break with the 


which tbe ok are banned 
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., the former wife of Polly Peck chairman Asil Nadir joins the bidders at the auction 






Ayesha 

government and they were for the content’s of her ex-husband’s London office. . 
now being lost at 15,000 per Polly Peck collapsed spectacularly last autumn after a visit from the Fraud Sqaad. At the 
mo! he said. request of the administrators brougitt in to salvage as much as possible from the wreck, Phillips 
© The numbers of long-term auctioned off the furnishings of the corporate headquarters and brought im £4.4@m. Mr Nadir - 

peel ty invested heavily in 13th centary Enefish farnitare in the late 1980s, when its price was rising 
first time years. rapidly, spent a reputed on his corporate collection. 
17,000 rise in the quarter to But the art market is in recession and, to attract an audience and encourage brisk selling, 

ary takes the total inthe § Phillips set low estimates on the furniture. Be abe ‘ 
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| by "Mercedes - Benz in 1958, and theyve been 


. operable from inside or c outside once the crisis 


vs Mercedes model- is also. designed, tested, then 
* reworked, just as scrupulously, as Mercedes-Benz 


‘endlessly strive to perfect their cars. ENGINEERED LIKE NO OTHER CAR IN THE WORLD 


“Tine worker. is a quality controller: On the mid- 





Mercedes-Benz 300€: exterior door handlas are button-free closed loops designed to provide the best possible grip if rescue is needed. 


A discreet push, a cushioned “thunk” The door series 200E-300E production line, for instance, 


of your Mercedes-Benz closes. The rotary there is human inspection of robot inspection 


of human inspection. There is no 


ae wedge-pin lock an me Even before you Start the more elaborate quality control in the 


vault-like surety - an audible re- 


minder of the aaa aos integrity industry. And the computer accuracy of assembly 


as engine, it S ounds robots is judiciously blended with craftsman skills 


because Mercedes-Benz believe that certain 


| The single a of i . te like a Mercedes-BenZ ca. a as ase Soa! judging of body 


introduces you to four guiding: principles 


“of Mercedes-Benz refinement: painstaking build panel smoothness and finish, are better left to the 


quality, imaginative engineering, comprehensive seasoned eye of a human being than the accurate 


safety, sensible ergonomics. but unsympathetic sensors of a robot. 





” The .. wedge - pee ately Jock was patented 
QUALITY You CAN SEE AND FEEL 





improving it ever since. It resists either opening When you inspect a Mercedes-Benz, you 


or jamming during an accident, yet remains will see unsurpassed build integrity in every panel 


shut-line, every perfectly stitched seam. You will 


is over. And, day-in. day-out, no door handle is feel it in the balanced weighting of every driver 


simpler | to use, or more ‘elegance. control, and in the powertrain'’s silken smoothness. 


pla Sa a SS And in the servicing skills offered by the 


TESTED AND RE-TESTED 


— Mercedes dealer network, including Touring 


Every other | control and detail OR Every Guarantee emergency assistance, you will find 


Mercedes-Benz integrity constantly reconfirmed. 


The 17-model five-seater 200E-300E series 





is an expression of all that is exceptional about 





In-Mercedes factories, every eleventh assembly- Mercedes-Benz cars. And by the time you've closed 


the door, you'll have heard one of the reasons why. 








main terms of EC 
insurance code 


By Eric Short 


UK RESIDENTS buying 
non-life insurance products of 
an insurance company author- 
ised in another EC country, 
whether direct or through a 
UK branch, would not be cov- 
ered by the UK Policyholders' 
Protection Act, but by the com- 
pensation arrangements of that 


untry. 

oor his is one of the conse- 
quences of the EC Third Non- 
Life Insurance (Framework) 
Directive which sets out the 
conditions for a EC market in 
non-life insurance. 

It was spelt out yesterday by 
corporate affairs minister, Mr 
John Redwood, in introducing 
the government’s initial 
response to the directive. 

The government has broadly 
accepted the main proposals of 
this directive, issued last Sep- 
tember, since they would 
result in the UK regulatory 
system being basically main- 
tained. 


However, before the govern- 
ment down to a detailed 
consideration of the directive 
at Brussels later this year, it 
wishes to obtain the views of 
the insurance industry on a 
number of technical issues. 

So its reaction, set out in a 
consultative document issued 
yesterday poses a number 
of questions on which the gov- 
ernment is seeking views and 
reactions. 

The main proposal of the 
directive is that an insurer in 
the EC authorised in its own 
country will be able to provide 
its non-life products through- 
out the EC without having to 
obtain further authorisation 
from the countries in which it 


trades. 
In effect, each EC country 
would recognise and accept the 
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authorisation and regulation 
of all other EC coun- 


tes. 

In particular, this means 
that member states would no 
longer be able to insist on prior 
approval of premium rates or 
policy terms, wordings and 
conditions before another EC 
insurer could market its poli- 
cles in that cane 

‘This lack of local control is 
highly welcomed by the UK 
which does not impose such 
restrictions on its authorised 
insurers, in contrast to other 
EC countries where the author- 
ities exercise much greater 
control over their insurers. 

Mr Redwood emphasised, 
however, as this mutual recog- 
nition does mean that each 
insurer will operate under its 
home country’s compensation 


system. 

But the UK, in line with its 
philosophy of freedom with dis- 
closure, will require each over- 
seas insurer selling to UK resi- 
dents to emphasise the fact 
that its policies are not covered 
by the UK compensation sys- 
tem. 

The directive does lay down 
certain minimum requirements 
for authorisation of insurers 
and the government is seeking 
views on these requirements. 
tm particular the government is 
seeking views on: 

@ Rules on shareholdings in 


insurers. 
@ The list of admissible assets 
tp cover the insurer's Wabili- 


° The addition of subordinate 

capital to count against the sol- 

vency margin. 

@ The proposal to delegate 

functions of the Council of 
inisters to an Insurance Com- 

mittee. 


By Peter Montagnon, Worid Trade Editor - 


BRITISH EXPORTERS have taken 
entry into the European exchange . 
stride - 
worrled 


about the weakness of the dollar, 
according to’ the quarterly. seo of 


rate mechanism (ERM) in their 
but have become inc 


exporters publi 
clays 


Bank and the Small Business 
Trust. : 


Nearly 31 t of the 936 respon- 
lear r cent of the 
the’ sm their immedi- 


dents to the survey said 
ate response 
ment was to plan for increased 


Some 19 per cent said they would seek 
to incréase their competitiveness by 


Motor trade 


deficit cut 
by £1.97m 


By John Griffiths 


THE MOTE industry's 
balance of trade deficit wot cut cut 
by £1.97m, to £4.58bn last 

as car and ee wate 
exports surged e lew 
months of 1990, coinciding with 

a fall in domestic sales. 


The reduction in the deficit, 


from a record £6.55bn in 1989, 
is the first for more than five 
years and reverses a deteriora- 
tion which had been going on 
since the late 1970s. 

Statistics released by the 
Society of Motor Man 
ers and traders yesterday 
show that £1.023bn of the 
improvement came in the 
quarter. The industry said last 
night the improvement was 
one of the most important fac- 
tors in the £3.5bn reduction in 
the overall balance of trade 
deficit last year. 

Car exports in the final quar- 
ter were the biggest contuibu: 
tor to the improvement, rising 
by 47 per cent in value, on a 
year-on-year basis, to £1.117bn. 
The value of commercial 
vehicle exports in the 
quarter also rose, by 42 per 
cent to £208m. 

In unit terms, the improve- 
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currency. 
ae the survey was car- 
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. Of last year, but they still regard the 
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mnfident 
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domestic: 
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ment in car exports in the final 
quarter was even sharper, 
jumping 60 per cent to 162,238, 
and bi the total for the 


quarter improve- 
ment in the industry’s biggest 
exports earning sector, parts 
and accessories, was a more 
modest 16 per cent. 

In contrast to the overall 
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industry accepts that it will be 
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improvement this year. : 
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Government oe acca on 
new tank until Gulf war ends 


By Emma Tucker 


THE GOVERNMENT is to 
postpone a decision on an 
order for a new tank until 
end of the Gulf war, Mr Alan 
Clark, defence minister, 
announced yesterday in the 
House of Commons. 

The decision on which tank 


_bad won the multi-million 
pound order to replace. the 
army’s ageing lL has 


lenger 
been postponed to see how 


competitors for the contract 
a: battle. 


in2 le 
The tish competitor, the 


Vickers Challenger 2 which 
would be manufactured on 
Tyneside, 
Engiand, is competing for the 
ore against the American 


M1A2 the Ger- 
man Leopard 2, and the French 


in north-east 
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been “very impressive,” 
added that it would not be 
dent to make a decision 

a land batt! 


ttle. 

Mr Jim Cousins, opposition 
Labour MP representing a 
Tyneside constituency, angry 

¢ the postponement, 
the government of putting the 
jobs of many hundreds of peo- 
ple at risk. Equipment for the 
Vickers tanks would aiso be 


‘made on 


Tyneside. 
Mr Clark rejected the allega- 
tion by Mr Cousins that the 
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| Introducing higher rates of interest from Flex Account. 






Bey -- ‘Do you have £25,000 or. more in your and £24,999 in your FlexAccount will receive number of cheques you can write, or on the 







S27 7 os) eurrentaccount? = - 12.00% gross pa (9.00% net pa). ; facilities offered, such as cheque guarantee cards 
. By way of reward for your prudence, is it If you're a non taxpayer you can even or cash point cards. 
ee ing incredibly generous rates of interest? receive your interest gross, something most other So if you have anything from £1 to £25,000 
.. .. No? Then you're bemg robbed. eae current accounts aren’t offering at the moment. or more, you know where to come to collect 
ry -- Nationwide’s. new. interest rates are arnong Also, instead’ of the bewildering array of your reward. And it ain’t the Sheriff's Office. 
the highest available; particularly if you have a accounts that the banks have to offer. you'll find For more information call in at your nearest 





=, large sum of money in your current account. FlexAccount is one straightforward account with branch of Nationwide. 


oe Was “For instance, if you have £25,000 or more, _five tiers of interest. 
_ +. +: yye'll reward you with 13.00% gross pa (9.75% With none of that minimum balance, N: ti 7 d 

_. |. 7. “net pa for basic rate taxpayers). minimum withdrawal or minimum income guff. a 1oOnwi e_ 
- ¢ . | While those of you with between £5,000 And there’s no restrictions whatsoever on the The Nation's Building Society 















iB . . e id ot the net rae. afer deduction of income tex at the basic rate, currently 25.00%. Tax be reclaimed from the Inland Revenue where the amount deducted exceeds an individual's ability to tax. Interesi may be paid at the gross rate, without deduction of tax to individuals who are eligible and register thar they do nox 
After Sth April 199 interest will norreally be paid ot the ica. ifthe account is closed prior to the bth April 1991, the iaterest will be slut the advertised net rate, the bacie rate tax Lizbifity on which will be discharged and which may aot be reclaimed. All rates quoted are vasiable and correct at tine of going to pres Interest paid annually. Overdrais and cheque guaran 
‘expect bo be liable to income tz und in ceresin other gases. "0 ne : Bea eerie thoss over Id and ste oosjecio azn Whiten qootatons avalable rom ChesterBeld Hone, Bigcsadbury Way. London WCIV GPW nor om > 7 

















common image of the 

small Japanese com- 

pany is of the sub- 

contractor beavering 
away anonymously for one of 
the country's large combines, 
unable to show much initia- 
tive for fear of retribution 
from its most important cus- 
tomer. 

While many companies fit 
the stereotype, many do not. 
Small Japanese companies do 
much more innovating than is 
fn acknowledged. 

cording to a snrvey car- 
vied out in December 1989 by 
the Ministry for International 
Trade and Industry, 47 per 
cent of small and medium- 
sized companies (those 
employing fewer than 300) 
have developed their technol- 
ogy entirely by their own 








Japanese business initiative 





MANAGEMENT 


Profiting from a commitment. : 


to R&D and innovation 


Stefan Wagstyl cites the example of two very different smaller companies 


resources; 20 per cent have 
adopted technology from ont- 
side, typically from a large 
group, and 22 per cent have 
developed technology jointly 
with another company. 

Smali companies do gener- 


a 
proportion of sales than large 
companies - around 1.6 per 


Toyo Polymer 
goes it alone 


oshiyaki Fukumura, the 

55-year-old founder and 

president of Toyo Poly- 
mer, an Osaka-based chemicals 
company, feels more at home 
in a jaboratory than in the 
boardroo: 


mn. 

When he founded Toyo 20 
years ago, he developed all its 
products himself, mixing poly- 
urethane resins together to 
make different kinds of glue. 
He built the company around 
his research skills, hiring staff 
to develop products based on 
the same core technology but 
ranging into many markets. 

'Toyo's first success was with 
adhesives for specialised uses 
- including green glue for 
sticking artificial turf on golf 
courses. The company devel- 
oped a range of adhesives for 
the construction industry — 
among them solvent-free sub- 
stances which produce no dan- 
gerous fumes, 

Fukumura then examined 
techniques for moulding resins 
at room temperature to make 
plastic-like products. His latest 
innovations include water- 
absorbent rollers for laser 
printers and for photographic 
developing machines and a 
water-absorbent puff for apply- 
ing cosmetics. 

Fukumura acknowledges 
that large Japanese chemicals 
groups are constantly breath- 
ing down his neck. But Toyo 
stays ahead by trying to be 
first. “It takes three, five or 
seven years to develop prod- 
ucts like ours,” he says. 

About 30 of Toyo's 100 
employees are graduate engi- 
neers, a proportion that puts 


even the largest Japanese com- 
panies to shame. The group 
spends 10 per cent of its Y4bn 
annual sales revenue on R&D, 
compared with an average for 
the chemicals industry of 
under 5 per cent. " 

Fukumura's dream is of a 
company with a network of 
development laboratories all 
over Japan. He believes that 
big companies have advan- 
tages in production and in 
marketing but not in research; 
small laboratories are more 
efficient than big ones. He 
speaks from experience since 
he worked as an engineer at 
Toyo Rubber, a medium-sized 
rubber qeompany. before 
starting Toyo Polymer at the 
age of 35. 

Fukumura says his model of 
a successful technology-led 
company is 3M of the US. He 
admires 3M's ability to develop 
a single core technology — 
coatings — into many products 
for many markets. Fukumura 
would like to do the same with 
resins, “But please don't say 
we are copying 3M.” 

Fukumura also believes that 
to maintain Toyo’s drive for 
new products he has to stay 
clear of getting too close to any 
one large customer. Many 
small and medium-sized Japa- 
nese companies like the secu- 
rity of providing for a single 
dominant customer but Fuku- 
mura thinks this is debilitat- 
ing. “My thinking is don't rely 
on anyone.” 

However, he does admit that 
Toyo benefited from low- 
interest loans totalling Y1.2bn 
for capital investment includ- 


cent for companies with capi- 
tal of less than Yibn (£4m) 
against over 8 per cent for 
those with capital of Yi0bn 
and more. However, some 
small companies invest far 
more than the average; accord- 


ing to MITI, 9.6 per cent 
small companies spend 
than 10 per cent of sales 


R&D against 7.1 per cent of 


Toyo Polymer, a chemicals 
maker, and Namitel, a diversi: 
fied wire manufacturer, are 
two companies which have 

invested 


successfully 5 
They share a commitment to 
new products. But they are 
also very different — Toyo is 


aH 


young, fiercely: independent 
fron- 





Yoshiyakd Fukumura (tery and Masateugu Murao: presidents of Toyo Polymer and Namitel 


ing the building of a Factory. 
These were © 
the aegis of a Ministry of tn ene 
national Trade and Industry 
scheme for supporting small 
enterprises. “It’s important 
that small and medium-sized 
companies receive government 
support,” says Fukumura. 
Toyo Polymer is unusual 
among small companies in one 
other respect — it has exten- 
sive direct links overseas. 
About 15 per cent of its output 


time, he says, for a Japanese 

contribution to the global 
development of c! He 

intends to be a part of it. 


Murao and his three 
brothers tried to 


mpantes 
they judged to be “potential 
customers. They introduced 
Namitei, thelr Osaka-based 
company, and invited sugges- 
ns for poet ek could 


Namitei gets help 
from its friends 


wholesaling company m Tokyo 
responded to their appeal - 
and asked if the company 
could manufacture steel tub- 


how to make such a sheath, 
which would have to be pro- 
duced in 55 Kilometre-long 
faetree ripe But learnt of 
losing a chance to secure the 
fature ‘of Namitei and it its 50 


ieeian wma, 


Suzuki, 41-year-old presi- 
dent of Suzuki Sogyo, 2 
family company in Shitvoka, 
Tokyo" as train-ride from 
Tol “a company must 
have unique features. We seal 
them in anique technologies.” 
The formula’s success is. 
borne out by the company’s 300° 
patents and’ remarkably 
diverse range of products. 
These include. a system for 


gel, widely used in sports 

con m 

shoes; and a nex-absorbent 
agent with applica- 


deodorising 
ttons from ainconditioners to 
* underclothes, : 


easy-to-assemble tents and 


bel plastic and canvas 


products. 

Suzuki Sogyo’s astute diver- 
sification. strategy -— which 
has enabled it to grow into a 
company with 170 employees 


applications for existing 
: techno! 


. the technical 
its products secret from its cus- 


technologies 


Gay de Jonquiéres on Suzuki Sogy 
diverse range 0 f products 


the company 
saree ne ce § 
new, semi-autonomods, divi- 
sion — there are five at pres- 
<— All employees are invited 
to suggest an annual business 
plan for the company and get 
regular performance assess- 
ments from the board, which 
an hour a | mouth dis 
cussing career developm 
wih om each member of staff. 
Good performers receive 


*-bomaas of up to Ne ot a 


- and even laggards se’ 
token ¥150,000. Staff who 


* acquire extra technical 


cations are pel special allow 


“Unlike many small Japanese 
companies, Suzuki Sogyo keeps 
tomers, which include Toyota 


and Hitachi. It does little man- 
on subcon- 


ufacturing, relying 
tractors in Japan and licensing 
abroad. 


logies. He joined © deals 


generic 
Suzuki Sogyo from his own 
engineering company in 1974 


Bere 
rt 
a 
ih 


help Namitel, beyond. provid 

fami 

ing specifications. Bewever, 
Namitei was able to call on the 

help of Nippon Steel, Japan's 

biggest steelmaker and the 

supplier of 100 per cent of 


Japan’s small companies 


customers are 
. wore usual than with sup- 


Its printing system has 25 


. customers in seven foreign 


countries, and it has set up 2 
US subsidiary to market its sil- 


reason for 

Namitei — Murao’s father, 
who founded the company 
after the Second World War 
and ran it until bis death in 
1984, had been friends with 
Hiroshi Saito, who had once 
been Nippon Steel’s branch 
manager in Osaka before he 


pliers. But Nippon Steel had a 
sSupport- 


-rose to become the company’s 


He officiated at the 
weddings of two of Murao’s 
brothers. Such friendships 
matter a lot in Japan. 

With Nippon Steel’s aid, 
Namitet developed 


the cable sheath. The first con- 
tract was followed hy another 
and the company is now eye- 
ing a third. New products, 
mainly cable sheat now 
account for a quarter of its 
¥2bn annual turnover. 

The eontract has also 


brought une: gains. 
Namitei foun could; aot not 
clean the cable 


tional process pee dipping tt it 






































in today’s economy,: 
Suzuki. a7 we need an 
trouble of managing lots of 
people and factories, or. should 
we stick to doing bu 
from the telephones on 0} 
desks?” : 










ion raate- 


Sh cy ant enous 
rials companies. Jt has, for = -- 


example, recently devel 


Boose 
nut which screws on and , 
so it cannot be removed. But — - 


these products differ little 


from those of competitors. It is 


the cable sheathing which has 
transformed Namitel. : 
Murao says: “Many small 
companies like ours are 
looking for a chance to jump 
into a new field. If they don't 
they may not survive. Some go 
ie and some just stop 





THE INNOVATIONS. 


BEST OF HIGH TECH WORLDWIDE 


DEUTSCHE MESSE AG, HANNOVER/GERMANY 








6,000 exhibitors from 40 countries 
welcome you to the world’s key industrial fair 
in Hannover, Germany. 


Everyone is talking about “Europe of the 
future”. At HANNOVER FAIR Industry the in- 
tegrated European market has long been a 
reality. In 1991 Hannover will focus on the best 
of high tech from Europe - and the rest of 
the world. The trade fair program comprises: 
Electrical Engineering and Electronics - 
MICROTRONIC - ASB ~ The Power Trans- 
mission Fair - Subcontracting - MHI — 
Assembly, Handling, Industrial Robots - 
CeMAT —World Center for Materials 
Handling Technology - Tools - International 
Center for Plant Engineering - Research 

and Technology. The Partner Country ‘in 1991 
will be Switzerland. If you want to profit 

from the world’s most dynamic market, 
HANNOVER FAIR Industry is a “must” as it 
Provides the impetus for innovations in Europe. 


1O7#—17TH APRIL 1991 


@ieey oer 
INDUSTRIE 91 


The key industrial fair 


Further information: Amold Rustemeyer, 25 Hurst Wey, South Croydon Surrey CR2 7AP Tal: (O81) 6 68 95 41, Fac (08) 6810069 




































f you agree with Sir 
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Simi, B 
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ax cole! oa “Ml Peter Metasan less came close to apologising 
ucting toy”. ton that psychoanalysis 2, Killing civilians. Never at 
Dendig®, 2 é is “the meay ° ysis any stage did they snari “What 
_ |_|, -@ontidence- trick of tee aes ipont all those Scud missals 
aur by - Seay” (which as far ag Lam  poobgd, tte Israel. they're sup- 
2 be limiiatit +» concerned. is not to belittle the fue dheputtt Oly weople wear- 
‘Stuuing git“: |. benefits of a sympathetic ear ‘TS Khaki are they?” 
raed so : er to reject ee notion that Second worst sight of the week 
am the 2 "- elaptran about dreams, ane pelle ag oe — those 
Hedge Me § some very fat fees constitute a television mene rts, rant, 
“te, ae rep hen a siteom = ihe ing about broadcasters being 
sen ae “a good idea. However, the pagans, tool tor Sadgiam Pus: 
ness ae z pal. i ielsvision did abandon 

tue : x present icy of showing 

Pprupaghet banded in its ironies. It accurate a venenatis as 

Dy git « _well enough with the possible of what is happening 
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Ee Caleta he i Sed style multicore not read broadsheet newspa- 
trent te B Telied on. the same pers — most of the population 

es — would have virtually no way 

uM of estimating the effects of a 


war being fought in their 
name. Those in favour 
of suppressing pictures of the 
effects of allied attacks are suf- 
fering from a classic example 
of Whitehouse Syndrome: the 
belief that you alone have the 
strength to see through and 






eee * 
Bad sight of the week came in 
. the news bulletins showing the 
, bodies being removed from the 
** Baghdad bunker/shelter with 


3 withstand what is put before 
all the accompanying wailing you while everybody else will 
and tearing of hair which be seduced, hoodwinked and 

. seems de rigueur among Iraqis. corrupted. 


_. That-so many civilians should 

. | have been: killed was bad 
- enough without such embar- 
rassing loss of control among 
the survivors; the indignity of 


* : 
Have you seen the animated 
cartoon commercial for the 
Post Office in which Les Daw- 
son does the voices of the gos- 
siping women? One of the ser- 
vices it is trying to promote is 
the processing of your snaps, 
het — woman tells the other 
t she saw an acquaintance 
in the Post Office getting ‘is 
Pictures enveloped. “"E ‘as one 
of them paranoid cameras”, 
she explains. But if 'e ‘ad, 'e 
wouldn't need to go anywhere 


: Dave Allen 


with a salvo of political jokes, one of the best of 
which is about all those Saudis singing 
“Onward, Christian Soldiers!" Allen 
the story of John Major: “He was born into a 
family; the ege of 16, he ran away and 

bank prime minister’s father, 
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4 Shrinks, Jingoism and juries 


to get ‘is pictures enveloped, 
would 'e, because the ‘ole point 


_ of paranoid cameras is that the 


pictures envelop one at a time 
in your ‘and. Silly ol’ Post 
Office. 


* 
Readers will be relieved to 
Jearn that the Broadcasting 
Standards Council is finally in 
operation. Complaints Bulletin 
No.1 delivers judgements on 
eight complaints, starting with 
the BBC2 programme The 
Mary Whitehouse Experience 
which was accused of using 
bad language between 9.00 and 
9.20pm. If memory serves, the 
offending word must have been 
“wanker” and it will no doubt 
take an immense weight off 
your mind to learn that 
although as many as three of 
Britain's 50 million viewers 
wrote in on this matter, the 
eight members of the BSC 
(Lord Rees-Mogg, two clergy- 
men, two doctors, a black lady, 
Richard Baker, and someone 
called Alf Dubs) sitting in sol- 
emn session have concluded 
that you may be allowed to 
hear the word after nine 
o'clock without undue danger 
to your eternal soul or indeed 
your ear drums. 

Here is another of their find- 
ings in full: “Mr Taylor of Sun- 
bury-on-Thames complained of 
the appearance of obscene graf- 
fiti in an item about business 
failures transmitted in the Siz 
O'Clock News on BBC1 on Jan- 
uary 2, 1991. The Council’s 
Complaints Committee 
watched a recording of the 
item. The words complained of 
appeared at the edge of a sign 
carrying instructions to new 
claimants outside’a Depart- 
ment of Employment office. 
The sign itself was on the 
sereen for a very brief period 
and the committee did not find 
the words easy to detect on 
their first screening. The Coun- 


| 





cil accepted the Committee's 
recommendation that the com- 
Plaint should not be upheld. 

mn fact not a single com- 
plaint has been upheld, pre- 
sumably because attention has 
not yet been turned to really 
serious matters such as the use 
of the words “bloomers” and 


in peak time programmes) and 
the continuing scandal of ani- 
mals appearing stark naked in 
Mr Attenborough's wildlife 
programmes. It is to be hoped 
that these ludicrous busy- 
bodies — whoops, sorry, self- 
Jess and dedicated people, are 
all being paid big fat salaries 
for this farcical rigma- 
role...er, that is to say this 
extraordinary public service. 
* 


As BBC's Question Time 
wanes Channel 4's A Week In 
Politics — Late Sitting waxes. 
They are different sorts of pro- 

, of course, the BBC1 
series involving members of 
the public, and C4’s being a 
studio talk show. But each pro- 


eed 


Elizabeth Garvie and Yvonne Bryceland in ‘Shrinks’ 


vides a weekly political discus- 
sion (both on Thursdays) and 
recently the most interesting 
have all been in A Week Im 
Politics, Last week's, with 
Tony Benn and Enoch Powell, 
among others, discussing patri- 
otism would have been fasci- 
nating at any time, but also 
happened to be one of the best 
of the week’s many pro- 
grammes commenting on the 
ul! 


* 

Hill Sereet Blues has an awful 
lot to answer for. Until it came 

crime seemed to 
be going the way of Westerns, 
but since HSB's enormous suc- 
cess (in prizes and critical 
eae mare a record rat- 
ings, was certainly 
not unpopular) the number of 
series devoted to crime — 
detective series, police series 
and law series - has gone up 
and up, to the point where tele- 
vision seems obsessively prede, 


ill the riday brought 
The Trials Of Rosie O'Neill, yet 





another such series to fill yet 
another of ITV's nine o'clock 
keystone slots. Sharon Gless, 
Cagney And Lacey. now Diays 

, now plays 
a public defence lawyer who, 
in addition to having all the 
Tight-on attitudes of thirtyso- 
mething, also has conversa- 
tions such as this with her rich 
WASP mother: 

“These are the kind of people 
you represent?” 

“Yes mother". 

“This isn't law, it’s street 
cleaning.” Which allows us all 
to feel morally superior. How 
original it would be, and how 
startlingly adult by television's 
standards, if the Americans 
could manage a law series 
reflecting the perceptions and 
anxieties of Tom Wolfe’s Bon- 
fire Of The Vanities instead of 
yet another series reflecting 
the oh-so-respectable liberalism 
of those whom Wolfe satirised 
in “Radical Chic", 


Christopher Dankley 








Measure for Measure 


ODEON THEATRE DE L’EUROPE, PARIS 


How well does Shakespeare 
travel? At the end of Jast year, 


iterp 

chant of Venice. Now Paris has 
its own, home-grown Zadek 
Shakespeare: Measure for Mea- 
sure in a fluent new translation 
by Jean-Michel rats. The 
key Zadek prop, the exile's 
suitcase, in each time. 

Both turn on justice 
versus mercy, the individual 
caught in the grey area 
between natural and le; 


-authority. in each case, 


dramatises a kind of jigsaw 
puzzle morality: men and 
women acting accor to 
their ideals, sliding, 
mistakes, trying to stick the 
pieces together again. 5 
The Merchant production 
worked the theme through 
with money-grubbing Yuppies, 
and was a4 brilliantly sustained 
critique of contemporary val- 
ues. But Zadek has yet to turn 
the moral ambiguity of Mea- 
sure for Measure to dramatic 


to pull together its many 
strands. This is not a play to 
provide answers, but here even 
its tensions — error and cor- 
rection, ignorance and self- 


in common with the late 
romances and lends itself to 
stylisation. Zadek goes for the 
opposite challenge: a 

logical reading which con- 
fronts head-on the problem 


most of us have with the play 
— that the three central char- 


3 
& 


girl turned nun. Here 


she into her habit on 
stage sneaks a look in a 
hidden mirror. on 


half-asleep, unable to engage 
with the world yet aware 
of her worldly . Inter- 
ceding for her condemned 
brother, the line “Hark, how 
Fil bribe you” works like an 
electric shock on Angelo, 
though all she means is that 
she'll . 

Ms Huppert grows beauti- 
fully into the role of secular 
isabella, just as Isabella does 
herself. A panic attack when 
Angelo tries to buy her she 
then relaxes into facing her cri- 
sis, sips witb her 
friar, starts to laugh, literally 
lets her hair down. Here is an 
Isabella who matures before 
our eyes: a serious per- 
formance. 


The shame is ee elo- 
dogmatism nothing 
Measure 


ill-at-ease actors rather than 
vulnerable humanity. Deprat's 
precise and poetic translation 
is muttered as a cross between 
prose and stiff cou- 
plet. This is Zadek's first 

mch language production 
and a sense of wandering 
across unfamiliar territory 
cums to have infected the 


ramblj 


And yet many inventive 
Zadek touches are here. Johan- 
nes Grutzke's massive back- 
cloths unroll to reflect the 

in tone fram gloom to 
light - a wintry mountain 
scene with snow falling, then 
green slopes and a babblin; 
brook. When 


Amstutz) swaps jobs from 
bawd to executioner, the 

echoes the brothel: skel- 
etons instead of cardboard 
female nudes; a “live” model in 


transvestite cabaret artist 
ith spider, snake and 
spiky red wig. 

Barnadine emerges from a 
trap under the auditorium, pre- 
ceded by the gruesome con- 
tents of his cell being thrown 
among the audience. All the 
theatre is a stage — Lucio (Phi- 
lippe Clevenot) is a strolling 
player in the aisles; characters 
pop up from every comer — 
but what a mistake to keep the 
auditorium lights full on 
throughout. Instead of drawing 
us into the action, it tells of 
unreadiness, lack of focus, a 
rehearsal rather than the real 
thing. It's a misjudgement 
which reflects an uncertain 
evening. 

Jackie Wallschlager 


Waterland 


SHAW THEATRE 


This two-act play, as the 
programme says, “is set in 
London in 1982 and in the 
Cambridgeshire Fens between 
1874 and 1943." Time present is 
interleaved with multiple lay- 
ers of time past; and the impar- 
tance of time past, of history, 
is questioned at the outset by a 
16-year-old schoolboy, Price, 
who proclaims to his ‘history 
master “The only important 
thing about history (38 that 
probably it's got to the point 
where it’s about to end.” 

As the story — the story of 
the history master, Tom Crick 
— winds with an ever greater 
sense of finality to its close, 
that line comes back with dou- 
bled irony. Layer upon layer of 
i all hang heavy on 
Crick, all pushing towards this 
present crisis. He is just a his- 
tory teacher, but he is also the 
last survivor of a family and its 
secrets. At times, Waterland’s 
way of making repeated inqui- 
Ties back into the past as an 
avoidance of the present 
recalls Flaubert’s Parrot, but at 
times it feels as if Ivy Comp- 
ton-Burnett were telling the 
story of the Atreidae. 

In fact, Waterland is adapted 
from Graham Swift's 1983 
novel of the same name. Rich- 
ard Hogger and the Eastern 
Angles Theatre Company 
adapted it three years ago and 
began touring it with great 
success in 1989. Seeing the play 
for the first time, and having 


not yet read the novel, 3 found 
that Waterland the play is 
effective in the more recent 

istory -— the scenes remem- 
bered by the teacher himself. 
The brief excursions into more 
distant family ancestry, how- 
ever, misfire, 

Act One, after a taut and 
multi-threaded opening, proves 
nebulous, though interestingly 
so, In Act Two, however, every- 
thing grows more and more 
taut, and there are three 
scenes - a village abortion; 
Crick's explaining to his 
brother Dick the story of his 
birth; the aftermath of 2 child 
abduction — that are riveting 
yet nearly unbearable, sceties 
in which I thrashed around in 
sympathetic misery. (A pity 
about the schoolboys’ rebel- 
lion, though - all too Dead 
Poets’ Society, and too easy a 
tug on the heartstrings.) __ 

Hettie Macdonald's direction 
holds the play's several reins 
firmiy together. The cast of six 
plays some dozen roles, and 
there are some excellent per- 
formances - notably Mark 
Bannister’s central perfor- 
mance, gradually deepening 
into greater anguish, as Tom 
Crick, with striking support 
from Neil Caple as his simple- 
ton brother Dick and other 
characters, and Carlene Reed 
as, among other parts, their 
girlfriend Helen. They all 
achieve Cambridgeshire/Nor- 
folk accents with near-mastery. 


Alastair Macaula 
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Fabulous Beasts 


RIVERSIDE STUDIOS 
To the average theatre-goer the 
term New us is to 


conjure legions of crazy 
Frenchmen wielding chain- 
saws and giving safety officers 
the runaround. Those were the 
images with which Archaos 
pierced the national conscious- 
ness a couple of years ago, 

them to draw r 
numbers than ever before to 
the conclusion that New Circus 
is @ legitimate cousin to thea- 


tre. 

Ra-Ra Zoo have for several of 
years been pushing the same 
message on a smaller scale, 
using rather different tactics. 
Where Archaos’ performance 
vocabulary comes from film 
and rock music, Ra-Ra Zoo 
oe band viding i aaily 

and. pro’ j 
offbeat variations on the sound 
effects of conventional circus. 
They have even employed a 
stand-up comic, Roy Hutchins, 
as director. 

Billed as ae circus fantasia in 
two parts, this engaging piece 
has no trouble establishing its 
theatre credentials: the skills 
maybe patchy but they are per- 
suasively marshalled into dra- 
matic sequences, such as the 
Come Dancing tango by a 
harassed man and two jealous 
women in shiny tutus which 
unfolds into a graceful and 
gravity-defying pirouette a 
trois. it is immediately fol- 
lowed by a routine of clowning 
incompetence by two ugly sis- 


“*T works by Haydn and Mozart, with 
soloists Syfvia McNair, Dolores 
Ziegler, Hans Peter Blochwitz and 
Andreas Schmidt. Also tomorrow, 
Fri and Sat (2614 383) 

DANCE © 


Staatsoper unter den Linden 19.30 
Gisetle (2004 762) 

THEATRE 

Schaubuhne 19.30 Peter Stein's 
Production of The Cherry Orchard, 
aiso Sat (890023) 

Volksbiihne 19.30 Schilier's Die 
Rauber (2082 748) . 
ST CS ST, 





2 ice : BOLOGNA . 
Concertgebouw 20.15 Riccardo p 
aTaet att Chailly teu Raval : ie Teatro ¢ ue 
Teall *° ‘once rtqebo sic cm 
2 . rigebauw Orchese shumann. Amelia, also Sat. Fri and Sun: 


-by Escher, Mozart and Schumann. 
ans tomorrow, Fri and Sun. Sat - 
Edo de Waart conducts Netherlands 


"| Claus Peter Flor conducts 
‘| all-Beethoven programme (529999) 


- poet: x Radio Orchestra un concert ans ES 
{ mre formance of Die . 
‘ : vololets Jeannine Aitmeyer, James | a COLOGNE a re 
if Morris, Klaus Kénig and Linda Philharmonte 20.00 Alban Berg 
r the? Finnie (718845) : Quartat plays chamber music by 
we Beurs van Berlage 20.15 Lukas Bartok, also Fi (26m) ‘raves 
. lands r 
yf be e ore enone Orchestra In.music. | title role in Elektra, also Sat (221 
ru “by'lvea, Tchaikovsky and Foss, S400) fo : 
it with Miriam Fried soloist in | 
giv Prokoflav's Second Violin Concerto: | aa Coney A : 
es “Grand Thédtre 20.00 Tony Palmer's 
IN staging of Peter erie oe 
o by Bruno Bartoletti, with Jan 
: ee : :  Blinkhof.as Grimes and Ashley” - 
Deutsche Oper 19.40 Ginter Putnam as Ellen. Also Sat (212311). 


a 
|S HAMBURG 

Staatsoper 19.00 Lady Macbeth 

of Mtsensk conducted by Donald 

| Runnicles, with cast led by Ofivia 

. | Stapp, also Sat. Tomorrow and 
-] Sun: Karita Mattila sings Tatiana 


in Eugene Onegin (351555) 
Deutsches Schausplalhaus 19.30 


new production of Die 
Sie pa ghee Serail, with 
Luba Orgonasova as Constanze. — 
Tomorrow: Figaro (3410 249) 
: Komische Oper 19.30 Rolf Reuter 
% conducts Der Freischitz. — 


Ai onte Kammermus! ; 
, ooo lion Levine-conducts Berlin . 
Philharmonic Orchestra in choral 








Dostoyevsky’s The Idiot, also 
tomorrow (248713) 


m LONDON 


DANCE 
Covent Garden 19.30 Sylvie 





‘Guillem dances Kenneth 


MacMitlan’s Manon, music by 
Massenet, also Fri (240 1066) 


“| Music 


Collseum 19.00 Nancy Gustafson 
sings title role in David Pountney’s 
ENO staging of Rusalka. Tomorrow 
and Sat: The Turn of the Screw 
(836 3161) 

Royal Festival Hail 19.30 Colin 
Davis conducts BBC Symphony 
Orchestra in Tippett's Triple 
Concerto and Schubert's Mass 

No 6. Tomorrow: Yuri Temirkanov 
‘conducts Royal Phitharmonic (928 
8800) 


) . 
Queen Elizabeth Half 19.00 Opera 
Factory production of Le nozze 


*| di Figaro, also Fri (928 8800) 


THEATRE 

This week's shows Include The 
King and ! starring Susan 
Hampshire (Sadler's Wells), 
Pinter's The Homecoming directed 
by Peter Hall (Comedy), Joe 
Orton's What the Butler Saw 
(Wyndham’s) and the Redgrave 
trio 43 Chekhov's Three Sisters 
(Queens). Phone Theatreline: Plays 
0836 480959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 © 


m@ MUNICH 

MUSIC 

Staatsoper 16.00 Wolfgang 
Sawallisch conducts Siegfried, with 
Rene Kollo in title role, James 
Morris.as the Wanderer and 
Hildegard Behrens as Brinnhilde. 
Tomorrow: Figaro with Felicity Lott 





and Thomas Allen (221316) 
Phitharmonie 20.00 Martha 

Argerich plays Beethoven's Third 
Piano Concerto with Munich 
Philharmonic under Hiroshi 
Wakasugl (48098 614) 
a 


@ NEW YORK 

music 

Alice Tully Hall, Lincoln Center 
20.00 Cecilia Bartoli gives her New 
York recital debut accompanied 

by Martin Katz, with songs and 
arias by Rossini, Bellini, Mozart, 
Pergolesi, Vivaldi and others (874 


2424) 

Carnegie Hall 20.00 Piano recital 
by Emanuet Ax, with music by 
Beethoven, Liadov, Schubert, 
Weber and LIszt. Tomorrow: 
Boulez conducts Ensemble 
{nterContemporain. Sat: Cleveland 
Orchestra (247 7800}. 

Metr Opera 20.00 Susan 
Dunn and Luciano Pavarotti in 
Luisa Milier conducted by Nello 
Santi, also Sat (362 6000} 

DANCE 

New York State Theatre 20.00 New 
York City Ballet ramme 
includes Baianchine’s La Source 
and La Valse (870 5570) 

THEATRE — 

This week's shows include Fiddler 
on the Roof with the Israeli actor 
Topol as Tevys (Gershwin)}, 
Stephen Sondheim's latest musical 
Assassins (Playwrights Horizons) 
and Six Degrees of Separation, _ 
new play by John Guare (Lincoln 
Center). Ticketron (245 0102) 
answers inquiries and sells tickets 
a aE EE SLE TTY 


@ PARIS 
MUSIC 


Comique 19.30 Patrick 


‘Fournillier conducts Bizet's Pearl 


Fishers, aiso Fri (4286 8883) 
Thédtre des Champs-Elysées 20.30 
Julla Migenes Show. Tomorrow: 
all-American programme with 
Orchestre National de France 
conducted by Zoltan Pesko (4720 
363: 


7) 
THEATRE 
Comédie Francaise 20.30 Le 
Barbier de Seville by 
Beaumarchais. Tomorrow: Le 
Mariage de Figaro (4366 4360) 
Théétre des Scuffes du Nord 20.30 
Peter Brook's production of The 
tempest Runs till March 2 (4607 
3450) 
SS 
® PRAGUE 
National Theatre 19.00 The 
Bartered Bride. Fri and Sat 
Dvorak's The Devil and Kate 
Smetana Theatre 19.00 Cosi fan 
tutte. Tomorrow: Martinu's The 
Miracle of Our Lady 
Smetana Hall 20.00 Petr Altrichter 
conducts Prague Symphony 
Orchestra in music by Prokofiev 
and Mozart. Fri: Frantisek Vajnar 
conducts film music by Prokofiev 
and others (232 8292) 


mSTOCKHOLM 


Konserthus 19.30 Andrew Davis 
conducts Stockholm Philharmonic 
Orchestra in Mahler's Sixth 
Symphony. Also tomorrow (244130) 


m STRASBOURG 


Palals des Congres 20.30 Theodor 
Guschlibauer conducts Bruckner’s 
Fifth Symphony, also tomorrow 
(8837 6777) 


@ UTRECHT 
Vredenburg 20.15 Nationa! 











Philharmonic Orchestra plays 
Beethoven's Chora! Fantasia and 
Constant Lambert's Rio Grande. 
Sun: Bernhard Klee conducts 
Netherlands Radio Chamber 
Orchestra in Beethoven and 
Wienlawski (314544) 


@ VIENNA 


MUSIC 

Volksoper 19.00 Der Settelstudent 
{51444 3318} 

Musikverein 19.30 Bach and Mozart 
choral concert with the Salzburg 
Baroque Ensemble and Arnold 
Schoenberg Choir. Sun: Nikolaus 
Harnoncourt conducts Mozart 
programme with Concentus 
Musicus (505 8190) 

THEATRE 

Akademletheater 19.30 Rolt 
Hochhuth’s Sommer 14 directed 
by Robert David MacDonald {51444 
2218) 


@ WASHINGTON 

Kennedy Center Concert Hail 20.00 
Claudio Abbado conducts Vienna 
Philharmonic Orchestra in music 
by Mozart and Bruckner. 
Tomorrow, Fri and Sat: La 
Damnation de Faust with National 
Symphony Orchestra (467 4600) 


& ZURICH 


Opernhaus 19.30 Nikolaus 
Harnoncourt conducts Der 
Zigeunerbaren. Tomorrow; Elektra 
(251 0909) 

Tonhalle 20.15 Maurice André 
plays trumpet concertos with Zurich 
Chamber Orchestra conducted 

by Edmond de Stoutz (252 1737) 
Schauspielhaus 19.30 Ibsen's An 
Enemy of the People, also 
tomorrow (251 1111) 











ters, one of whom ends up, 
with a throwaway humour, 
juggling a hat, an umbrella 
and a milk bottle. 

The second helf strikes a 
rather more coherent note, 
with a bestiary of images cul- 
led from the jungle, the 
Sapa” ea 

le Ope: sketch, rolling 
lawns ot the English country 
house where a capricious cen- 
taur statue rubs with a 
tublike topiary, which is home 
to an irritating tweeting bird. 

This is pure pantomime, 
down to the dissection, front 
from back, of the centaur and 
the appearance of a speciality 
puppet turn of dancing swans. 
A loftier mood is created with 
a synchronised torch dance 
and the weird and wonderful 
contortions of trapeze-work 
apparently inspired by rain- 
forests of slothful and contrary 
beasts. 

Outstanding among the per- 
formers is Sue Broadway, an 
Australian who defected from 
Cireus Oz to co-found Ra-Ra 
Zoo back in 1984, Juggler, tra- 
peze artist and diabolo devil, 
she has a comic persona which 
runs like a thread through the 
show, pulling together other- 
wise dislocated sketches. iGiher 
companies may cast a bigger 
and stronger spell, but only a 
cynic could deny the continu- 
ing charm of Ra-Ra Zoo. 


Claire Armitstead 





European Cable and 
Satellite Business TV 
{all times CET) 

corona TO FRIDAY 







‘urosport 
0800-0630 International Busi 
ness report 
CNN 


0500-0530 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - @ joint FT/CNN pro- 
duction with a4 review of the 
day's major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 
Superchannel 

0700-0830 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0300 

2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 


SATURDAY 
CNN 

























0800-0830 Moneyline 
0900-0930 World Business 
Tonight « 2 joint FT/GNN pro- 
duction. 

1840-1610 Monayweek 
1900-1930 World Business 
This Week 

2110-2140 Your Money 


SUNDAY 
Superchannel 
1800-1830 FT Business 
Weekly 

CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0710 inside Business 
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When to 
cease fire 


THE FINE print of the Soviet 
peace offer to Iraq has not, at 
the time of writing, been made 
public. President Bush and 
Prime Minister Major have 
merely said it falls well short 
of the requirements of the rele- 
vant UN resolutions. The inter- 
pretations of the Iraqi 
announcement last Friday 
apparently accepting resolu- 
tion 666, but adding clearly 
unacceptable conditions, are 
many and contradictory. 

Nevertheless the “poalition 
arrayed against Iraq faces a 
momentous decision, in which 
time is not mn ily on its 
side. This is whether to launch 
a land war against Iraq to free 
Kuwait, or to give diplomacy 
another chance, thus saving 
many lives. The choice is 
between the defeat in battle of 
Saddam Hussein, now cer- 
tainly achievable but at consid- 
erable human cost, and letting 
him survive, weakened and 
perhaps more vulnerable to an 
internal coup d'état. 

There is no reason to sup- 
pose that President Bush and 
Mr Major were hasty in their 
negative reaction to the Soviet 
initiative, nor to suspect, at 
this stage, that Moscow Is 
playing a devious game in pro- 
moting it. The bottom line has 


Kuwait. By not doing this, Sad- 
dam Hussein has already sub- 
jected his country to a terrible 
bombardment and it is possible 
that the Iraqi president is will- 
ing to pull the temple down on 
his own head. Martyrdom may 
be what he. Wants, though 
everything in his record sug- 
gests power matters more. 
Either way, the ball remains in 
his court, as it has been since 
August 2. 


Great strains 

But it takes two to play and 
the strains on the coalition, 
especially in continental 
Europe, will be great if the 
land war is launched with the 
tantalising prospect of a cease- 
fire still in the air. It also needs 
to be remembered that post- 
war negotiations in the Middle 
East, whether over arms con- 
trol or the Palestinians, will 
require an effective role for 
Moscow, the framer of the lat- 
est peace effort, as well as for 
Washington. 

Moreover, a land war, once 
begun, will not easily be 


stopped. It will have a momen- 
tum of its own, as well as the 
inevitable chaos of the battle- 
field. It will, as a Desert Rat 
commander said yesterday, be 
brutal. It may be true that 
even a weakened Saddam Hus- 
sein will remain a great threat 
to regional peace. But it is 
equally self-evident that a ful- 
ly-fledged war will not make 
the arrangement of a subse- 
quent peace any easier. 


Credible commitment 

A ceasefire, however, can 
only be accepted if Mr Saddam 
makes a credible commitment 
to withdraw and is prepared to 
execute it promptly. The coali- 
tion has no reason to trust 
him, but the heavy probability 
is that sooner or later he will 
have to run up the white flag 
— and then be taken at face 
value. If it happens now, the 


who would see the logical end 
to the conflict as the complete 
destruction of the lragi mili- 
tary machine and the over- 
throw of its president. This is a 
tempting course, which could 
become irresistible if Mr Sad- 


able weapon as a desperate last. 
throw. But it cannot be forgot- 
ten that the UN resolutions, 
which form the basis for the 
existence of the coalition, 
nowhere call for his removal 
from power. 

It would also be wise, at this 
delicate moment, not to seek to 
impose further conditions on 
Traq. It would be better to con- 
sign all practical and legal 
issues stemming from the inva- 
sion of Kuwait, such as war 
crimes and reparations and 
even sanctions, to some time 
after the conflict has ended. 
Just because he seeks to link 
the invasion of Kuwait to 
every other issue in the Middle 
East there is no reason for the 
coalition to do the same. 

Understandable revulsion 
against Iraq's president should 
not be allowed to cloud the 
overriding necessity of seeking 
longer-term stability in the 
region. This has to be the 
essence of western and Arab 
policy without or even with 
Saddam Hussein. The only way 
he can ensure for himself even 
a minimal role in that process 


is by Starting the withdrawal 
from Kuwait tely. 


Facing up to 
the poll tax 


THE COMMUNITY charge is 
failed tax. It should be ‘abol- 
ished. A variety of taxes and 
charges should be put in its 
place. This would provide local 
authorities with a spread of 
sources of revenue. Ideally, 
there should be a local income 
tax, a rate based on the capital 
value of properties, and, possi- 
bly, an expanded system of 
charges for specified services 
(with rebates for those who 
cannot afford them). The pre- 
cise mix cannot be devised in 
functions of Woca! government 
government 
should be re-assessed at the 
of 


No post-war British review 
of local government has been 
conducted in the manner set 
out above. Taxes have been 

proposed on the assumption 
that structures will remain 
constant. Structures and 
boundaries have been revised 
without reference to taxation. 
There is therefore merit in the 
manner of the government's 
current review of the poll tax, 
since all the relevant elements 
of the equation have been 
dec! open to simultaneous 
questioning. A public inquiry, 
and a strong public debate, 
would be better still, but at 
least it can be said that the 
government appears to have 
the basic methodology right. 


Billion-pound bribes 
Its difficulty is that it is 
short of time. The community 
charge has proved to be so 
unpopular that even after a 
series of billion-pound bribes 
ie electorate still declines to 
it. A new scheme for 
; ithout Dectring tak 
or wit Tes! 
not be put in place before a 
June election; even October 
“would be too soon te provide 
time for proper consideration. 
Worse still, the government is 
caught between t the rock of 
carrying on with a yet further 
modified version of the poll tax 
and the hard place of admit- 
ting that the whole idea was a 
colossal mistake. It is therefore 
tiinded to seek a short-term 
Palliative, followed by propos- 
als for the longer term. 

One palliative that should be 
ruled out is the transfer of edu- 
cation expenditure from the 
books of local authorities to 
the central budget. The idea . 
superficially attractive, since it 


would halve the average com- 
munity charge. It would also 
fit in with the scheme to give 
schools their own budgets, 
with an increasing number opt- 
ing out of local authority con- 
trol. There is, however, a fatal 
flaw. Central government fin- 
ancing means central control. 
A large new bureaucracy, com 
parable with the national 

Service, would have to 
be created. This should rule 
the scheme out of court. 


Property tax 


would 

local accountability by widen- 
ing the revenue base to include 
most local voters. Unlike the 
poll tax, it would not be flat- 
rate, and therefore regressive. 
Yet ‘such a tax is not on the 
agenda of either the Conserva- 
tives or the Labour party. It is 
regarded as a sure election 
loser. What 


new rates on capital values. 
This would exert a downward 
pressure on house prices, an 
additional bonus. At the same 


country, but at the price of 
denying local authorities an 
opportunity to raise local taxes 


eae environment secre secretary, 
Mr Michael Heseltine, has 
floated ideas ee abolishing 
county councils, a simplifica- 
tion that might enhance local 
government, His notion of 
elected chief executives, a 
mayors, may strengthen thi 
fiscal accountability of jocal 
authorities. The voters would 
certainly know whom to blame 
for high property taxes or 
charges. As to functions, 
fa suerte could Ls Gan 
than adopt the princi sub- 
sidiarity: what need nor be 
fone done locally. That would 
put in reverse the onward 
march of centralisation that so 
marked the 1980s. It would be 
unintended. but beneficial, 
legacy the poll tax. 





overcoming oil shocks and 

the 1980s fighting the rise of 
the yen, the biggest challenge of the 
1990s could be a critical shortage of 
labour. 

Even as companies in North Amer- 
iea and Europe are laying workers off, 
Japanese employers are still fighting 
for every recruit they can get. There 
are 140 vacancies for every 100 job- 
seekers. Highly-prized graduates are 
whisked away on foreign holidays to 
prevent them being poached by rival 

companies. Retired employees are 
Tared back to work with of 
subsidised weekends luxury 
resorts. Even teenage part-timers are 
being courted as never before — Ken- 
rocky Fried Chicken Japan offers a 
trip to Hawaii ‘to anyone who stays 
five years.” 

Smail companies are going bank- 
Tupt through labour shortages — 
nearly 300 folded last year, up from 51 
in 1988. Even the 
effected - Mr 
president of Nippon Telequpe and 
Telephone, says: “We have the 
finance, we have the technology but 
in fature we may not have the human 
resources.” 

Japan is in the midst of its longest 
economic ion since the 1960s. 
But cyclical factors alone do not 
explain why Japan is short of labour. 

Important structural changes are at 
work, among them a decline in the 
birth rate, and the rise of wealth, lei- 
sure and education. 

The solutions will raise controver- 
sial issues including the role of 
women, the employment of the old 
and the near taboo on immigrant 
workers. The pressures will be felt far 
beyond Japan as labour shortages 
force Japanese companies to continue 
expanding overseas, factories 
to foreign lands instead of bringing 
foreigners into Japan. 

Curiously, while labour shortages 
have pushed up wages part-time 
and other casual workers, the pay of 
mainstream company workers has 
risen by less than the rate of eco- 
nomic growth in the last 10 years. 

‘The systems of job-for-life and pro- 

motion-by-seniority encourage staff to 
Stay with a single employer, so mar- 
kets for particular skills have been 
slow to develop. For example, pay for 
software rs, now in short sup- 
ply, differs little at large groups such 
as fearon Electric Industrial from 
the pay of other graduates employed 
in other areas such as accounting. 
Employers have fostered loyalty so 
well that even though job-hopping is 
increasing, only 3.5 per cent of work- 
ers in 1989-90 switched companies. 

Some personnel managers think the 
1990s could see a growth of western- 
style schemes for pay and promotion 
by results, to accommodate a greater 
sense of individualism among young 
Japanese. “The spirit of the corporate 
warriors is dying.” says Mr Masahide 
‘Tsuji, a manager at Toshiba, the elec- 
tronics combine. 

But others are not so sure. Even as 
they complain about the collapse of 
corporate oval , some executives are 
reinforcing it by building ever more 
luxurious company-owned housing, 
sports centres and resorts for 
Such perks are difficult to a ap 
even for the promise of a 
ary. The old employment system will 
bend a long way before it bi 

Japan has felt labour shortages 
before, at those moments 
hyper-rapid industrialisation — 
the movement of people from farms to 


or Japanese companies, 
| { which went through the 1970s 


olds in the population peaked in 1990 

at 2m. By 2005 there will be 1.37m. 
The shortages of young workers are 

worst in Tokyo ‘and Osaka In provin. 
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A labour shortage in Japan is forcing large 
and small companies to reconsider their 
employment practices. Stefan Wagstyl reports 


Economic costs of 
the human factor : 


where old industries such as ship- 
and coal mining have shed 
workers. City-based companies are 
trying to exploit this by recruiting in 
the ee teen Nittsu, a transport 
Dp. has started a scheme iat under 
onion it brings youngsters from the 
countryside to Tokyo and, after a few 
years, guarantees to find them jobs 

near dear their original homes. 
The alternative is to build factories 
well outside the traditional manufac- 


iabour ‘produ productivity by investing 
automation. About one 


expected to double again by 1995. 
But there are limits to the effective- 
ness of automation. Car makers dis- 
like installing too many robots for 
fear of losing flexibility. Mr Shoichiro 
Irimajiri, deputy president of Honda 










Market hopes O B 'R impression of evasiveness 
S fi; V f R which drew committee mem- 
undimmed “at one pol be was offered 
: a lifeline when a member 
ate aeeners eat | Seago aacascr” || Has the Gulf War 
task force, knows as much system. . “No” he replied, with possi- 
about the difficalties facing ; ‘one prime hope iy that Ge bly more e emphasis than Bat d 
one, Last autumn President sin “ will seize theic common haps, this is what the Bank groun ed youl 
Dopescibis tank of stitching tite both rights ana responsibil- Stu reed creer thes nar a0 odie 
tabli ities be! ; : 
mise reform plan om the. oir authorities and fhe ae light on the mysterious, a Business Executives? | 
mr of Stanislav sometimes unpredictable 
Shatalin and the then Prime : it polices its flock would not 
Miniater Nitolat Rysikov Personal service Baye gape emia. If SO, what’s 


for new Prime Minister Valen- same day. The official line is ‘ 5 
eee oe ee ee Oe ae cate Ge Vietua ater Lite is bleger thon the to travel. Mectings are cancelled and business is suffering. 
rm was to confiscal war Evening News igger than jicatic a os 
50 and 100 rouble notes, and | with Walter Cronkite was likes of Royal Insurance, Com- Communication through video conferencing is areal 
Repriceincwy eis cat | Gbtrchsem Satan ety chr tbh ee cane: Yui 
ing prices in a way wl it , an j Sh : : 
cause least pain to the millions | ning to look as if 3 more than the usual footnote hold a meeting with colleagues or clients almost anywhere in 
of citizens aiready hovering successor, the sup well- to those of its parent. the world for the price of an airfare. 
onetp HD ; 7a only really Bist big US media cosualty ho suspect that 7 a ideoconferencing 0 
a now we i wi 4 Vi is i Sie aeons 
talked about reform. Baviov’ | of the Gulf conflict - chaicaman of wort only get you throngh this criss T wil 
is actually doing something, It is not the first time that Lloyds Abbey Life, is keen to Prove the more cost-effective means of communication for 
and that is the symbolic impor- the 59-year old Rather — he raise his public profile and years to come. 
tance of what is happening,” doesn’t just read the news, he highlight the obvious success 
Aganbegyan said -- although makes it — has come under of his groundbreaking link up Contact Corporate Vision for further dejails of i 
clearly unconvinced that the | fire. During the last presiden- | Danker bitten with Lloyds Bank in 1998. It : the services 
“conservative reform” strategy | tial campaign he got into an is now the envy of many less available and ensure your business communications 
will set the ailing economy unedifying slanging match m Whether the sight of the well: banks and imi- don't suffer. 
Bee on track with George Bush, at ed eter an imo egy be far perigee tr ah . 
faith in markets extends time it is more seri- | Engiand wriggling ona not gone unnoticed rporate Vision — ‘ re 

to dabbling in a little enter- ous. CBS's ratings have is satisfying or disconcerting | that Hepher is one of three o . Vision ~ Presemation Training, Programme 
prise himself. Last year he slumped since the start'of the | depends on point of view. Bat | in the rmning to take ever Production, Videoconferencing and Satellite Diswibution 
merged his own Moscow-based | Gulf war and last week the there must be something from Sir Brian Pitman, Lloyds — Our World and ¥i 
consultancy firm called Link group reported a $156m loss trong with the laws that cre Bank's chief executive. The — 
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a joint-venture to help western | tle of America’s most famous feb onan neither are the top two ai the 
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Se nein ak over-rated Bernard Shaw, but ifort Poekible wey ann thls Stet Roper eee ct sone ; 
western confidence in Canadian-born Peter a most gentlemanly Bank of Scotland. RPO ‘ Z 
reform prospects has Jennings at rival ABC. The fashion as he refused to Meanwhile, Hepher’s big oe DATE VISION LIMITED : é 
severely dented, and not only _| latter is more authoritative answer one question plus is that he is said to bea 14 Soho Square, London WIV 5FB : 
repression in the Bal! and is said to have “won” the another about the Fayeds and | man who makes actuaries ‘Telephone: 071-734 2335 Facsimile: 071-734 7039, 
states, he insists there can be Gulf media war by those who Harrods Bank. Yet he left an sound exciting. ° 





@ Jeffrey Archer, te 


Anchor trouble 








Motor, says: “Humans are the most 
flexible robots.” 


Moreover, automation cannot 
always solve shortages of workers in 
non-production areas such as research 
and development. Toshiba says it 
would hire 1,500 instead of 800-1,000 
technology graduates a year if only it 
could find them. Small companies in 
Ota, a metal-working district of 
Tokyo, are clubbing together to run a 
joint hiring campaign oe develop- 
ment engineers. 

In the 1980s, manufacturers bore 
the brunt of the pressure on labour 
costs due to the rise in the yen. Now, 


‘The spirit of the 
corporate warriors is 


> dying,’ says one manager 
at Toshiba 








through labor shortages, the squeeze 

fa coon bic have generally 
B COM wi 

been far Jess exposed to int 


State Sag es wie 


EY manufacturing as in services, 
according to government figures. 
Improvements in productivity in 
services could release people for other 
work. Service companies are making 
pose constantly by, for example, 
installing vending machines to sell 
everything from toothpaste to travel 
imsurance. Retailers use point-of-sale 
to cantrol stock levels. 
But cuts in labour could hit Japan’s 
legendary standards of service. Cus- 


; cally demanding or dangerous. « 


If patterns of service have to 
change, so do patterns of employ” 


workers — 
men recruited for life and promoted 
by seniority. 


The retirement age at large Japanese 
companies is 55 — so there would 
seem to be plenty of scope for keeping 
workers another five or even 10 years. 
But few of these over-S5s are cur- 
rently unemployed ~ they work 
instead at small and medium-sized 
enterprises, often affiliated to their 
original employer or owned by their 
families: Some 70 per cent of men 
aged 60-64 work, as against 54 per cent 
in the a So ag bie ent 
rules would mostly help compa- 
nies at the expense of small ones. 
Women are are widely regarded in 
Japan as the potential source 
of new labour. trary to popular 
belief, the overall proportion of 
women of working age who have jobs 
— 50 per cent — is similar to other 
industrialised countries. The figure 
for the US is 55 per cent. However, the 
Japanese figure is boosted by old 
women working longer than else- 
where - frequently standing behind 
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‘The real 
7 ee 
propo! 
content of female work. 
= passing of ae spree 


wanted to 


uildi work. The demands are ct 4 
test i in construction and other ~ 





Peastries where work is dirty, physi- 


Employers go to great lengths to 
ares Soe of suc jobs by, 
providing, for example, miniature 
excavators to take the drud; ” 





senior official of the Ministry af 
national Trade and Industry cor 


could see 1m foreign workers in ~ 


also be working for Japanese compa- 
nies nies overseas. Miti estimates that t JEP 
have already hired 


: Some 2m people abroad, many of them 


in other Asian countries, where 


of Japan's. This figure could rise’ to 
aa eel more — Miti estimates Japa- 


nese indi has only 5 per cent of 
its production overseas compared — 
with 20 per cent for the US. 


been the large manufacturing giants 
manufac! 

but their suppliers are foll close 
behind — for example, Nippandenso, 
the car parts maker related to Toyota 
Motor, has plants in nine Asian coun- 
tries. Japan is also importing more 
services, with, for example, ome 
nies commissioning software 

US, Singapore and 


Yet there remain jobs which cannot a 
found 


be exported. If people cannot be 

to fill them, the economy will eventa- 
ally slow to a crawl. Japan's legend- 
ary economic energy will have been 
stifled by {ta social rigidities, On the 


other hand, Japanese companies have 

shown before tha th gy can Earee the 
of ci they 

will do so again. oe 











Power struggle 


happening to your 
Communications? - 


During the current crisis, many executives find they are unable 
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Rare asm oem te 
ayy, Professor Doug Mi ifliams, 
. tree Stay chief sconomic Sane ie the 
inking i te Confederation of British Indus. 
ware Hen ig try. is not alone in concluding 
eppon ae that the recession, however 
apag Nig quickly it . 18 severely 
aaieg Toake unde! img recent attempts 
5 the, Pty 0 restore Britain's manufac- 
3 presen taring base... j 
aye e¥in _inflation ‘may now be 

Mi strean! significant downward path 
ee ated ps eventually. taking interest 
e nets Wage rates. With it, But there is 
nek » pang concern that the present 
ae ‘xconomic Squeeze will have 



















much longer: 
British industry's programme 
of capital investment, upon 
claw back 


_ recent, 
bort-] in invest- 
ment’ programmes, fixed capi 
tal spending by British indus- 
oy mn only stands at £2,600 
employee annually, £1,000 
less. than.in France or Ger- 
many and £4,000 less than in 
The latest downturn in the 
side urgent calis 
for interest rate reductions, 
ignited a pre-Budget debate 
over the extent to which gov- 
ernment should help redress 
such under-irivestment by 
directly providing manufactur- 





should be.pri 
establishing the overall eco- 
nomic climate in which corpo- 
"Beery Bulget 1s proceded 
by 
a wave of special pleading from 
vested interests. But manufac- 
turing industry ‘says the out- 
look for capital ‘investment 
appears more ny t for 
a ide and the case for 
government intervention bas 
never been stronger. ". 
- ‘The evidence is that compa 
nies across the board are now 


Michael Cassell on calls for government action to 
bolster investment in the manufacturing sector 





Industry looks for 


new running shoes 


Cutting deep into their plans 
for spending on plant, machin- 
ery and bi ‘ 

While Imperial Chemical 
Industries is in the process of - 
lopping up to £200m from its 
Planned £1bn capital spendi 
programme this year, Hea’ 
Springs, a small Redditch- 
based manufacturer supplying 
the automotive, domestic appli- 
ance and aerospace industries, 
has frozen aan ambitious, 

ling investment programme 
foe ew machinery. 

fr Edward Roberts, the 
chairman and chief executive 
of Heath Springs, says two new 
machines costing £250,000 — a 
large capital commitment for a 
company with an annual turn- 
over of £4.5m — were due to be 
installed this year. Nothing is 
now likely to happen before 
December at the earliest. 

Mr Roberts’s company may 
prove less vulnerable than 
many small businesses because 
it is part of a larger group. But 
he adds: “Many small and 
medium-sized companies have 
invested in plant and machin- 
ery ahead of on bor- 
rowed money. Now 

Me eee Ya 

lanufa g@ industry’s 
share of UK gross domestic 
product has declined from 25 
per cent to 20 per cent over the 
Past 10 years, The country's 
share of manufacturing world 
trade stands at about 8 per 
cent, against 10 per cent 10 
years ago. 

The bleak outlook for capita} 
spending follows a period in 
which there were 


_ mo 1988 manufacturing 
investment rose more rapidly 
than in any year since 1964 and 
it reached record levels in 1989, 


per cent compared with the 
same period a year earlier. 
In 1990 as a whole, manufac- 


But although the 1990 perfor- 
Mance remained among the 
best on record, it reflected 


UK manufacturing industry 





“1980 61 62 63 84 





investment decisions taken 
earlier in the economic cycle. 


investment back to the levels 
of 1983. 


“We were making impressive 
efforts to catch up after the 
vintage investment years of 
1988 and 1989," says Mr Neil 
Williams, the CBI's head of 
economic policy. “The reces- 
sion means we now face an 
investment slump; we have 
had our running shoes taken 
away from us.” 

The CBI would like to see a 


month but acknowledges 
this is unlikely. It says 
though the current 35 
it rate equates to those 
the total business 
remains considera- 
rena ai aoe Ee 
. A principal reason 

reduction in, or removal of, 
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Few marks for the water companies 
, tis not my norma prac- ater companies’ pre-tax profits and employees 
tice to to correspon- Lt : 7 
dence arising from an inter: Company Pre-tax (fm) Numbers 
view wit press, However, 
feel I must reply to the letter South West son La 
written by Mr Michael Carney yorishire 87.7 4591 
(February 9). r Wessex 27.0 1.639 
, The water Sorapantles are not thames 179.2 7,780 

bigger than .and Spen-. Severn Trent 1299 7,298 
cer. See the table, using statis- Angtian 86.1 4,228 

i tics of profits to which Mr Car- Southern 60.1 2.790 

' ney refers. ‘The other.criteria is. Northumbrian 10.0 1,404 
that the water companies do North West 753 7,100 
their job with nearly half the Total - 710.1 
staff of M&S. i question the Marks and Spencer. 601.4¢ 39,815 





1" As our annual accounts show, 
ui the full-time equivalent staff 
. employed by M&S in the UK is 





A caricature 


Board of Deputies of British 

Jews. ‘ : 

‘Sir, We are receiving many 

complaints: from. Financial 

Times readers about the car- 

toon of Mr. Paul Reichm: 
19) 





and we fini it quite shocking 


Se ee that a-publication of your 


should reproduce a 
racial stereotype of this’ kind, 
which must inevitably cause 
offence, particulatly in these 
sensitive times. 





Pinner, 
Woburn House, Tavistock 


’ days of Nazism and of the kind 


editorial staff. 1 cannot-imagi 





that offends. -- 


From the secretary general, 


- only the tip of the 


you meant to produce such 2... 





“Year'to March 37 1900. 


* "OK pretax profit after prot sharing of £14.7m (a distribution nol a charge) 


Unacceptable price of exports 


From Mr P Hills 

” Str, Might I be forgiven for 

expressing view ; your 

columns had succumbed to 
pressure from the Treasury 

: with the simultaneous publica- 


-tend that the promotion of 
- exports is so. ol in the 
uational interest that it should 


extent that it would be uncom- 

petitive in: world markets. 

Unless governments them- 

selves can agree to a mulltilat- 

.eral reduction in subsidies 

which would need to be strictly 
British 


‘enforced, exporters are 
entitled to existing levels of 
support. The UK's industrial 


- ‘manufacturing base would be 


. action was taken by the gov- 


ernment to eliminate or reduce 
subsidies or to make Ci 


* be.sustained without question.- our 


The areuments for support- 
ing ECGD's project-related 
tions, fer ‘ being fee- 


“"_ ple, are soundly based but need’ ~ 


a detailed explanation which | 


to. 


their bankers realise this is. 
iceberg 
when one considers how much 
additional export business af a 


~momproject nahure follows on” 


from the completion of show- 


ja. case projects by British export- 
;. ers-in overseas markets. 


Unilateral disarmament of 


Hills, : 
- ~head of trade finance, . 


" for 
; Strong support {or 


Midland Montagu Trade 
is Midland Bank, 


Finance, 
110 Cannon Street, EC4 





‘Source: CSO 


various forms of investment 
relief. 
Many manufacturers now 
believe that the immediate pri- 
ority is a more powerful and 
direct investment stimulus in 
the form of higher depreciation 
allowances on new plant and 
machinery. Smaller companies, 
it contends, should also be per- 
mitted to write off the first 
£50,000 spent on new plant. 
Treasury ministers have 
until now shown little enthusi- 
asm, portraying the recent 
downturn in capital invest- 
ment as 2 natural, if unfortu- 
nate, component of the normal 
economic cycle which will rec- 
tify itself once conditions 


‘They point to 1988 and 1989 
as evidence that investment 
can flourish without additional 
allowances and warn of artifi- 
cially distorted investment pat- 
terns which do not necessarily 
improve the quality of the 
investment undertaken. 

There is strong pressure, 
however, from the back 
benches for the government to 





Independent 
voice of French 


Sir, As an admirer of your 
newspaper, I was dismayed to 
read Ian Davidson's commen- 
tary on French Gulf policy 
{“The worst of all worlds”, Feb- 
ruary 11). The tone of the 

icle, with that 


article, 

British view of the French that 
mixes pity with condescension, 
was one found regularly else- 
where. I have come to expect 
higher standards from your 


publication. 


al 


expulsions...’ 

America been similarly forth- 
right at the time, today we 
ich jess hatred 
directed toward the west from 


would see mui 


8 


Arab masses. 


[ 


“to profound 
reassessment of its strategic 
assumptions”. Perhaps. My 

scenario is for a strong 
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Finally, we are told that the 
end of the Gulf war will cause 


help industry mitigate the 
worst effects of the recession. 
There are also indications that 
the new prime minister's pol- 
icy unit may be more inclined 


with output up by nearly 2 
quarter and productivity 
higher per cent. They 
claim that overall investment, 
which extends beyond plant, 
machinery and buildings to 
items such as training and 
research and development, is 
per cent higher than 2 
oar anptrdin ing to Mr David 
avi 

Lees, the chairman and chief 
executive of GKN, the engi- 

i : “With ERM 


entry, painful 
process of changing from a 
high-inflation, high-cost econ- 
omy to a low-inflation, low-cost 
economy. In these special cir- 
cumstances, it needs extra 


“Despite the constraints 
upon it, the government must 
reconsider. When 


& 


nt-based scientific equip- 
manufacturer, says the 
government will be guilty of “a 
gross dereliction of responsibil- 
ity” if it fails to raise allow- 


Apart from its commitment 
to create a British Investment 
Bank able to provide long-term 
loans for industry, the Labour 
party has made clear it favours 
improved investment allow- 
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German takeover barriers 





Obstacles to foreigners 
are nothing but a myth 


By Dr Hans-Jochen Otto 


widely shared attitude 

exists among European 
d Mergers and acquisi- 
tions specialists that corporate 
Germany can’defend itself 
against internatione] M&A 
activities, and in particular 
against unsolicited takeovers. 

This is supposedly accom- 
plished through irresistible 
structural obstacles and a cor- 
porate culture dominated by 
the big German banks thought 
to be hostile to most 
Anglo-American ial inno- 
vations of the last decade. This 
thesis was outlined in a maga- 
zine article illustrated with a 
picture of German First World 
War air forces, and the caption: 
“Defending fortress Germany 
from the M&A raiders doesn't 
require much effort. The struc- 
tural obstacles preventing ful- 
ly-fledged market activity 
remain intact and are likely to 
stay that way for the foresee- 
able future.” 

This concept of the impene- 
trable German capital markets 
is ill-founded and risks becom- 
ing a self-fulfilling prophecy. A 
look at the argument shows up 
its fallacies. 

Voting rights limitations, 
introduced by many large Ger- 
man corporations, restrict the 
voting powers of single share- 
holders to, for instance, 5 per 
cent of the size of 
their stake. This forms the 
most obvious impediment to 
unwelcome bids. Yet is this 
really effective? The bid may 
be made contingent on share- 
holders abolishing such a vot- 
ing rights clause in the corpo- 
ration’s by-laws. Such a motion 
can be put to the vote by the 
bidder if he or she has already 
acquired shares to the nominal 
value of DMim. 

Little doubt remains that 
shareholders would vote in 
favour of such a change in the 
by-laws if the bidder offers 
them an attractive premium on 
the share price. 

Another tactic which gets 
around the voting rights 
restrictions is the pooling of 
votes by a group of (non-re- 
lated) shareholders working 
together in the takeover, as is 
the case in the attempted take- 
over of the tyre maker Conti- 
nental by Pirelli. In addition, 
private shareholder organisa- 
tions backed by prominent pol- 
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iticians have recently filed 
motions to delete voting rights 
clauses at the annual meetings 
of several large German corpo- 
rations. In the case of Conti- 
nental, they were nearly suc- 
cessful (missing only 1 per cent 
of the votes) even though there 
was no tender offer imminent. 
Such efforts will continue and 
have even heen approved by 
some big German banks. 

Another mythical obstacle to 
takeover activities is the Ger- 
man two-tier board system 
which allegedly makes it diffi- 
cult, if not impossible, for bid- 
ders to instali their own man- 
agement after having acquired 
a majority share. The common 
belief is that, according to 
existing legal provisions, a 75 
per cent majority is required to 
oust the supervisory board 
which has exclusive authority 
for appointing and replacing 
the board of management. This 
assumption is grossly errone- 
ous — the by-laws of nearly all 
German corporations have 
been modified to allow a sim- 
ple majority of the present 
votes to be sufficient. 

Takeover bids are made even 
simpler because German law, 
unlike British or French law, 
allows partial bids, thereby 
ensuring that financing 

uirements for mounting a 
bid can be kept relatively low. 
Finally, the requirement under 
German labour law for half the 
board members to be elected 
by employees, another alleged 
barrier to takeover, does not 
obstruct a change in manage- 
ment control; in a dispute with 
supervisory board members 
elected by the employees, the 
presiding board member 
elected by the shareholders has 
the decisive vote. 

Perhaps the greatest mys- 
tique surrounds the alleged 
powers of the big German 
banks which are believed to be 
capable of fending off any 
unwelcome takeover bid for a 
German blue chip corporation. 
Yet German banks are nor- 
mally not important stakehold- 
ers, Their proxy powers relate 
to their role as depositories 
and may only be exercised in 
support of resolutions 
incumbent ment unless 
the private shareholder-deposi- 
tors instruct the bank other- 
wise. Such specific sharehold- 


ers’ instructions would be 

ted if an attractive tender 
offer was made which would 
allow shareholders to realise 
the value of their shares. 

é In apidition. a banks = 
lepositories are obliged to seni 
complete offer documents to all 
shareholder-depositors. For 
these reasons the banks’ influ- 
ence is valid under “normal” 
circumstances but wanes sig- 
nificantly if the usually dor- 
mant private shareholders are 
roused by the chance to make 
a substantial and, moreover, 
tax-free capital gain by accept- 

ing the bidder’s offer. 

So what remains of fortress 
Germany’s takeover barriers? 
Is it an alien corporate culture 
that intimidates foreign 
would-be acquirers? Mr Helmut 
Loehr, a management board 
member of Bayer and by no 
means an enthusiast of hostile 
takeovers, has stressed the pos- 
itive aspects of Anglo-Ameri- 
can-style takeovers and buy- 
outs in its creation of s 
holder value. He expects sub- 
stantive corporate restructur- 
ing activity in Germany scon. 

Deutsche Bank's acquisition 
of Morgan Grenfell certainly 
demonstrates acceptance of the 
Anglo-Saxon financial culture. 
Moreover, all leading German 
banks have established special 
corporate finance subsidiaries 
for buy-out and venture capital 
purposes and are inc 
engaging in such transactions. 
The mt can no longer be 
advanced that buy-outs are 
acceptable only if targets are 
restricted to non-quoted medi- 
um-sized companies. 

Finally, since the combined 
Siemens/GEC hostile takeover 
of Plessey, any British com- 
pany certainly has the best 
arguments on its side should it 
one day decide to invest in a 
German blue chip without ask- 
ing the board for permission. 

Could it be that the most 
daunting obstacle facing for- 
eign M&A practitioners is 
quite simply their own aille- 
giance to a self-perpetuating 
aye hese tear 

at the 
man market remains one of the 
most liberal and least regu- 
lated of the western world. 
The author is a partner in the 
German law firm Thimmel, 
Schittze & Partner. 
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Muscovites pack a food shop yesterday after hearing of government plans to 


SOVIET ECONOMY 


Directors to fight Kremlin decrees 


By Quentin Peel in Mascaw 
LEADERS of hundreds 


decrees. 


At the same time, the National Congress 
of Directors is expected to call on the 
rebellious union republics to end their 
“war of laws” with the central govern- 
ment, in order to ensure the maintenance 


of a single union-wide market. 


More than 1,300 top managers, scientists 
and businessmen gathered here yesterday 
for the first real attempt by industrialists 
to defend the transition to a market econ- 


omy. 


They are seeking to create the first busi- 
ness lobby in the Soviet Union, combining 
both state and private sectors, to draft and 


scrutinise future legislation, and 


the creation of a genuine market system. 
The managers are almost equally criti- 
cal of President Mikhail Gorbachev's 
from liberalisin; 
the republics’ moves to 
“separatism”. A. comprehensive draft 


apparent drift a 
ket reforms, and 


lution presented to 


of Soviet 
enterprises are set to launch a counter-at- 
tack on the reimposition of central con- 
trols over the Soviet economy, calling for 
the repeal of a string of recent government 


le congress yesterday The ind 


economic separatism 


many regions.” 
fight for 


if mar- 


Teso- foreign partners.” 






criticised the incoherence of government 
policy, including the recent presidential 
decrees. 


“The congress believes that the present 
crisis in the economy is...a result of the 
Jack of a clear-cut and acceptable pro- 
gramme, sluggishness and blunders in car- 
rying out overdue economic reforms. 

"Growing political confrontation greatly 
damages the economy. A natural and legit- 
imate drive by the republics towards polit- 
ical sovereignty very often turns towards 


“These tendencies have a particularly 
detrimental effect on big state enterprises, 
whose production cycle includes raw mate- 
rials and semi-finished products from 


The resolution, expected to be approved 
by the congress today, calls for the repeal 
of the government decree giving swe 
powers to the KGB and Interior 
to search their premises and seize docu- 
ments. Jt says the decree contradicts ear- 
lier laws, could force some businesses to 
close, and “undermines the confidence of 


Supreme 
and autarky. 


jing 


nated by 


the 


recent government 


Arkady Volsky, 
Gorbachev and to 
committee official. 
prises it represented accounted for 65 
cent of Soviet manufacturing industry. 
It represents the progressive wing of 
Soviet industry, Associa- 


tion of State Enterprises, 
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increase prices by about 60 per cent 


Soviet to put in place an ade- 


quate complex of laws to enable the rapid 
Th noneen ee reanised by the 

e congress o1 
Scientific-Industrial Union, headed by Mr 
, hitherto a close ally of Mr 
Communist central 


le said the 1,500 enter- 
per 


, a8 opposed to the 
or , Which is domi- 
the military-industrial complex. 


an Gorbachev attended the ® opening ses- 
in yesterday, and is expect address 
meeting today 


regulation on profits, 
which sets Rbs400 as a maximum monthly 
wage. They demand reconsideration of the 
order regulating the foreign exchange 
incomes of enterprises, and urge 

eration of all recent presidential decrees 
“limiting the economic freedom of enter- 


prises. 

ideological terevtypes and pottical Incase 
s pol incan- 

tation,” they attack the failure of the 


reconsid- 


French: 


recession . 


g 
i 


foi 


=e 
eel 


Commit- 
tee of the National Asse . 
advocated launching a 
Guif war loan. 
Mr Pierre Bérégovoy, 
minister, said 


finance 

day that he roled out “ior the 
moment” a special tax to 
finance the war costs. 





Bulgaria struggles with Zhivkov’s legacy 


Judy Dempsey examines the awesome task now facing President Zhelyu Zhelev 


T IS easy for westerners, 

impatient for reform in 

Bulgaria, to forget the ter- 
tible legacy which President 
Zhelyu Zhelev has inherited. 

The country used to be 
referred to as “the Soviet 
Union's 16th republic” because 
of the way in which Mr Todor 
Zhivkov, the former Commu- 
nist party leader, slavishly cop- 
ied his Soviet masters and 
made the economy dependent 
on its giant neighbour. 

ane Zhivkov ora. us 
no hope, no perspective,” sai 
Mr Zhelev, who this week is on 
a state visit to Britain. 

“It was impossible to do any- 
thing one wanted to do. One of 
the most damaging legacies 
was its support of narcotics 
traffic, illegal arms dealing and 
repression.” 

That repression was institu- 
tionalised in the concentration 
camps set up by the Commu- 
nists when they came to power 
after the Second World War. 


More than 135 mass trials were 
held. Of the 11,000 people put 
on trial, more than 2,100 were 
sentenced to death and 1,200 
were given life sentences. 

Those who suffered included 
the small groups of profes- 
sional classes who were either 
imprisoned, killed or forced to 
emigrate, and people who 
belonged to the country’s pre- 
war non-Communist political 
parties. All independent politi- 
cal and economic activity was 
crushed. 

Stalin's death in 1953 pro- 
vided some reprieve. When Mr 
Zhivkav gained power in 1954, 
he closed some of the camps. 
But Belene, a strict regime 
prison located on an island on 
the Danube, and the notorious 
camps in Lovech and Skravena 
near the Danube which Mr 
Zhivkov himself established, 
remained open until as 
recently as 1962. 

This memory of fear explains 
why, until the late 1980s, there 


was no opposition to the ruling 
Communist party. The power- 
ful Sixth Department, under 
which the secret police and 
security forces were organised, 
was ubiquitous. 

It was closed down in 
December 1989, a month after 
Mr Zhivkov was toppled from 
power in a bloodless palace 
coup. 


ence to the Soviet Union. 
“We must open up Bulgaria to 
the world again,” he says. 
“Our growth was stunt- 
ed — not only by the Commu- 
nists — but by the Soviet 
Union. Control by Moscow 
slowed our economic develop- 
ment. Because the Soviet 
Union was such a backward 
country, it dragged us down to 
its level.” 
That 
Moscow meant 


relationship with 
that over the 


years Bulgaria became com- 
pletely dependent on the Soviet 
Union — more than 80 per cent 
of the country’s trade was with 
the Soviet Union, the rest with 
Comecon. Mr Zhelev recog- 
nises tat it here ae ae to 
change the country’s pat- 
terns: “We will need our west- 
ern friends to help us.” 

It is an awesome task. Mr 
Zhelev, 55, philosopher by 
training, spent the sbivkay 
years writing teaching. “] 
my spare time, I walked in the 
mountains. But I have no time 
now.” 

I nstead, Mr Zhelev is 


attempting to speed the 
Pace of change. 

Domestically, he wants to 

accelerate privatisation and 
reform. 

He says that the coalition 
government, which last Decem- 
ber replaced the Socialist cabi- 
net, is committed to this pro- 
gramme, but the parliament, 
which is dominated by the 


Socialist (former Communist) 
party, continues to block legis- 


“Privatisation and land 
reform will put an end to the 
nomenklatura and the power 
explained “Already thare & 

ere is a 
sharp debate about introducing 
Rome Bulgarians say private 

me say private 
will allow the ethnic 

Turks to buy tracts of land. 
“This is absolutely 
if we have private 
property, it will mean that any- 
one can buy or sell land. There 
will be competition. That is 
what the state is afraid of. It 

will lose its power.” 

Mr Zhelev believes the west 
“underestimated the difficul- 
ties facing our country. We are 
facing an economic crisis 





Yeltsin calls for 
resignation 
Continued from Page 1 

attack in the official Commu- 
nist party media, accused vari- 
ously of being a drunkard, a 
traitor bent on destroying the 
unity of the nation, and of 
being involved with organised 
crime. 

He responded yesterday by 
charging that 200 tonnes of 
Russian gold had been 
exported from the country 
without legal cause or expla- 
nation, and calling on the 
media to investigate it. 

He said the greatest mistake 
of his own leadership of the 
Russian federation, by far the 
largest constituent part of the 
Soviet Union, had been his 
failure to defend the radical 
600-day plan for trangition to a 
market economy — originally 
backed pee Mr Gorbachev 


A 


He went on to accuse his 


Bush dismisses terms of peace initiative 


Continued from Page 1 
president. They also said there 
was no explicit linkage 
between the withdrawal from 
Kuwait and subsequently 
addressing the Palestinian 
problem. 

However, once the indepen- 
dence of Kuwait was fully 
restored, a peace conference 
would be convened with this a 
central feature of the agenda. 

Arab and other diplomats, 
however, expressed doubt 
whether Mr Saddam could 
respond to the vennerte 
it contained no signi it pro- 
posals to enable him io claim 
even a shred of victory. 

They concluded, therefore, 
that the plan might have been 
more addressed to placating 
the harder-line elements in the 
Soviet army and the Commu- 
nist party who are 
ever more vocal criticism of 
the Soviet Union’s position as a 


of concessions to the Iraqi 
leader, US officials 


were concerned that Moscow’s 

plan could allow Mr Saddam to 

remain in power with a large 

as as an - 

able linkage with other issues 

~ as the Palestinian ques- 
ion. 

In Washington the preferred 
outcome remained Mr Sad- 
dam’s removal from power or, 
at the least, his military 
machine substantially cut 
back, with Iraq facing contin- 
ued sanctions. 

Mr Dick Cheney, US defence 
secretary, yesterday warned 
that a ceasefire to make room 
for negotiations would provide 
the Iraqi army with an oppor- 
tunity to re-arm and reinforce 
its troops: “a step that could 


troops in the region. 


tain the military pressure now 
that coalition forces are win- 


He told Congressional lead- 
ers that the coalition had 


declining to say exactly 
when a ground operation 
might start, he noted that 
eererations are on sched- 


Hussein to withdraw. 


as 
in the past. Let’s see who will 
come out winning.” 


expressing itly higher 
himsel plained: ~ 
forces. 
rival of lying and deceit in his | non-combatant ally of the US, A ceasefire, or pause, would Reuter reports from the United | balances.than with the general 
leadership. Despite the reported absence be “very dangerous” to US Nations. situation in Brazil.” 
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economy ‘in | - 


It may not send a shiver of 
anticipation down everyone’s 
spine, but the new directive on 
assurance due to be 

i this morn 


appeal of innovative UK prod- 
ucts may have been overdone. 


British Rail 
The potty state of British 


Rail's finances has been self-ev- 


with perhaps another £4bn 
planned over the next three 
years. Up to 1990, tanks 19 a 
booming economy, mass redun- 
dancies and the income from 
roperty projects, such as 


te, BR just about 
bridge the wi gap. In the 
last eighteen months the weak- 


ening economy, the commer- 
cial real estate slump and the 
inevitable slowdown in BR's 
productivity gains have blown 
it wide open. 

What seems new is that the 
powers that be are 
sums aad ap BR has quictly 
sums up. 
ceased publishing its rolling 
5-year corporate plan, whic! 
used to appear with inconve- 
nient regularity each Decem- 
ber. The Transport Depart- 
ment’s recent annual report on 
expenditure plans contains no 
detailed forecasts of BR's oper- 
ating performance, other than 
a ball-park guess at £1.05bn of 








HADRIAN-SOLWAY 


The Pensions Administration Pratessionais 


Hadrian-Solway Limited is an appointed representative of 
Hadrien-Salway {Hokiings} Limited e member of FIMBRA 
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Rank Organisation _ 
Share price relative to the 
ETA Ai-share index 
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above the market's average 

historic of 5.1 per cent. 
The institutions might 

remind vee just 

they are uy. Power- 

Gen and National Power will 


gressive dividend policy be 
secure until early 1993. They 
also have in the government a 
40 cent stakeholder suppos- 

willing in principle to sell 
to a potential ere Th _ 
companies are, however, 
of a largely untried industry 
structure. What happens when 
existing contracts terminate in 


_ two years’ time is anybody's 


RUNNING YOUR OWN PENSION SCHEME? 


Is 10 an uphill 
STRUGGLE? | 


isyphus wes given a terrible task. He was 
‘ordered to roll a huge block of stone up 
the mountain, so as to topple it down'the . 
other side. He has yet to succeed. io , 
Handling your own scheme usually. ends - |. 
up the same way. A perpetual uphill struggle. 
Unitka Sisyphus, who was doomed: to 
eternity, you can do something about it. You . 
can hand your ioad over to Hadrian-Solway, 
the pensions administration professionals. 
Hadrian-Solway are in business to save you 
time and money. Our aim is to relieve your - 
managers and staff from their pensions ; 2 
administration burden. Taking-the !oad on || 
board ourselves, and leaving you free to _ 
Concentrate on your rea! job — running your 


own business, 


So if you feel overburdened, and can. 
sympathise with Sisyphus, call us now on 
6252 §19255, or write to us at the address 
below. We can get you back on top. 


eee ear 
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nifty of merger accoun! 
has timited the - write-off 
against shareholders’ funds td 
a mere £6m. Thus, gearing hgs._ 
fallen from 42 per cent ia 7 
r cent. Had acquisition 
aecounting 52 per cent. 
it wot ok 
The profit and loss accomut 


displays some harmless little - 


wrinkles, such as capitali 


interest and the use 


assist the modest rise in pre-. 
tax profit. A more substantial 
blow in the same cause comes 
in the form of a change in 
depreciation policy on build- 
ln — sated Tos te aay 
bei i Tose 
ine year when total asset 
value rose by nearly £900m. .: 
As always, much of this 
washes through in the source 
and application of funds: 


Rank’s cash flow after tax and ... 
dividends came to £67m last ~ 


year, before capital expendi- “ 
ture of £200m and acquisitions 
and investments totalling’: 


almost £lbn. This was paid for - . 


partly by a £320m rise in net. 

rrowing, but mostly by 

$300m worth of paper. 

eure curiings par shave sul 
's gS per si 

the chairman's pessimism 

about an earnings recovery 


this 3 
Despite all that, there is 


nothing particularily dodgy - 


about Rank's accoun! by 
British standards, nor is it’ in 
any sense an unsound com- 
pany. The recent-decline in its 


Shares, due largely to weak lei- 


be reversed over time. The. 
moral of the tale is rather dif-- 


ferent: that the UR’s new. 


Accounting Si 
has a big job ahead of it. 

































: wm 
market preference stock, which. - 













Hence 
in last ~ 
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Earoie's Leadi 


. Collection and. na Roree in Debt 


Credit Munagement 


Deere, the world's larg- 
est manufacturer of agri- 
cuttural equipment, 
% suffered a first-quarter 
fy loss of $43.1m. Chair- 
= man Hans Becherer 
(elt), who blamed the 
1 loss on the growing 
4 world recession. the - 
Gulf crisis and pressure 
-on US food commadity 
. Pees also gave a 
loomy profits forecast 
for the rest of the year. Net sales and revenues 
dropped 12 per cent to $1.44bn, while total pro~ 
duction was 25 per cent tower as Deere contin- 
-ued to cut equipment inventories both held by 
the company and in dealers' yards. Page 18 


Unwarranted problems 
| Japanese companies are exploring strategies 
+ that will enabla them to avoid expensive refi- 
nancing of billions of dollars of aquity-linked 
debt scheduled to mature in the nex! few 
years. The weakness of the local stock market 


has left many shares at prices below the set 
price at which warrants and convertible bonds 
issued by Japanese companies can be exer- 
ciged: Many warrants are now likely to expire 
unexercised, denying companies funds they 
had counted on. Tracy Corrigan reports. 

Page 21. 





Reliving Knickerbockergtories 
“We want to build a very 
large international 
ice-cream company.” So 
says Henry Clarke, a 
.man with an enviable 
pedigree in the sector, 

: for he duitt the Klondike 

ie ice-cream bar to best- 

: selling status ii in the US. He is also living proof 

that ice-cream can heal fingers burnt by junk 

bonds and restore self-confidence battered by 
losing.contral.of US companies with $500m of 
annual sales and incalculable sentimental 

value: But can he succeed with his latest rec- 

ipe? Clay. Harris reports. Page 24 





Private boost for. Portugal 
Portugal's two smati stock exchanges, Lisbon 
and Oporto, are about to be given a welcome 
boost. The country's privatisation programme 
resumes-next month with the completion of the 
sale of Alianca Seguradora, an insurance com- 
pany already 49 per cent privatised. Page 38 . 





Bird-watching in Belize, Book a £2,000 holiday 
to pursue this exatic pastime and specialist 
tour operatar Cox & Kings will buy four acres 
of Belize rainforest for £100 ($195) to keep it in 
its natural state.. The move has been dismissed 
by some conservationists as a gimmick. But it 
is a prime example of how tha tourism busi- 
ness is gradually waking up to the fact that 

.} while travel may broaden the mind, it also 

:| damages the environment. David Churchill 

‘ reports, Page 4, . 
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ter on industry has 
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ill not fly 


COMPANIES servicing inter- 
national airlines are feeling the 
squeeze, As the number of flights 
-to the Middle East has fallen and 
many travellers to other destina- 
tions have decided to stay home 
for fear’ of terrorist attacks, the 
bmpact is extending far beyond 
airline carriers. 

Staff reductions and cost- 
cutting measures have come 
increasingly to the fore among 
service operators such as Duty 
Free shops and in-flight caterers 
at London Heathrow (right) and 
Gatwick. 

Cargo and courier companies 
too are beginning to notice the 
early and ambiguous effects of 
the Gulf conflict on their busi- 


ness. - 

With fewer passengers travel- 
ling, there should be greater 
available cargo space and more 
enthusiasm from the airline com- 
panies to discount their rates. 
But the reality is very different. 
Details, Page 22 
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A time for taking painful decisions 


Nikki Tait reports on the growing trend for US companies to cut or cancel their dividends 


t is one of corporate Amer- 

the past fortueht, barely 

pas ” y a 

day has passed without a signifi- 

cant .company telling its share- 

holders that dividends are being 
cut. 

Among those which have 
joined the swelling ranks of com- 
panies that have either missed or 
cut their dividends in the past six 
months are General Motors, 
USAir, Chase Manhattan Bank, 
McDonnell Douglas and Unisys. 

The coincidence of such 
announcements is not fortuitous. 
For a start, the quarterly report- 
ing season, encompassing the 
final three months of 1990 
together with a calendar year 
figures, is currently limping to a 
close. This is the time when 
boards would be meeting to con- 

x payouts anyway. 

Moreover, the results being 

_ unveiled cover the when 
domestic recession was wors- 
and the full impact 
= le East crisis was hitting 


‘The immediate bcied of the lat 
been spo- 
radic. A few sectors, have taken 2 good: 
recognisal it — suc 
as the airlines, whose flimsy prof- 
itability was devastated by 
higher fuel prices in the second 
half of 1990. 

Elsewhere, it is more difficult 
to. disentangle the effect of the 
Guif situation on consumer confi- 
dence from the general recession- 
ary forces. Nevertheless, sectors 
such as retailing, cars, tourism or 
entertainment, can fairly claim 
that the Middle East situation 


of the . 


. has, to some extent, compounded 


their woes. 

Either way, dividend decisions 
have become painful, and cuts 
increasingly pervasive. The trend 
began in the period from Septem- 


. ber to December last year, when 


some three dozen companies 
reduced or ted payments 
to shareholders, 

But, at that stage, the damage 
was fairly confined; over one 
third of the culprits were concen- 
trated in the banking or 
services sectors and many of the 
other com on the list could 
fairly be described as “maverick” 
— suffering from poor manage- 
ment, too much debt, and so on. 


ties has accelerated, with more 
than 50 announcements of reduc- 
tions made in less than seven 


Second, cuts have also spread 
to a much broader range 
tors, Companies now on the 
reduction have been drawn 


“from consumer-based industries, 


financial services, and capital 
goods businesses - although 

is still a clear preponder- 
oe of candidates in the first 
two categories. 

And, finally, industrial heavy- 
weights are featuring more prom- 
inently. Last year, the only large 
companies on the list were banks 
and the occasional insurer, such 
as Travelers. Yet in the past few 
weeks alone, McDonnell Douglas, 
Goodyear Tire and General 
Motors have all joined the 
throng. 


So what does this say about 
confidence levels in America’s 
boardrooms? Reasons given for 
reducing dividends have varied, 
and for some companies the deci- 
sion has been forced: they simply 
do not have the money to pay 
out. But this group aside, one 
common theme has been a wari- 
ness about how quickly the econ- 
omy may pick up. 


It is difficult 

to disentangle the 
effect of the situation 
in the Gulf on 
consumer confidence 
from the general 
recessionary forces 





GM, for example, accompanied its 
decision to save $840m a year year by 


virtually its payout wi 
an assessment of the current 660 eco- 
nomic situation as “ 


tain". Moreover, it said it only 
expected the US economy “to 
start a gradual recovery at some 
point during 1991” - a more 
gloomy prognostication than 
either government officials or 
some are propounding. 


n many cases, directors have 
been Keen to stress that 
investors are not the only 
victims. Taking the same exam- 
ples. Goodyear stressed that capi- 
tal expenditures would be cut by 
40 per cent this year, while GM 
announced a more modest reduc: 





Congress urged to ease 
airline investment rules 


‘By Nikkt: Tait in New York 


Ly 
allowing foreign investors to take 
larger stakes in US airlines. 

He suggested that there should 
Ping foretgeers to bold up t0-49 ru 
ting foreigners to up to 
per cent of the voting stock of a 
US airline company. This, he 
said, “might very well attract 
capital” into the indus- 


Mr Skinner’s remarks were 
made ‘to’ the Senate Commerce 
Committee in a question-and- 
answer session, and followed a 
formal statement from the trans- 


POrhe Department of rta- 


i Transpo: 
tion indicated last month that it 
would take a more permissive 


_ attitude to foreign investment in 


- conflict. Last 


the airline industry, saying that 
foreigners could now hold up to 
49 per cent of the equity of a US 
airline and an unlimited amount 
of debt securities. However, at 
that stage, the department made 

no proposal to change existing 
rules on the subject - which 
limit a foreign investor's interest 
to 25 per cent of the voting stock. 

US airlines have been 
extremely badly hit by the Gulf 
year, their profits 
were savaged by escalating fuel 
prices and since the outbreak of 
hostilities they have also suffered 
—_ along with the industry world- 
wide - from the drop in interna- 
tional travel. - 

Given that many US carriers 
had borrowed heavily before the 
current crisis, their financial pre- 
dicament has tended to be more 


acute than that of some Euro- 
pean airlines. 

Pan Am and Continental Air- 
lines have filed for bankruptcy 
protection during the past few 
months and Eastern has ceased 
operations. There is now concern 
in the US that further casualties 
may result, and that competition 
will be curtailed as a result. 


In his statement, Mr Skinner ]- 


claimed that the current consoli- 
dation process gave “no grounds 
for panic” and that robust compe- 
tition should persist, even if the 
number of carriers was reduced. 

But Senator Wendell Ford, 
chairman of the aviation sub- 
committee, said that Mr Skin- 
ner’s recent actions would “speed 
consolidation, stifle competition 
and restructure the domestic air- 





By Kevin ‘Brown in Sydney and Katherine Campbell in Bonn 


A LAST minute hiccup has 
delayed the.formal creation of a 


” joint venture between Foster's 


Brewing Group, formerly Elders 
TKL of ‘Australia, and Holsten- 
Brauerei, ‘Germany’ 's fourth larg- 


aburg: group said 
that “technical problems” had 
delayed ‘the ‘announcement in 
Europe eee Foster's 
unveiled the plan in Sydney yes- 


Mr Peter Bartels, Foster's chief 


executive, said Foster's lager 
. would 


be brewed by Holsten in 
Hamburg in accordance with 


- Germany's traditional Reinbelts-' Mr Bartels 


_ gebot (pure beer regulations) 
which dates back to the early 
16th century and is the decree of 
a Bavarian ruler that beer should 
only contain hops, barley malt, 
water and yeast 

Foster's beer will be adjusted 
- slightly to German taste and its 


. marketing will concentrate on” 


Uh bam. 





images of the Australian out- 
back, according to a Holsten 
executive. 

In 1987, the European Court 
established that Germany should 
permit the import of foreign 
beers not conforming to the law, 
but to date few foreign brewers 
have dared to court potential 
disaster with the conservative 
German palate. 

“Germany is regarded as the 
homeland ot beer and is the a 
est market in Europe, whic 
offers exciting opportunities for 
Foster’s Brewing Group, and con- 
siderable Jong term potential,” 
sai 

Imported Foster's is already 
sold in several continental Euro- 
pean countries through distribu- 
tion arrangements, and is brewed 
in the UK by Courage, and in 


“Sweden 


by Pripps. 
However, Germany Is a partic- 
ularly attractive market because 
it has the world’s highest per 


| Foster’s in German joint venture 


capita consumption of beer — 144 
litres per person annually com- 
pared with 111 litres in Australia. 

Holsten will market Foster's in 
its traditional markets in north- 
erm Germany, as well as in east 
Germany, including Berlin. Fos- 
ter's. will be available from May. 

Foster’s is the world’s fourth 
largest brewer, and its ts Hagship 
beer is sold in 80 countries. 

Foster’s recently announced a 
fall of A$47m (US$37.3m) in 
interim net profits to A$l07m, 
and cut the dividend from 8.5 
cents to 2.5 cents, The result was 
at the lower end of market expec- 
tations following a loss of 
A$1L.3bn for the year to last June, 
then an Australian record. 

Foster's is disposing of non- 
core activities acquired by Mr 
John Elliott, the former chair- 
man and chief executive, as part 
of a planned restructuring 
around its Australian, UK and 
Canadian brewing interests. 


tion of some $500m a year, to 
87bn annually throughout the 
1991 to 1994 period. 

But this view is not universal. 
McDonnell Douglas, for instance, 
made the reverse case, saying 
that it needed to meet continuing 
high levels of investment in three 
new aircraft programmes this 
year and so was saving on divi- 
dends, 

Perhaps the really gloomy indi- 
cator is the handfal of companies 
that have failed to make any 
reduction at this stage, but have 
suggested the situation may have 
to be reviewed if the economy 
does not pick up soon. 
oned to be the 


Chrysler, 
weakest of the big three car com- 
ies, is a case in point. Mr Lee 
occa, its cl , unveiled a 


surprise se profit for the fourth 
1990, but warned that 
ie Sere quarter would make 
the last three months, ¢ of 1990 
“look like child's play". Al 
he suggested that an end to 
Gulf war could bring a quick 
revival in the economy, he added 
that the dividend policy might 
have to be reassessed if the eco- 
nomic dectine continued. 
singly, these warnings 
fieee bad little effect on the US 
stockmarket — which is cur- 
rently driven by a belief that 
inflation has been sucked from 
the system and that interest rates 
are therefore heading down- 
wards. 

Such sentiment has added over 
400 points to the Dow Jones 
Industrial Average since the Gulf 
war began. As a result, the yield 
on the S&P 500 Index stood at 





than ever. 


Funds offer. 


That's just what Fidelity 


Our global investment range 


3.32 per cent at the end of last 
week, almost half a percentage 
point below the figure at end of 
1990, 


Many stockmarket analysts 
reckon that such blatant disre- 
gard for warning noises emana- 
ting from corporate boardrooms 
is a particularly bad case of mar- 
ket myopia. “This market's in 
la-la land,” says Lazlo Birinyi, 
one of Wall Street's commenta- 
tors. “At some point, everyone 
will decide that it’s over-bought, 
aud people will wander round, 
see GM, and use dividends as a 
reason for marking it down.” 


evertheless, there has 

been a marked absence of 
J any outcry from institu 
tional investors over these 
adverse dividend announcements 
— and certainly no semblance of 
the debate raging in the UK. 
Explanations for such stoicism 
vary: disappointment may be 


tempered @ surge in share 
a and the cuts, although 
in number, are far 


versal. The Council of 
Tnotituttonsl Investors, for exam- 
ple, whose members include 
many of the large state, city, and 
union pension funds, concedes 
that attitudes are “fairly relaxed" 
with fund managers increasingly 
aware that they should “take a 
long-term view”. 

It reports only “a little bit of 
concern” that companies are 
ducking out of dividend obliga- 
tions too easily. “There is a form 
of discipline there,” it says. 

US dividend cuts and omissions, 
Page 26 
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Fidelity Funds. 


The investment range 
for today’s markets. 


With heightened volatility in world stockmarkets challenging even the most astute 
international investor, investment flexibility, choice and first-class fund aoe 
expertise are now more important : 
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Italy in 
Ecu2.5bn 
20-year 
bond issue 


By Simon London in London 


AN AVALANCHE of new bonds 
in Ecn, the composite currency 
of the European Community, 
gathered pace yesterday with the 
launch of an Eeu2.5bn ($3.44bn) 
issue of 20-year bonds by Italy. 
The issue brings to Ecu7.8bn 
the amount of new Ecu bonds 
issued since the beginning of last 
week, more than half the total 
issued in the whole of 1990. 
The bond offerings, which 
include an Ecu2.5bn from the UK 
government and one for 
Ecul.25bn for Belgium, have 
been generally well-received. The 
easily-traded, highly liquid 
issues in Eca are now regarded 
as an attractive alternative to 
some of the more traditional 
European government bond mar- 
ets, 


The Bank of England said last 
week that the UK government 
Ecu bond issue was designed to 
strengthen London’s position as 
@ centre of this burgeoning 
trade. 


The Ecu bond market has ral- 
Hed strongly this year and has 
out-performed nearly all the 
underlying European bond mar- 
kets which make up the Ecu. 

Bond syndicate managers said 
the market was driven by conti- 
nental European investors who 
see the development of a single 
European currency as inevitable. 

However, Japanese investment 
institutions emerged last year as 
important buyers of Een-denomi- 
nated bonds. It is estimated that 
about 10 per cent of outstanding 
Ecu bonds are held by Japanese 
Investors, a pocorn that is 


stegaily growin errategicts suggest that 
the F intgemationel capital market 
will soon be divided into three 
currency sectors: dollars, yen 


Ecu. 

The UK, Italy and Belgiam 
bond issues may be particularly 
important for the fature develop- 
ment of the Ecu market. The 
three deals established liquid 
benchmark issues at five, 10 and 
20-year maturities. Previously, 
benchmark Ecu bond issues have 
been concentrated only at the 
seven to 10-year maturities. 

Bond analysts said that the 
new issues would contribute to 
the evolution of a reliable Ecu 
yield carve, showing market 
interest rates at all maturities. 

The Italy 20-year bonds will 
not be priced until today, but 
lead manager Paribas Capital 
Markets indicated that the yield 
would be set at between 9.34 per 
cent and 9.38 per cent. 

The UK government 10-year 
bonds were yesterday yielding 
around 9.10 per cent and the Bel- 
gium 5-year bonds were yielding 
9.15 per cent. 














is one of the most comprehensive 
available and provides investors 
with unrivalled opportunities for 
international investment. 

With Fidelity Funds you have 
the choice of where, when and 
how to invest —around the world— 
backed by the global investment 
expertise of the world’s largest independent investment management organisation. 
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Deere posts $43m net los 
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and remains pessimistic 


By Martin Dickson in New York 


RECESSION, the Gulf crisis 
and pressure on US food com- 
modity prices were blamed yes- 
terday for a first-quarter net 
loss of $43.1m at Deere & Com- 
pany, the worid’s largest man- 
ufacturer of agricultural equip- 
ment, which also gave a 
gloomy profits forecast for the 
rest of the year. 

The company said the oper- 
ating income of its equipment 
operations was expected to 
decline significantly in 1991, 
compared with 1990, because of 
lower production volumes and 
strong price competition. 

Deere’s loss for the first 

, which worked through 
at 57 cents a share, compared 
with net income of $78.5m, or 


$104, a year ago. 
Net sales and revenues 
dropped 12 per cent to $1.44bn, 


‘was 25 per cent 
pursued its 


dealers’ yards. 


ment, 21 per cent in Nort 
American agricultural 


Were overseas 


while worldwide production 
lower as Deere 

previously 
announced policy of cutting 
equipment inventories both 
held by the company and in 


The production cuts meant a 
45 per cent tonnage reduction 
in the manufacture of lawn 
and grounds care equipment, 
compared with the first quar- 
ter of last year; a 36 per cent 
reduction in industrial cauiy 


equip- 
ment, and 20 per cent in equip- 
ment overseas. 

North American retail sales 
of lawn and grounds care prod- 
ucts and industrial equipment 
Were down on 4 year ago, as 
retail sales. 
However, retail sales of agri- 


cultural equipment in North 
America increased modesti 


iy. 

Mr Hans Becherer, chair- 
man, said Deere would con- 
tinue plans to reduce invento- 
ries and 199% production 
schedules were lower in all 
equipment categories than last 


year. 
Worldwide production, in 

tonnage, was scheduled to be 

down about 15 per cent for the 





Harley-Davidson earnings rise 


By Karen Zagor in New York 


HARLEY-Davidson, the only 
US manufacturer of motor- 
cycles, yesterday turned in 
improved t 
spite of lower profits in the 
fourth 


commercial vehicle markets 
earnings for 1990 in 


softness in the recreational and 


For 1990, net income was 
$37.3m, or $2.12, on revenues of 
$864.6m, against $32.9m, or 


of the superheavyweight 
motorcycle market advanced 
3.3 percentage points to 62.1 
per cent in 1990. i 
Exports are playing an 


rises 13% 
despite retail 
downturn 


By Karen Zagor 
in New York - 


earnings on sales which rose 
10 per cent 

Net income for the 18 weeks 
ended February 2 was 
$172.2m, or 48 cents a share, 
compared with $153.1m, or 42 
cents, in the 14-week fourth- 
quarter of 1989. Sales grew 10 
per cent to $1.74bn from 
$1.58bn. 

The Limited, like many 
other US specialty retailers, 
has performed well in spite of 
the recession, which has taken 
its greatest toll in the depart- 
ment store sector. 

For the fall year, net income 
advanced 15 per cent to 
$398.4m, or $1.10 a share, from 
$346.9m, or 96 cents, in 1989. 
Sales rose 123 per cent to 
$5.25bn from $4.65bn. 

The company’s Victoria's 
Secret 











Hewlett-Packard up 10% Lain fost 
on overseas sales growth | : 


By Louise Kehoe in San Francisco 
HEWLETT-Packard, the US work-station market, and in 
computer and electronics man- $3.7hn, an increase the second quarter new prod. | 
ufacturer, reported improved i ucts shoul see even 

i more int 


place,” he 








Revenues for the quarter’ 
rose 10 per cent to $34bn from of, duct programs 
$3.lbn in the first quarter of and on-going initiatives to 
fiscal 1990. 

US sales revenues were 
$1.5bn, up 2 per cent, while - 
international sales rose 16 per 
cent to $L.9bn. ‘ 

Net earnings for the quarter 
were $205m, or 83 cents a 
share, up from $17ém, or 72 © 
cents, in the corresponding 
period a year ago. i 

New orders received during 


Algoma secures loan of C$60m 


By Bernard Simon in Toronto 


ALGOMA Steel Corp, the. 
troubled Canadian steelmaker, 
has staved off collapse for the 
moment with a C860m . to 

bank loan guaran- debt Its 7,500-strong workforce 
teed by the federal and Ontario 
governments and Dofasco, 
Algoma’s parent. 

of Canada will enable 



































































warter. The com $1.91, on sales of $791m. Earn- t role at } Operating income and strong ught time taining . was announced Israel is con-. 
also said it had roacked a ings from continued operations Harley-Davidson which in 1990 | Sales. The anit’s catalogue to stay in business while man- bough ime by obi a jast week with the sale of a oe ie: pore is con oe 
three-year labour agreement grew to $38.3m, or $2.15, com- exported a record 81 per cent of | basiness nearly doubled its | scoment, trade unions and from its creditors. it is halting West Virginia coal mining sub- | Sor hand back what is one of 
with its machinists’ union pared with $32.9m, or $1.89. unit production, against 26 per | Sales and produced a record | creditors discuss a comprehen- all payments on fis debentures sidlary for US$1000m. Part of | e country's principal Aman... 
after a two-week strike. Mr Richard Teerlink, presi- cent in 1989. the operating me tor ) sive financial and business and preferred shares. the proceeds will be used to} 052) Institutions, which 
Harley, the only survivor of dent and chief executive, said: Sales from the defence and har th ter restructuring. It lost C$i08m last year, pay off the Royal Bank loan, includes one of Israel's biggest: 
the 143 US companies which “We have sean no downturn other businesses advanced to | _ Liz T ae eee, us vate industrial investment 
once made motorcycles, had whatsoever in our motorcycle 328.7m from $21m largely due | 2PPare! manufacturer, yester- = ae 7 ” ri to what it regards ag 
Coe ee eee ee a Pon cei: | meas seme eee od | SUICOTS take their marks for |Seszmk 
88m, oF cents a share, nomic s| ang i i casing for oe 
against $9.63m, or 55 cents, a dle East crisis.” the US department of defense. | earings for the fourth quarter cee Eee eT en 
year ago. Per-share earnings During the year, motorcycle Sales from Holiday Rambler, | 204 whole of 1990 in spite of ° 5 . i raiaved plans to sell,. 
have been restated to reflect a and related products had sales the up-market recreations ont sluggisimess in retail- Mexico S bankin sell-off ts, lone<del holdings on track.” 
two-for-one stock split in June. af $99.4m, up 20 per cent from vehicle maker, bought in 1986 | ing in the US. Lod Sects to eon 
Sales in the quarter fell to the previous year. Worldwide in the hope that. loyal motor- fe ue trading Its original inte bid for IDB. 
$1943m from $20L6m. Income unit shipments of motorcycles cycle riders might switch to | spe morning, Shares UZ | rye hensi ivatisati Cae ore ee te's staan 00 
from continuing operations rose 6 per cent or by 3,533. mobile homes as they became | Claiborne surged $3% to $39%. amien traser on a compre. ensive priva sation the first ben Seye 
was $2.95m, or 17 cents, against +However, in the fourth quarter, older and richer, fell $19.9m in | , ™m the three months ended be sold, Senn tavess 
$6.8m, or 39 cents, in 1989. The motorcycle unit sales were vir- the latest quarter to $43m, | December 29, net earnings ULTIBANCO Mercan- nationalisation in 1982, may _ The big national banks — | eral in’ ten tnves 
decline was attributed to alaw- tually flat. after declining by $17.2m in the | {Umped 37.7 per cent to $5¢m, til de México, Banca well be sold to one of Mexico's Banamex, Bancomer, Serfin, | tors pulled cut, partly because 
suit award in California and § The company said its share last three months of 1989. or 65 cents a share, from Cremi, and Banpais Jewish brokers. : Somex, Comermex and Banco | of 4 etmgrr ae ere pidiod 
$40-4m, or 46 cents, a year ear | wit be the first group from Among the Internacional - which make | Terael at a thne of such 
ar. Sales rose 24.6 per cent to | Mexico's 18 statecwmed banks to be bidding for Multibanco up over 80 per cent of the value | bility in le 
“por the whole of 1900, the One thre all, multi Painnera inte teieoree ably not be soi a the cal 
. ie e sm mi -re- unl 
REPUBLIC OF TURKEY company’s net, earnings grew | gional banks have an esti- ber, Pablo Brener (of Grupo of the year. RJ I plans sale 
PRIME MINISTRY $2.27 a share, from $164.61, or | mated combined value of up to Xabre), and Rafael of The sale of some of these will f tsi 
PUBLIC PARTICIPATION ADMINISTRATION $1.87, in 1868. Sales rose 226 | Ket value of almost Useesbn Banca Crem, with a market §90n of eredit lines, frozen | 0, 2SSEUS WX 
ANN . for the country’s 18 banks. value of $116m at the end of since August 1962, that they rth Am 
OUNCEMENT $L41bn. Mexico's finance January, has most of its 116 owe to foreign banks. The gov: No 5 erica 
ee claims each of the three banks branches in Guadalajara and ernment hopes individual | By Terry Hall in Wellington 
Republic of Turkey, Prime Ministry, Public Participation Administration (PPA) offers to sell its Sh I l has at least oro suitors, and a5 Mexico City. It oan 58,000m, Banks pill sort out the valua- WORT: JONES. livestments 
i i many as ican year. group . 
eect ofits at AECI |seprteasau cin: fui, havea W Betta G2, em, Zete, ed 
varisation . groups are le lexican 
1. Rog-Amerikan Bank A.§. i ed a5 the financial ad f PPA in the of Leda at “ Investors will ha til a tender: 100 buy the a : registered intrest tn to comsentrute Gu cppertanl 
« Rag: -9- iS assigned as the financial advisor of PPA in the privatisation By Philip Gawith vestors ve on cont rs i © . 
TERKEABLO A.0. Information about the company can be obiained from the addresses shown below. in Johannesburg eo pti agree Cg ge ay rt A re pape rar 
2. The sale of PPA shares in TCRKKABLO A.0. will be effected by inviting tenders and holding AECI, South Africa's largest Meskts aba geek Mine lis Mares ate listed ca the hic fs lnnited to eo cent Til bas & US and Canadian 
sale negotiations. diversified chemicals group, | which groups are eligible to Mexican bolsa (stock ownership of any one portfolio with a book value of 
: wil 
recorded sharply lower pr bid; bids will have to be made exchange), and # has reat Nationale de Paris, | NZ$2iLm ($127.8m). 
3. The tender and 2n irrevocable-unconditional bid bond of TL I billion adressed to PPA, payable in the year to December fol- | roughly six weeks later. substantial government sup- according to the newsletter, | Sir Robert said the sales 
: 3 ‘i wing - If a goes according to plan, in the past few years. » - expected to realise a 
on first simple demand with a tenor of at least 6 months should be submitted co PPA wo later tions at home and abroad. the first banks should be in used to be owned by the pating in a bid for Somex. | profit of NZ$20m. The move 
than 29 March 1991 by 6:00 PM official Tarkish ime. Turnover rose 6 per cent | private hands in May, a Vitro group of Monterrey. ts Another French bank and a | was necessary because the 
a Ra 7ebn (1 88bn) to after President Carlos Salinas current 5 ar enalnans, al Ca are also thought to North American market was 
4. The tender including the tage of shares responding price should be submi ) announ bidding for banks. reeling Tecession and a 
: oa Be Peeecresee ct Sates an ec Price ald De meu sharply. Net income | to privatise the country's — also part af the Vitro group In response to this lack of | massive oversupply. Leasing 
in a closed envelope with the following inscription: “Tender for TORKKABLO A.0.- dropped from 8604m to | banks. — will bid for it. demand, the Mexican govern- | practices there, unlike Austra- 
CONFIDENTIAL”. R499m, and attributable Multibanco Mercantil, which Mexico's remaining 15 banks ment has put off plans to place | lia and New Zealand, where 
income was 23 per cent lower | has 92 branches, mainly in should be privatised before the “C” shares, available for for- | RdI would now concentrate iis 
§. The successful bidder shall furnish a performance boad for the amount of 6 per cent of the at R238m against R314m in | Monterrey and Mexico City, end of the year. Next on the eigners, on the market, operations, could be damaging 
sale price and a letter of i sang the pei the same period last year. | earned 62,000m pesos block will probably be the five, If, , the government | for building own- 
agreed sale price 2nd a letter of intent comprising the price and the terms of the sale. If the Earnings per share fell 24 per | ((7$$210,000) in profits in 1990, highly-profitable regional succeeds in selling its 70 per | ers in such circumstances. 
letter of intent is not submitted or after the submission of the fetter of intent, if the bidder fails cont to 154 cents, against 208 and at the end of January had banks, with a combined mar- cent ownership of the banks to In a letter to sharehold 
soa dhe ele : : , : cents. The dividend was main- } a market value of §92m. The ket capitalisation of $665m, and Mexican nationals, it should | Sir Robert also said he will 
to sign contract and/or fails to provide the performance bond until the closing date to tained at 87 cents a share. has mai the f ini: ulti- i execttive 
. : : ber, the bank, w! u ad its he four remaining multi-re- receive $4.6bn this year, | step down as chief in 
be determined by PPA the bid bond will be called by PPA. In November, the directors | Jewish connections since . enough for a budget surplus. October next year. 


6. PPA is not subject to the State Tender Law No 2880 and reserves the right of not selling all or 
part of iis shares or to sell based purely on its own choice or to pastpone the closing date 


Abitibi tumbles into red 
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decisions concerning the purchase of any Computer/ Interest Payment Date falling in 1991, that is 28th March, 1991 (the ng Class 8 7 ocr 
puter Systems, who are regular FT readers. If you want : Traveler's 60 40 Oct 7 
to reach this important audicncr, call Meyrick Siruonds on Redemption Dare”). Bank of Boston 31 10 Sept 27 I 
071 873 4549 of fax 071 873 3062. ‘The Notes will be redeemed at their principal amount plus interest USAir Group 3 : Sept 26 merest Amount per 
accrued to, but excluding, the Redemption Date. Payments of principal Midlantic Corp a 25 Sept 21 U.S, $10,000 Note due ; 
3 and interest will be made to the persons shown on the register of Chase Manhattan e 30 Sept 21 8th March 1991 US. 
FT Noteholders at the close of business on 7th March, 1991, being the Southeast Banking 10 e Sept 27 enc, 
SURVEYS [5th Business Day prior ta the Redemption Date. Interest on the Notes Equimark 4 o Sept 4 
= will cease to accrue from the Redemption Date. ee ee Credit Suisse First Boston Limited | 
“Manufacturers Hanover recommended aut will be decided af ie hoerd moeting in March Agent 


By: Mitsubishi Bank {Europe} S.A. 


Oth February, 1991 Compited by Pilvka Nachoma in New York 
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DnB's- operati te 
t ee Ang gre t, 


fell- to. NKr2. Sasha from 
NEr8.58bn. Credit losses 
increased. to NEr3.902bn from 


NKr3.24bn, but were sli 
lower than the Nk. 83hn oe 


_4 money market and a oo 
.* mumber of non-performing 
Joans. 


“The annual results were 
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By Robert Taylor 
SEANDINAVISKA fnskilda 
Banken, Sweden's largest com- 
bank, suffered a 25 per 
: te cent drop in operating 
asted did ioe year. ; 
2 State's stakes, The fall. to SKr3.312bn 
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panying reversal of interest 
income. These developments 
arose out of new loan loss pro- 


month of the year, along with 
increased abroad and a 
decline in values of real estate 
and other collateral security,” 
the bank explained. 

Mr Egil Gade Greve, DnB's 
president, said that the merger 


loan ‘had contributed so far to 


reducing group costs by 
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INTERNATIONAL COMPANIES AND FINANCE 
Nat Ned chief steps up merger campaign 


Den Norske Bank plunges 
with N Kr1 .292bn losses 


4 Egil Gade Greve: ‘The merger is now fally implemented’ 


around NKr500m, which will 
become fully effective this 
year. “The merger between 


n dips 25% on loan losses 


in its profits with an increase 
of fe for 1990. h 

"$ earnings per share 
{after tax) fell to SKr7.61 from 
SKri1.56 while the rate of 
return on equity (after tax) 
dropped to SKri1.8 from 
SKri8.2. But the bank also 
amotmced 


SKr4.80 from SKr4.50 for B 
shares. 

At the same time, SEB 

growth 

in its total group assets to 


-SKr453bn and an even better 


increase of 37 per cent in its 


- bank assets to SKr338bn, 
mainly. as a result of the. 


powerful growth in the 


at bank's foreign currency 


*-The 


- group’s operating’ 
_ ineome went up by 17 per cent 


last year to SKri2.76bn while 


pd carer 
being made to its untaxed 
reserves for lending purposes. 
The group’s risk capital 
increased by SKr8bn to reach 
SKr27.8bn by the end of the 


year. 
SEB said that the credit 
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Swedish 
bank turns 


in record 
SkKr4.56bn 


By Robert Taylor 
in Stockholm 


SVENSKA Handelsbanken, one 
of Sweden's leading cotmer- 
cial banks, made a 17 per cent 

ement in its operating 
profit tast year with an 
increase to SKr4.558bn 
(0S$822m) from SKr3.883bn, 


whieh is the best performance 
that the bank has 
achieved. 


Unlike other Swedish banks, 
Handelsbanken's loan losses 
last year did not have a nega- 
tive impact on its overall 
results. Although they rose to 
SKr62z3m from SKEr30¢m in 
1989, they are far less than 
these recorded by SEB and 
Nordbanken, Sweden's state- 
controlled bank, that reports 
its 1990 results today. 

An important reason for 
Handelsbanken’s relatively 
lower loan losses is said to 
derive from its decentralist 
organisation which has 
enabled bank to retain a 
much tighter gtip on the pro- 
vision of loans and their 


repayment. 

The more prudent practices 
that this involves appears to 
have saved Handelsbanken 


banks. 
Last year’s positive perfor- 
mance was also helped cousid- 
erably, said Handelsbanken, 


the end of 1989 which accounts 
for SKri31m of the growth in 
profits. The purchase of the 
smailer Oslo Handelsbank in 
May last year bas also 
strengthened the group’s 


results. 
Handelsbanken’s total assets | 


rose by 33 per cent to 
SKr266bn SKr275bn with 


a strong improvement in its 
ital base. 


its operating income 
went up to SKri0.015bn from 
SKr7.913bn, the bank's total 
costs SKr5.457b0 
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BANCA DEL FUCINO 


MR JAPP VAN Riin, chairman 
of Nationale Nederland, has 
virtual out an exten- 
for socepeance of the compe, 
for ce @ compa- 
ny’s planned merger with NMB 

Postbank, writes Ronald van 
der Krol in Amsterdam. 

Urging shareholders to 
accept the offer, the chairman 
warned them not to count on a 
second opportunity on the 
present terms. 

At an extraordinary share- 
holders” meeting, he declined 
to say Ww! merger part- 
ners would do if they won only 
a am 51 per cent majority of 

He said it was too early to 


say whether, in this case, Nat 
Ned's share listing on the 
Amsterdam bourse would be 
maintained. Although the two 
merger partners have said they 
hope to win acceptances of 90 
per cent, they may press ahead 
with ith only 51 per cent. 

The meeting, which featured 
criticism’ of the merger by 
mainly smsi" investors, cen- 
tred on the grey area between 
51 and 90 per cert of accep- 
tances. 

Mr Robert de Haze Winkel- 
man, director of the Dutch 
sharebolders’ association, 
VEB, said: “Because of their 
fears, shareholders wil! be 
forced to tender their shares if 


they'd rather not.” 

He disclosed that the VEB, 
together with unidentified 
Dutch institutional investors, 
Sdvertsing campaign in Which 

ing campaign in whic! 

shareholders would be urged to 
register their intentions with 
the VEB ahead of the March 1 
deadline, The VEB plans to 
publish its findings on Febru- 
ary 28, a day before the share 
swap offer expires. 

Mr de Haze Winkelman said 
if more than 50 per cent of 
shareholders were against the 
merger, their shares would not 
be tendered, He said that this 
was, in effect, a proxy situa- 
tion, which is unusual by 


19 








Dutch standards. 

Aegon, the Dutch insurer 
which has a 19 per cent stake 
in Nat Ned and which has 

fiercely opposed the merger, is 
believed to be one of the sup . 
porters of the VEB campaim. - 

The merger Plans between 
Nat Ned and NMB Postbank ° 
have provoked controversy 
since they were first 
announced on November 5. Nat - 
Ned shareholders argue that 
the complicated ‘share swan 
offer undervalues their shares . 
compared with those of NMB 
Postbank. Nat Ned is the larg- . 
est insurer in the Netherlands, 
while NNB Postbank is the 
country's third largest bank. * 





Cap Gemini 
Sogeti up 17% 


CAP GEMINI Sogeti, the 
leading French computer ser- 
vices and consulting group, 
said yesterday its 1990 net prof- 
its rose by 17 per cent to 
around FFr6é15m (US$121m)}, 
writes George Graham. The 
group, whose turnover rose by 
30 per cent to FF r9.2bn, said its 
profits would have reached 
F¥r660m had it not been pre- 
vented by the Gulf crisis from 
tapping the financial markets 
in order to refinance major 
acquisitions it made last year. 

Cap Gemini, which ranks 
first in the 
services industry, paid £199m 
last July for a 695 per cent 
stake in Hoskyns, the largest 
UK computer services group, 
and then spent £39m on 
Scientific Control Systems in 
Germany. 


UAP joins other insurers 
in big European venture 


By George Graham in Paris 


UNION DES Assurances de 
Paris (UAP), the leading 
French state-owned insurance 
company, has formed a joint 
venture company with three 
big European financial institu- 
tions to sell life insurance 
products. 

‘The new company, PanEuro- 
Life, is the first significant 
result of DAP’s policy of build- 
ing large minority sharehold- 
ings in other European insur- 
ance companies. It brings the 
French group together with 
Sun Life in the UK, in which it 
now owns 27.6 per cent, and 
Royale Belge, in which it owns 
34.1 per cent, 

UAP will take 30 per cent of 
PanEuroLife, while Sun Life 
and Royale Belge will take 20 


per cent each, as will the 
fourth partner, Banque 
Internationale 4 Luxembourg 
(BIL). 

Mr Benoit Jolivet, executive 
chairman of UAP Interna- 
tional, said the remaining 10 
per cent of PanEuroLife’s 
LuxFréi5m ($20.1m) capital 
had not yet been attributed. 
Victoire-Colonia, the Franco- 
German insurance group con- 
trolled by France's Suez group, 
in which UAP owns 2 34 per 
cent interest, had been 
approached. 

The new company, based in 
Luxembourg, will offer a com- 
bined single premium insur- 
ance policy containing a choice 
of unit-linked or guaranteed 
minimum return fonds. 


Finance head 


to leave Hoesch | 
By David Goodhart in Bonn ° 


MR Hero Brahms, 
director of German steel and. 
engineering group Hoesch, is 
leaving the company after the 
supervisory board decided last 
week to look outside for a new 
chief executive. 

Mr Brahms was backed for 
the chief executive past by 
some of the shareholder repre- 
sentatives on the board but 
rejected by the trade union 
representatives and by Mr Her- 
bert Zapp, the chairman of the 
supervisory board. 

Mr Guenter Flohr, Hoesch 
sales director, had been the 
favoured candidate of Mr Zap 
and the representatives 
of the workforce who hold 10 
outed of the 21 seats on the 


finance 





Yorkshire buys 19.07% stake in Tyne Tees 


By Afice Rawsthorn in London 


YORKSHIRE TELEVISION has 
acquired a 19.07 per cent stake 
in Tyne Tees Television, its 
neighbouring independent 
television contractor, from the 
Vaux brewing group for £5.1m 
($9.9m). 

The emergence of Yorkshire 
as a significant minority 
shareholder in Tyne Tees may 
pave the way for the two to 
merge their television 
operations early next year if 
they both succeed in 
their franchises in the 
forthcoming auction of 
Channel 3 independent 
television licences. 

Yorkshire, which has a 
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Cazenove & Co. 
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substantial cash pile of more 
than £20m, is funding the 
transaction from its own 
resources. It is buying 198m 
Tyne Tees shares from Vaux 
for 260p each. Tyne Tees’ 
shares fell by 4p to 285p on the 
announcement. Yorkshire's 
shares were un: at 244p 
and Vaux's fell by 4p to 214p. 
Originally Yorkshire 
considered ie 
consortium to com 
Tyne Tees for its franchise. 
However, Mr Clive Leach, 
Yorkshire's managing director, 
said it had instead decided to 
support Tyne Tees’ 
reapplication. 





This announcement mppears as @ maiter of record only. 


He said the two companies 
— which have a large area of 
overlap between their 
franchise boundaries ~ would 
consider merging later this 
year assuming they both 
retained their franchises. 
Historically Yorkshire and 
‘Tyne Tees were linked through 
Trident, their joint holding 
company, until the start of the 
Present ITV franchises. 


Media and Airtime Sales, a 
subsidiary of Yorkshire, will 
take over responsibility for 
‘Tyne Tees’ advertising sales. 
‘This will involve the loss of of up 
to 30 jobs from the Tyne Tees 






(garw 


(Gp) 


en 
HANKYU CORPORATION 


U.S.$250,000,000 


oS 


6s per cent. Bonds 1998 
with 


Warrants 


ANZ Merchant Bank Limited 

Barclays de Zoete Wedd Limited 

James Capel & Co. Limited 

IBJ International Limited 

Lehman Brothers International 

Morgan Stanley International 

Salomon Brothers International Limited 
Swiss Bank Corporation 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 





to subscribe for shares of common stock of Hankyu Corporation 


Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 

Merrill Lynch International Limited 
Nomura International 

J. Henry Schroder Wagg & Co. Limited 
Universal (U.K.) Limited 


S.G. Warburg Securities 


Daiwa Bank (Capital Management) Limited 
Kankaku (Europe) Limited 

LICE International Limited 
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New Japan Securities Europe Limited 


Cosmo Securities (Europe) Limited 
Hinode Securities Co., Ltd. 

KOKUSAI Europe Limited 

Meiko Europe Limited 

Mitsubishi Trust International Limited 
Mitsui Trust International Limited 

The Nikko Securities Co., (Europe) Ltd. 


Nippon Credit International Limited Sanyo International Limited 

Sumitomo Trust International pic Towa International Limited 

‘Toyo Trust International Limited Yamaichi International (Europe) Limited 
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Sumitomo Finance International 


advertising department. 

‘Tyne Tees has cut staff by 50 
per cent in three years to a 
workforce of 350. It is joining 
forces with Zenith, the 
independent programme. 
production company controlled 
by Carlton Communications, 
for the franchise reapplication. 

if Yorkshire takes over Tyne 
Tees, further savings will be 
gained by combining admini- 
strative areas. Mr David Reay, 
Tyne Tees’ chief executive, 

said he had “no objection in 
aa ile to the prospect of 
the merger which could 
provide “significant advan- 
tages” for both companies, 
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US Treasuries slumber as|P2e ice 

dealers await Gulf news 

By Patrick Harverscn in New York and Tracy Corrigan in London : 

THE, US tend, market —SEWGHMARK GOVERNMENT BONDS 
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financial group, has closed relation to south-east Asian Turnover has picked up 


of 
ties division and laid off its | Analysts blamed the cutback war. On Monday, HK$1.89bn- 
eight brokers, Reuter reports partly on a drop in business worth of shares changed 
from Hong Kong. between the Hong Kong office hands. 

Mr Andrew Liu, the local and New York. Analysts estimate that at 
managing director, said the They said some overseas average turnover of about 
company was reviewing staff- broking houses which had HK$1.1bn, broke: houses 
ing levels in Hong Kong but been trying to penetrate start to make 
that the company’s equity the Hong Kong market had cover overheads, 

said: “The fewer houses’ there 


pany’s ser- 
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uncharted 2 


By Simon London 


ITALY yesterday took its 

to push back the frontiers of 
the Ecu bond Market, launch- 
ing a Ecu2.sbn 20-year deal in 
the international sector, 

The deal was launched at 
Ecv2bn but later increased by 
Ecu500m. The paper will be 
priced today, but lead 


8 and 12 basis points over 


Italy's outstanding 10% per 
cent Eurobond maturing in 
2000. Last night, the 10-year 
west was yielding 9.26” per 

Like Belgium’s five-year Ecu 
bond issne on Monday, the 
Italy deal séts a benchmark 
outside the establi seven- 
to 10-year maturity range 
favoured by borrowers in 1990. 

However, while the Belgian 
deal could be priced against 
outstanding five-year paper. 
ftaly’s is the’ first Ecu bond 
issue of 20-year maturity. The 
pricing of the deal takes the 
developing Ecu yield curve 


INTERNATIONAL 
BONDS... 





long maturity ‘of the paper 
would make it difficult to 
hedge, as there roar no issues of 
comparable maturity against 
which holdings of these bonds 
can be hedged. The Ecu bond 
futures contract on the Matif, 
the Paris futures exchange, 
and the London International 


more volatile than shorter- 


Hence the issue could be 





WORLD BANK IN 10-YEAR GLOBAL OFFERING 


THE World Bank yesterday 
launched its latest global 
bond offering, a $1.5bn 10- 
year issne which will be 
priced today at a yield 


. Spread of 41 to 43 basis 


points over US government 


paper. : on 
Joint lead managers for 
the deal are J.P. Morgan and 
Merrill Lynch International, 
heading a slimmed-down 
syndicate of eight co-lead 


managers. 

The deal was launched at 
the opening of business in 
New York, early afternoon in 
London, suggesting that the 
Bank was keen to see US 
investors increase their hold- 
ings of its paper. However, 
syndicate managers reported 
@ strong response from Euro- 


pean investors. 
The Jast World Bank 10- 


year global issue was 
Jameched in the autumn of 
1989 at a spread of 37 basis 
Points over US treasury 
paper. 

The new issue is in line 
with the current spread on 
this issue. 

The last World Bank 
global issue, of five-years’ 
maturity, was launched at a 
spread of 31 basis points 
over treasuries in September 
last year. 

However, this deal was 
priced at a yield spread iden- 
tieal to tstanding 


World Bank paper in the sec- 
ondary market. 
The last sovereign-backed 


Eurodollar deal was 
launched the Export-hn- 
port Bank of Japan last week 


over US treasury stock. 





tial enthusiastic from 
natural long-term holders of 
paper including pension funds 
and insurance companies. 
However, demand tailed off 


_after the size of the deal was 


increased and the 22-strong 
syndicate may have to work 
hard to place the full amount. 

Elsewhere, Ontario Hydro 
launched its second global 
bond offering, 2 C$lbn 10-year 
deal lead managed by Merrill 
Lynch, The deal will also be 
priced today, at an indicated 
yield spread of between 65 and 
67 basis points over Canadian 
government paper. 

Last year, Ontario Hydro 
launched a 0$1.25bn five-year 
global deal at a spread of 65 
basis points over’ comparable 
Canadian Treasury notes. 

Iu the Eurodollar sector, 
KFW International, the financ- 


with a $250m seven-year deal. 

Yesterday’s offering carries a 
coupon of 8% per cent and was 
priced at a yield spread of 51 
basis points over comparable 
US treasury stock. 

The European Investment 
Bank added Y20bn of paper to 
its outstanding Y80bn issue 
maturing 2000, making the 
issue the largest Euroyen bond 


benchmark Japanese govern- 
ment bond issue No 129, almost 
identical to the the yield 
spread on the outstanding 


with a ¥27bn three-year issue 
lead managed by Nomura 
International. 
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Ttaly takes Ecu deals into _|Japanese 
0-year maturity 


trust banks 


downgraded 
by S&P 


By Tracy Corrigan 


THE CREDIT ratings of four 
Japanese trust banks have 
been lowered by Standard & 
Poor's, the US credit rating 
agency. The banks affected are 
Mitsubishi Trast, Mitsui Trast, 
Sumitomo Trust and Yasuda 
Trust. 

The senior long-term debt 
ratings of Mitsubishi Trust 
and Yasuda Trust, along with 
several of their overseas sub- 
sidiaries, have fallen two 
notches to A-plus and to A 
respectively. 

The debt rating of Mitsui 
Trust Finance (Hong Kong), 
guaranteed by Mitsui Trust, 
has dropped from AA minus to 
A plus. 

Sumitomo Trust's debt rat- 
ing has dropped to AA minus 
from AA. The ratings of Sumi- 
tomo’s New York and Hong 
Kong subsidiaries have also 
dropped a notch. 

“These rating actions reflect 
structural changes in the 
domestic business environ- 
ment, which have resulted in 
reduced levels of profitability 
for all of the rated Japanese 
trust banks,” said Standard & 
Poor's. 

The rating agency pointed 
out that trust banks fund 
themselves largely through 
long-term floating-rate trust 
products, which make them 
Jess vulnerable to farther mar- 
gin pressure due to interest 
rate deregulation. 


interest rates due to their 
sizeable holdings of fixed-rate 
investments and the absence 
of any long-term fixed-rate 
funding capabilities, S&P 


@ Standard & Poors also 
downgraded French bank Ban- 
que Indosuez’ long-term debt 
from AA to AA minus, citing 
the company’s declining 
profitability in a difficult 


bankin: t. 

The bank is a wholly owned 
subsidiary of Compagnie 
Financiére de Suez 


S&P also lowered its rating 
on the Banque Indosuez’ cer- 
tificates of epostt. 

The Al plas rating on 
the commercial paper of 


Indosuez North America is 
unchanged. 


Out of the money, into a problem 


Tracy Corrigan on Japanese groups facing costly debt refinancing 


APANESE companies are 
exploring strategies which 
would enable them to 
avoid expensive refinancings of 
the billions of dollars of equity- 
linked debt scheduled to 
mature in the next few years. 
The weakness of the Japa- 
nese stock market has left 
many warrants and convertible 
bonds issued by Japanese com- 
panies substantially “out of the 
money” — that is, their share 
price has fallen far below the 


‘Set price at which warrants 
reised. 


can be exe! 7 

Borrowers had counted on 
investors exercising thelr sub- 
scription rights into new 
shares to provide them with 
the funds to redeem the debt 
portion of these issues, but 
many warrants are now likely 
to expire wnexercised. 

“It is a moderate problem 
now, but if the Japanese stock 
market does mot recover by 
1992-93 it could be a major 
stumbling block,” says Mr Ron 
Napier, a managing director of 
Salomon Brothers in charge of 
equity research. 

According to research by 
Nomura International, redemp- 
tions in the three years of 1992 
to 1994 could run to Y20,000bn 
($154bn). 

For companies which issued 
equity-linked debt in the Swiss 
market, the weakening of the 
Japanese stock market has 
been compounded by the weak- 
ening of the yen against the 
Swiss franc. Further, Swiss 
franc convertible bonds have 
put options, allowing investors 
to demand early redemption of 
the bonds. 

Nomura International esti- 


Maturities of existing 


199192 93 O46 95 
‘Source : Nomura intemations! 





mates that about 30 companies 
will have combined losses 
amounting to 30 to 50 per cent 
of their prospective 1991 prof- 
its, about 40 companies will 
have losses amounting to 50 to 
100 per cent of profits and a 
dozen will have losses of more 
than 100 per cent of 
profits. 

Some Japanese banks are 
understood to have talked with 
Swiss investors in an attempt 
to find “sweeteners” for their 
convertible bond issues. The 
Japanese banks are said to 
have wanted to extend the 
maturities of the bonds, but 
the parties were apparently 
unable to agree a formula. 

There are two other reme- 
dies under consideration, both 
designed ta avert expensive 

ing. One was to lower 





ee prices to reflect cur- 
Tent stock prices, so en . 
ing investors to exercise their their 
warrants. Because such a 
change favours investors. it 
would be allowed by the legal 
documentation of most trans- 
actions. Discussions are said to 
be in progress. 

Such a move would also help 
prop up the secondary market 
in which, Nomura Interna- 
tional estimates, half the war- 
rants are so far out of the 
money that they are virtually 
ignored by investors. 

The other option is for com- 
panies to produce a spike in 
their share prices to encourage 
conversions. To facilitate this, 
the ministry of finance is 
encouraging companies to 
raise their dividend rates. 

The economic fundamentals 
are becoming more favourable, 
with an easing of monetary 
Policy on the cards. “The 
long-term growth of the Japa- 
nese economy is sustainable, 
and Japanese corporate profits 
will continue to rise,” says Mr 
Patrick Howard, an equity war- 
rants analyst at Daiwa Europe. 

Some companies are already 
refinancing by issuing new 
warrants, sometimes priced at 
artificially low levels, before 
their older issues expire. 

4 nore: controversial tactics, 

lesiened to appease investors, 
have been used by underwrit- 
ers, such as buying warrants 
back at artificially high prices 
shortly before expiry, or allow- 
ing investors to switch into 
longer dated warrants, again 
easing the financial losses of 
investors. 

Otherwise, unless Japanese 


companies can call on reserves _ 
or retained profits, or sell off 
assets, issuers will have to bor- - 
row to pay their outstanding . 
debt. Their financing costs will . - 
soar, since interest rates have « 
risen dramatically over the last 
few years. 

The proceeds of most issues 
were swapped into fixed-rate 
yen at interest rates of 1 per 
cent to 2 per cent. Rates in the © 
domestic convertible bond 
market are now around 6 per: 
cent, and about 8 per cent in’. 
the Euroyen fixed-rate bond 
market. fod 


any are likely to turn ' 
to the Euroyen fixed- 
rate bond market and 
to the Japanese domestic con-- 
vertible bond market for funds. 
They may also seek bank fin- 
ancing, but this source of 
funds is likely to be limited by - 
capital constraints on banks, , - 
although life insurance compa- ° 
nies could take up some of the 
slack. % 
The mainstream equity mar- 
ket will only be accessible if 
the Japanese stock market 
rebounds -~ in which case the . 
need for refinancing will fade. 
anyway. 
The recent strong perfor- 
mance of the Japanese stock’ 
market has rekindled hopes _ 
that a prolonged rally will bail: 
companies out of their difficul- 
ties. The Nikkei index of Japa- 
nese stocks has recovered to. 
around 26,000, from a level of 
20,221 on October 1, the lowest 
level reached since 1986. How- 
ever, some warrants were 
issued when the index was 
close to 40,000. 





Side letters issued by some underwriters 


By Tracy Corrigan 


SOME lead underwriters of 
Eurobond issues have entered 
into side letters, which limit 
their rights to invoke force 
majeure in the event of severe 
disruption to the markets, 
without informing other 
members of the rwriting 


group. 
The issue of force majeure 
has become contentious 
because of uncertainty over its 
application should events in 
Gulf make it impossible to 
close new issues. 
Some borrowers have 
pressed for the use of side 
letters to reduce the chances of 


their deals being pulled. 
Issuers are particularly 
concerned about the effects of 
cancellation when a bond issue 
is accompanied by a currency 
or interest rate swap. 

Swaps are not subject 
to force majeure clauses 
and are not made contingent 


on the closing of a related bond 
issue, accordin to a 
memorandum by legal 


firm Milbank, Tweed, Hadley & 
McCloy. 
Mr Cliff Dammers, a senior 


r at the firm, thinks that 
a ead T puts itself in a 
very awkward position from a 


business and legal perspective, 
and exposes itself to potential 
legal liability, if it enters into 
such a side agreement without 
informing co-managers, 
sub-underwriters and selling 
group members” before they 
agree to participate in a 


An amendment to standard 
force majeure wording can be a 
to both 
issuer and lead manager. 

The International Primary 
Market Association, a trade 

, is trying to agree upon 
recommended _ standard 
language for force majeure. 


Securities firm to 
join Hungary SE. 
DAIWA-MKB Hungary, a 
venture between Daiwa Securi-, 
ties, the Japanese brokerage, 
and two Hungarian banks, will 
become a member of Hunga- 
ty's stock exchange early next 
month, Reuter reports. 
Hungarian securities author- 
ities granted the venture a 
securities firm licence on Feb- 
Tuary 11. Daiwa-MKB is based 


US$10m. Daiwa owns 49 per 
cent and the Hungarian For- 
eign Trade Bank (MKB) 46 per 
cent. The rest is owned by Cen- 
tral Bank of Exchange and 
Credit. a subsidiary of The 
National Bank of Hungary. 
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RISES AND FALLS YESTERDAY 


@ First Dealings 
@ Last Dealings 
@ Last Declarations 
@ For settlement 


1» Brent 
Watker, BTR warrants '53/94, 


PETERBOROUGH 


The FT proposes to publish this survey on 
March Id 1991. 


a million 
want to reach this im 


A survey on this fast t growing city, in this 
_ dynamic region. will be 
regular FT readers worldwide. If 


special interest to over 
iu 
i audience, call Sue 


Mathieson on 071 873 4129 or fax 071 873 3078. 
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LONDON TRADED OPTIONS 





THE DERIVATIVE markets 
continued to adopt a cautious atti- 
tude towards UK equities, and 
yesterday the stock market 


showed signs of following suit 
The gap between equity futures 
and the FT-SE 100 index nar- 
rowed considerably, while in 
traded options there were signs 


that the larger institutional play- 
ers were nervous about the 


mar- 
ket at its current level. 

The March FT-SE 100 index had 
begun the session attempting to 
rally tollowing the latest reports 
of proposals aimed at ending the 
Gult war. But after the dashed 
peace hopes last Friday the mar- 
ket seemed less willlng to put 
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much faith in the possibility of the 
war ending soon, 

Several attempts by the March 
FT-SE to break decisively above 
2,350 failed. The derivative mar- 
kets were then disrupted after the 
traded options market was forced 
to close when the stock exchange 
secelyed a bomb warning. The 
options market is located in the 
stock exchange tower. 

After the traded options market 
closed, stock futures drifted lower 
and further losses occurred as 
Wall Street weakened. 

March FT-SE closed at 2,328, 
down 17 points on the day. 
March's lead over the cash index 
narrowed to 15 points, compared 


with 27 in the previous session 
and fair value of around 9 points. 

Despite the disruption caused 
by the bomb threat, dealing levels 
on the traded options market 
were down by just more than a 
third. The day's 25,792 lot turn- 
over compared with 37,148 in the 
previous session. Cal! dealing 
predominated. 

Some options specialists noted 
that the larger Institutional inves- 
tors had been reluctant to sell 
calls against stock holdings, a 
trade often executed after a 
strong stock market advance. 
“Many seem to be suspicious of 
this rally and think it may not 
last,” one options seller said. 











US interested 
in buying some 
Polly assets 


By Nikki Tait in New York and Clay Harris in London 


CHIQUITA BRANDS, the 
Cincinnati-based fresh fruit 
and vegetable group, may be 
interested in acquiring some of 
the assets of Polly Peck Inter- 
national's Del Monte bananas 
ane imeapple business. 
vy Peck, the UK-based 

aonieearaes run by Mr Asil 
Nadir, was placed in adminis- 
ee 

cco! reports circu- 
lating in New York, a Chiquita 
executive told analysts at a 
presentation yesterday morn: 
ing that the US company had 
offered to pay between 5400m 
(£204m) and $500m for Del 
Monte’s Asian pineapple and 
banana business 

Polly Peck paid RJR Nabisco 
$875m for Del Monte’s global 
fresh fruit brands in the 
autumn of 1989. Chiquita, then 
called United Brands, was an 
under-bidder at that time. 

Chiquita was reported to 
have added that it was consid- 
ering bringing a partner into 
the proposed transaction. This 

party was supposedly inter- 
bsted in Del Monte's North 
American and European 
brands, as well as distribution 
assets, 

In London, however, a 
spokesman for two of Polly 
Peck's administrators said: 
“The story is completely 
untrue. Del Monte is not for 
sale." The administrators have 
consistently stated they still 
hope to reconstruct Polly Peck 
in some form. soy 

No one in Chiquita's Cincin- 
nati head office was prepared 
to comment, but speculation in 
New York centred on Albert 
Fisher Group, the UK fresh 





Asil Nadir: specaiation on 
Albert Fisher 


foods company, as a possible 


partner. 

Albert Fisher has made no 
secret that it watches the 
future of Del Monte with inter- 
est, but Mr Tony Millar, chair- 
man, said yesterday there was 
no indication the administra- 
tors had changed their minds 
about the future of the subsid- 


Albert Fisher was not in 
talks with Chiquita, he added. 

Chiquita markets and dis- 
tributes bananas under its own 
name and has other fresh fruit 
and vegetable operations under 
the Chiquita, Pascual and cer- 
tain regional brands. 

Last month, Polly Peck's 
administrators started seeking 
buyers for its other US food 
interests, two produce distribu- 
tors and a commission mer- 
chant for growers. 





Weisfelds sell Amber Day 
shareholding for £10.6m 


By John Thornhill 


THE WEISFELD family has 
sold its 17 per cent stake in 
Amber Day Holdings for 
£10.6m_ and severed ail links 
with the eer and dis- 
count retailiny 

Gerald an Vera “Weisfeld 

acquired their holding in 

er Day last May in part 
consideration for the sale of 
What Everyone Wants, their 
privately-owned retailing 
group, for £46.7m. 

The sale follows Mr Weis- 
field’s resignation as chairman 
of WEW last December after a 
row with Amber Day's board 
about the future direction of 
the company. 

The Weisfeld’s shares were 
Placed yesterday with a wide 
spread of institutions at 68p 
compared with the prevailing 
market price of 73p. Amber 
Day's shares rose ip higher at 
74p by the close. 

Mr Philip Green, chairman 
of Amber Day, said: “I am per: 
sonally delighted that there 
was a good home for the stock 
and I have no reason to be any- 





This is the 
key to 
No.1 London. 





Known os “Number 
One London” for over 
two hundrad years, 
F Apsley House war tha 
home of tha First Duke 
} of Wallington, and his 
} descondants have lived 
[there evor since. Despita 
i defeoting Napoleon at 
Waterloo, the First Duke's 
popularity later waned: 
whila he wos Prime Minis- 
Yer the House was stoned 
by angry mobs. The door 
te this spectacular private 


thing other than confident 
about the future of the com- 
pany." 

He said that WEW was con- 
tinuing to perform well and 
forecast that Amber Day would 
achieve pre-tax profits of not 
less than £4.5m (£1.3m) in the 
six months to January 27, and 
that the interim dividend 
would be lifted by over 25 per 


cent. 

Business in the Christmas 
period had been buoyant, he 
added, and had remained good 
throughout January. 

When the Weisfields were 
issued with the Amber Day 
shares it was agreed that they 
should hold them for for two 
and a half years and that they 
would not receive dividends for 
that period. 

However, Amber Day has 
waived these conditions and 
the new shareholders will be 
eligible to receive dividends, 

Mr Weisfeld and his wife 
have resigned their non-execu- 
tive directorships in return for 
a settlement. 


Saatchi 
ready to 
produce 
new plan 


By Alice Rawsthorn  .. 


SAATCHI & SAATCHI, the 
advertising group, hopes by 
the end of this week to 
announce the details of its 
revised proposals for financial 
Testructuring. 

‘The group has for the past 
month been in discussions 
with investors to thrash out a 
second set of restructuring 
proposals, after the first met 
fierce resistance from prefer- 
ence shareholders, 

Saatchi's lawyers have been 
finalising details of the new 
proposals since the end of last 
week. Yesterday they were 
still trying to secure all the 
necessary signatares to the 
documentation both in the UK 
and the US. Saatchi hopes to 
complete the process by the 
end of this week. 

The proposals will involve 
abandoning the original plan 
of offering Saatchi’s prefer- 
ence shareholders a combina- 
tion of new ordinary and pref- 
erence shares, in favour of 
offering them ail new ordinary 
shares. 

This means the preference 
shareholders will emerge with 
about 80 per cent of Saatchi's 
enlarged equity thereby signif: 
icantly diluting the stakes of 
ordinary holders. 

Saatchi is also expected to 
announce that representatives 
of its two largest preference 
shareholders — Mr Clive Gib- 
son from St James Capital, 
part cf Lord Rothschild's 
interests, and Mr Edward Lam- 
pert of ESL, the Texan finance 
house - are joining its board 
as non-executive directors. 

The group plans to raise 
some £50m from a rights issue, 
which wilt replace the £20m 
bridge fund already negotiated 
from Donaldson Lufkin Jen- 
rette, its US advisers. 

In addition Saatchi intends 
to continue with plans for a 
£5m open offer to employees 
personally underwritten by Mr 
Robert Louis-Dreyfus, group 
chief execative. 


Thames Water 


awarded £8m 
By Clare Pearson 


Thames Water has heen 
awarded £8m in settlement of 
er the with Portals Hold- 
4 paper making com- 

pany from which it bought 
PWT. a water treatment 
design and contracting busi- 
ness, more than a year 

The sum compares with an 
original claim by Thames that 
the £30m purchase price 
should have been cut by 
£15.1m after PWT’s asset value 
had turned out to be lower 
than warranted. 

However, Mr David Lane 
finance 


lowing 
of the dispute by an tangs 
dent auditor yesterday, Portals 
has seven days in which to pay 
the £8m to Thames. 


This is the key to 


London’s No.1 Private 


Banking Service. 


For those who are aware of subtle yet 


valuable distinctions in Private Banking, 


one name stands out: Swiss Bank Corpo- 
ration. One of the few AAA-rated banks in 


a prestigious 
personalised 


Palace is now open to a 


Fiondfer public. 


the world, we provide a premium service to 


clientele. Whether you need 
Portfolio management, de- 


posits or borrowings in Sterling or foreign 
currency, securities services or foreign 
exchange, we can deliver in the style 
end manner which has earned us our 
worldwide reputation. Based in London for 
almost 100 years and combining individual 
service with the strengths of a major inter- 
national bank, we offer an international 


perspective which will become increasingly 


important to investors as we move through 


the 1990s. IF you would like to learn mare 
about our approach te Private Banking 


and Personal Portfolio Management, con- 
fact Angus Cruickshank on 071 771 4802. 
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Institutions to the rescue at Geevor 


By Kenneth Gooding, Mining Correspondent , 


INSTITUTIONAL investors 
have come to the rescue of 
Geevor, the mining group 
which bas been fighting for 
survival since the Canadian 
Imperial Bank of Commerce 
last month called in a £21m 
loan in extraordinary circum- 


stances. 

The institutions, already 
shareholders in Geevor and cli- 
ents of Smith New Court, the 
company’s financial adviser, 
will provide £750,000 of new 
Toney in exchange for con- 
vertible loan notes. 

The foan notes, with a 10 per 
cent coupon payable half- 
yearly in arrears, will be 
issued in two tranches, the 
first of £500,000. 

The notes are redeemable at 
par in 1996 and carry the right 
to covert into new Geevor ordi- 
nary shares at par. 

Full conversion will increase 


the company’s issued capital 
by about 10 per cent. The notes 
will be secured on the capital 
of Geevor's wholly-owned 
Mainband Colliery Company 
and an intercompany lean of 
about £3.4m due to Geevor by 
Mainband, 


The shareholders who will 
contribute the money’ 


Fidelity; Midland Montagu; - 
Agar ‘oni 


sional; Mercury; T&N Pension 
Funds; dames Capel; M&G; and 


E Sharp. 
Some £650,000 will be used to 
enable Geevor to continue 


trading at a reduced level of . 


activity while the company 
oe negotiations for new 
nts and, 
possibly, “big 
brother” from the mining 
industry to take a substantial 


shareholding: mouey will be 


siniesut tia perecle eGo 

eae i ee Seas 
e 

against CIBC. Mr Mark Welles- 

ley-Wood, Geevor’s chairman, 

said his company would be 

sctiak damages of at least 


a Richard Barnes, CIBC's 


night fiat the bank ~ Cana 
da’s second largest - was 
sticking to its policy of not 
commenting on the business of 
any client or former client. 
Geevor’s shares 


Dealings im the shares. are 
expected to start again 


today. 

Geevor’s interim results, 
announced yesterday, refiect 
the restructuring process 


started when Mr Wellesley- 
Wood moved in as 
with a new management teain 


tore was a net loss of 
£1.36m in the six months to 
30 compared with a 


financial year included an 
exceptional exchange loss of 
£707,000 and an 

profit of £158,000 relating to the 
partial.recovery of a debt pre- 
viously written off ag an 


~ extraordinary loss. 


Net.. tarnover fell from 


pany 
workforce from 185 to fewer 
than 190 and redundancy costs 
in the period were £90,000. Gee- 
vor's head office at Bawtry, 
Yorkshire, where seven people 
are employed, is under notice 
of closure. 





Maxwell Comm director to step down 


By Maggie Urry 


MR RICHARD Baker, deputy 
Managing director of Maxwell 
Communication Corporation, 
the publishing group, is 
early retirement to “pursue his 
private Epc the company 
announced yesterday evening. 
Mr Baker, who had been 
with the group for nearly 23 
years, Was responsible for 


ity 
MCC would not reveal Mr 
Baker's age or how much com- 
pensation he might receive for 
leaving early. 

Earlier in the day MCC dis- 
closed that the stake in the 


group held by Mr Robert Max- 

well, his family and the Max- 
well Foundation, rose to just 
over 70 per cent @ put 
option was exercised against 
the Foundation last Friday. As 
a result the company becomes 
a “close” company. 

The option covered 30m 
shares at 4 price of 152p, mean- 
ing that the Maxwell Founda- 
tion paid the option holder 
£45.6m for the 4.6 per cent 
stake in the publishing gronp. 


January on behali of the Max- 
well Foundation. The price the 
eoundation ¥ received was not 

and the identity of 


the buyer has not been 
revealed, although 


share price dip; 

138p but quickly recovered to 

about 150p. Yesterday the 

shares closed down ip at 150p. 
A similar option, covering 

15.7m shares, was sold last 


August to a market maker in 
MGC’s shares, which was 
rumoured at the time to be 
Goldman Sachs, That was exer- 
cised in November, and lifted 
the total Maxwell holding in 
MCC to 64 per cent. In the last 
accounts, cove! the finan- 
cial year to March 1990, the 
Maxwell interest was stated at 
55.5 per cent. 

MCC is planning to float its 
Mirror Group Newspapers 
business by the end of June. 
However, analysts are sceptical 
that at the present level laf the 
stock market the valuation of 
MGN will reach recent esti- 
ee of between £600m and 
£1) 


Eel es 


First Leisure 
sells stake in 
two theatres 


FIRST LRISURE, the ten-pin 
bowling, disco and entertain- 
ments group, has sold a 20 per 
cent interest in its two West 
End theatres, the Prince of 
Wales and Prince Edward, to 
Mr Cameron Mackintosh, 2 
Producer of musicals. 

Mr Mackintosh has also been 
granted an option to acquire a 
further 30 per cent. The consid- 
eration is not being revealed 
but First Leisure said it was 


based on a valuation of the two" 


theatres in excess of £12.5m, at 
which tthe were valued in 


year. 

The theatres last year 
tributed £1.21m (£1.3m) to First 
Leisure’s pre-tax profits of 
£25.16m (£20.16m). 


Throgmorton Dual 
nay down to 584p 


con- 


At January 31 1991, net asset. 
value per capital share of 

rton Dual Trust had 
fallen to 584p, against 705p six 





months’ earller and 753.8p on 
January 31 1990. 

Similarly, asset value per 
imcome share had dropped to 
27.4p, against 33.4) and 37.6p 


respectively. 

In the half year to January 
31 1991 gross income fell to 
£1.2m (£1.31m) and earnings to 
3.67p (4.15p). 

There will be four dividend 
payments this year, and a sec- 
ond interim of 1.75p is declared 
to make aoe to date. It is 
intended to pay a third interim 
of 1.75p followed by a final 
which will at least maintain 
last year’s 8.75p total (interim 
2.75p and final 6p). 


Weak dollar hits 
Newmarket Venture 


The weakening of the US dol- 
lar was a significant factor 
behind 2 fall to 56p per share 
in net asset value at Newmar- 
ket Venture Capital at the end 
of 1990, compared with 63p 
three months earlier. 

Net assets in the same 
period fell from £22.61m to 


need to make provisions 
against a number of unquoted 


holdings, both in the UK and 
US. The value of unquoted 
investments at the year end 


quoted portfolio also fell - 
from £1.45m to £1.03m. 

Net deficit for the year was 
£1.2m (£L3Lm in 1989). 


Galf crises take toll 
at TR Pacific 


Net asset value of TR Pacific 

Investment Trust fell by 34 per 

ok to at oat the endo of 
against @ year 

lier, as Asian stock packet 

reacted unfavourably to the 


Gulf crisis and the value of 


(£351,000) or 0.628p (0.594p) ' 

share, while the recommanted 

a dividend is unchanged at 
ip. 


Hungarian sugar 
buy for Tate & Lyle 


Tate & Lyle, the sugar refining 
and sweeteners group, is to 
invest £10m in return for a 
30.34 per cent equity stake in 


Hajdusagi Cukoreyar, a Hun- 
beet factory. 


The UK company described 
the factory at Kaba as the most 
modern in Hungary, account- 
ing for more than 15 per cent 
of the country’s sugar demand. 

Tate will also provide man- 
agement and financial advice. 


Net asset value falls 
at Scottish Eastern 


Over the six months to Janu- 
ary 31 1991 net asset value at 
Scottish Eastern Investment 
Trust fell from 69.5p to 57.8p 
per share, after prior charges 
at market value, 


Directors pointed out that. 
the strength of 


gerated falls in overseas mar- 
ets. At end-January 1990 the 
asset value was 70.4p. 

Hol in the 
tinental 
year to 56 per cent and 14 per 
cent respectively, while expo- 
sure to North America was cut 
to just over 15 per cent. 

In the 1990-91 year gross rev- 
enue rose from £18.31m to 
£20.32m. Earnings per share 
were up from 1.22p to 1.41p and 
the dividend is lifted from 
1.166p to 1.35p, the final being 
0.92p. 


and con- 
rope rose over the 


Duty free shops affected Wariable im 
by airline traffic decline 


COMPANIES WHICH service 
international airlines are 


steep decline in passenger 
fic brought about by the Gulf 


war. 
As the number of flights to 
the Middle East has fallen and 


operates 

at Heathrow, announced 
recently that it was closing one 
of its branches with the loss of 
100 staff, as a direct result of 
volume of travel- 


pany has won a series of new 
contracts over the past few 
months which counterbalance 
any decline in Gulf-related 
business. 


airport, also says is 
down. He says the-company 
has not laid off any staff, but is 
looking at a series of cost 


















CARGO AND _ courier 
companies are be; to 
Botice the early and ambigu- 
ous effects of the Gulf conflict 
on their businesses. 

Since the allied invasion 
began on January 17, TNT, the 
express courier company, has 
seen its business to the Middle 
East decline by about 2 per 
cent. But with packages to the 
region only representing about 
8 per cent of turnover, the 
impact is fairly small 

At the same time, traffic to 
and from both Japan and 
North America has risen by 10 
per cent, according to Mr Paul 
Moorhouse, ‘TNT's chief operat- 
ing officer. “Executives are not 
travelling, so many things they 
would carry with them, like 
documents and samples, they 
are shipping instead,” he says. 

Mr Peter White, general 
manager of worldwide market- 
ing for British 


_ i Cargo 
division, agrees: “It's like a 


OLD COURT 
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mirror image of the passenger 
traffic,” he says. although 
emercane are not flying, their 
cargo is. Things are holding up 
pretty well.” 

Federal Express has actually 
seen an increase in movement 
to and from the Gulf. “We are § 
to 10 per cent up on our busi- 
ness plan,” says Mr Gary Roth, 
managing director of market- 
ing for the company in the UK 
and Ireland. He hints that the 
goods for damnaged equiement 

rr equipment 
to the armed forces in the: area. 

For courier companies, 
whose selling point has always 
been to provide quick delivery, 
there was considerable embar- 
rassment early in the conflict. 
Flights were delayed and 
diverted, countries sealed off 
and shipmenta held up for 
security checks. 


‘A cumber of Far Eastern air- 
ports still have a 24-hour “cool- 
ing off” period for all cargo 


Andrew Jack looks at how the Gulf war has hit passenger travel and freight carrying .. : 
pact on cargo lil 
marie cost of doing ‘the Job 
inburance rales Reve raat 
Cargo rates up Detweon at ae 
100 per cent on all routes. So ~ 
the company may have to 
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Salvage .-: 
attempts at. os 
Chancery >. be . z ar ‘ 
subsidiaries - fe 


SUBSIDIARIES OF Chancery, 
the financial services company . 
which went into administra-. 
tion on Monday, were “ming - 
very fast” yesterday in ans | 
attempt to salvage the com- --- - : 
pany’s business in tim time forthe = = i 

the tax year. eae : 
me ea Sherman, market: | 
ing manager of Ghancerys ot cor". 
porate finance division, admif- 
ted that the parent company’s - 
aoe caused by outstand- = 
Bt oes a id 7 
ve happened a 
nave, The substi eee best, ves 
for : 
nr ts the ieragh the | 
Business Expansion Scheme, | 
can continue trading. 

However, Mr 
that the company 
Salomon Brothers, 
investment bank, to sponsor its 
growth-assured BES scheme. 

Legal opinion was being . 
sought on whether prospec: 
tuses of the three other BES 
companies Chancery is spon-- 
soring could be sent to poten-.. 
tial investors, with notes 
explaining the parent company 
was under administration. ned tne ye 

Investment advisers take ~ ete 
these developments as a tacit - mo 
admission that the parent's dif... _- Sts 
ficulties have done severe com- .” - ae 
The trust to invest tn enter- 

rise zone property - 

Son's Docklands, which Chan- . 

cery was about to launch at . 

the end of iast week, will prob- ee 
ably not now be issued under’ ° sonar i) sae 
Chancery's name. pe - 

































Approach for 
Merlin Intl 


By Vanessa Houlder, 
Property Correspondent 


Merlin International Property ‘ i 
yesterday announced that it . 
had an approach which might 
lead to a takeover. 

It said the offer would value 
the shares at not more than Sp. 
Cn the: stock market the price 

1‘ap to 4p. Directors were 
tmavailable for comment. 

Earlier this month Merlin 
announced a £26m pre-tax loss 
for the year to June 30. It said 
it required a cash injection of 
at least £7m, pending the 
receipt of deferred payment 
from Australian disp later 
in the year. 

A plan tc to convert preference 
shares into ordi anes 
and refloat UK su 
obtain additional finance had 
failed because 2 bank refused a 
six-month extension to a mort- 
gage facility. Mr Dursley Scott, 
chairman, resigned after the 








Merlin grew rapidly in 1987 
when it raised £38m in a rights 
issue and expanded in the US 
and Australia. It quickly over- 
extended itself and embarked 
on oa large disposal programme 
in 


before it is loaded. Latest es 
patch times have been brought . 
forward to allow more detailed : 
inspection to take place, : 
tn the Middle East - and. . 
elsewhere across the globe — 
those companies which rely ori # 
commercial airlines to carry - 
their documents have found _ 
themselves at the mercy of 
cancellations with little notice. 
In theory, with fewer passen- 
gers travelling, there should be ~ 
Breater available cargo space ° 
and more enthusiasm fr from the 
airline companies to discount. 
Hele a But the reality is © 
ry erent, acco: to” 
a cording 


increase its own prices if tes 
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Swiss Bank Corporation 
Schweizerischer Bonkverein DIVIDENDS ANNOUNCED 
’ S0ciér de Banque Suisse Corres- Total Total 
The kay Swiss bonk Saont paynions dividend ven er 
0.92 Apr2o O78" 1.95 1.168" CORRECTION 
London Private Banking Office: 30A Charles II Stroe!, London SWT TR Pacific Inv eatin ‘can ae = oon . 0.25 O28 wan NOTICE | Hi : 
General Management in CH-4002 Basel, Aeschenplate 6, ond in CH-B022 Zurich, Porodepiote @ | Yelverton ten ———in 1.25 Marts 12) t |} sgtomnen 2 sen dite e WORLD MARKETS IN REAL TIME! |. - 
eee es ae a eee eens || ce mee | careetmontn 
rights and/or acquisition issues. §USM stock. $3.5p to date. bgaine clupou ne 2 ARIE? *WAT and Exchange Fees) 
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Out from the cold to stake a new claim 


Clay Harris reports on Henry Clarke’s plan to take the ice-cream world by storm 


R HENRY Clarke is 
living proof that 
ite-cream can hea) 


fingers burnt by junk bo: 
and restore self-confidence ads 
tered by losing control of US 
sompanies with $506m of 

les and incaiculal 
sentimental value, ea 
Some 18 months after the 


US corporate career spanning 
more than two decades, Mr 
Clarke is preparing to launch 
what may be his most ambi- 
Hous venture. 

Clarke says simply, with- 
out qualification: “We want to 
build a very large international 
ice-cream company", His pedi- 
gree in the sector is enviable: 
he built the Klondike ice-cream 
_ to best-selling status in the 


But can he succeed with the 
latest recipe, beginning with 
these ingredients? A 
@ Three UK ice-cream compa- 
nies which lost £4.19m before 
tax on turnover of £17.5m in 
1990. Yelverton Investments, a 
USM shell company of which 
Mr Clarke's family owns 39 per 
cent, is buying them from 
Hillsdown Holdings in a deal 
worth £10.35m. 

@ Fierce competition from 
some of the world's biggest 
food companies, such as Uni- 
lever, Mars, Nestlé and 
Allied-Lyons. Although the 
1980s saw the creation of large 
UK-based international food 
companies such as Hilisdown 
and Albert Fisher Group, they 
typically grew by consolidating 
in fragmented markets. Few 
took established giants head 


on. : 

Clarke Foods, as Yelverton 
will be renamed when it 
returns: from a seven-month 
suspension, does not intend to 
be merely a niche player, 
according to its 57-year-old 
chairman. His ambitions are 
not limited by size or national 
frontiers. 

‘Mr Clarke is governor of the 
Food Summit at the annual 
World Economic Forum in 
Davos, where he swaps 
ice-cream lore with chief exec- 
utives like Mr Helmut Maucher 
of Nestlé... 

This year, as he drove 
between the UK and Switzer- 
land, hé stopped along the way 
to poke around in freezer cabi- 
ne ; i 

An enthusiast for high qual- 
ity dairy ice-cream, Mr Clarke 
was appalled by much of what 
i war aor Bae 
fo rep! 

Ne sui prod es, all Mars prod- 
jest ucts, ‘ 
ucts? I don't think so"... - 

He -is- unfazed by his new 
task. “Clarke Foods is General 
Motors coi te what we 
had when we started with 
Klondike. It was such a tiny 








Tony Andrews 


Henry Clarke: bis ambitions are not limited by size or national frontiers 


company you could hardly see 
it” 


When he bought Klondike in 
1974, its annual turnover of 
$800,000 was limited to Mr 
Clarke’s native Pittsburgh. 
When he was ousted from its 
parent in 1989, the rich choco- 
late-coated Klondike bar alone 
had achieved national sales of 
0m. 

“We always stuck to the 
quality of our products,” says 
Mr Clarke. “We never let any- 
one convince us that producing 
faster or more efficiently was 
worth giving up one iota of 
quality.” 

Quality will be the keystone 
at the three UK plants; Hor- 
tons in Telford, Fiesta in Stour- 
bridge, and Lewis Bros in 
Stoke-on-Trent. 

“There are some very good 
people in these companies,” Mr 
Clarke says, “but they have 
only recently begun to operate 
in a marketplace that has 
started to focus on real 
ice-cream. The we by 
to the party is that ice cream’s 
my name. It's so important 
that our products just shine.” 

_However, Mr Clarke is also 
no slouch at persuat reluc- 
tant retailers to’ stock.his prod- 
uct, according to Mr Donald 
Riesett of WB Doner, the 
ad mcy which han- 
dled Ko: 


and will act for 
Clarke Foods. 


NOTICE TO CUSTOMERS 


In California, for example, he 
began advertising ~- in concen- 
trated bursts aimed at super- 
market buyers rather than con- 
sumers - before arranging 
distribution. The tactic 
worked. Retailers ordered 
Klondikes so as not to be 
caught short. 

Mr Clarke, moreover, does 
not intend to stint on invest- 
ment. On a recent trip to Lon- 
don, he met representatives of 
Alfa Laval, the Swedish food 
machinery company which is a 
world leader in ice-cream tech- 
nology. 

Among those attending the 
meeting was the Alfa Laval 
engineer who designed the pro- 
duction line for the Mars 
ice-cream bar, Europe's most 

new product in the 
sector for many years. 

But much also depends on 
Mr Clarke's ability to learn 
from past excesses on Wall 
Street. Business Week 
described him in 1988 as “a 
small-time but shrewd raider 
and greenmailer with an 
uncanny ability to borrow 
money”. 

- In the 1960s, he had built up 
a nursing bome and house- 
building. conglomerate, 
National Environmental Corpo- 
ration. He was as presi- 
dent in 1970, and the company 


’ filed for bankruptcy two years 
later. 


New interest rates. 

















Gross 
: Equiv. to a 
Gross ACCOUNT Net Basic Rate 
Interest Interest Taxpayer 
% pa. % pa. % pa 
, , With effect from 20th March 1991 
3-85 Save & Borrow Account 3-00 4.00 
d ‘With effect from 18th February 1991 
—_——- CLIENT'S PREMIUM DEPOSIT ACCOUNT 
“41-625 £25,000+ 8-72 N/A 
12-125 £100,000+ 9-09 N/A 
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The Listening Bank 
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Purenant 10-Clauses 3 and 4 of the S 


Pursuant to resdlutinns adopted at the 
Corparadion (the ‘Campany’) beld on 


Los '5250,000,000 6% per cent. bonds 












2. The: i Prices have been 


After adjustment 

‘The new Subscription Prices became 

‘THE SANWABANK, LIMITED 

nu the Principal Paying Agest 
for 1986 Warrant “ 


Dated: 20th February, 1991 


MIDLAND BANK ple 


Notice to Holders of Warrants of | | 
HANKYU CORPORATION 


‘3% per aranteed Bonds 1991 with Warrants 
3% per cent. Gu ee chat) 


: and 
"My +. Bonds 1992 with Warrants — 
4h per cent. Borg Warrant) ; 
fostrumenta dated 13th November; 1986 and 21st 


September, 1988. the following noBce is hereby Bier of Directors of Hankyy 
‘aed Jamuiry and 30th January, 0M bonds with 
of which are given Lelow, were issued. OTC quently 

warrancs, particulary captioned Warrants were sdjasted, as speciically 


. February. ‘with a subscnphod price 
aoa ver price of Yeo G74.40 per sage 20 21 90th Jamar, 1 
‘Subseripren adjusted az follows: 
(1) Subscription Pace for 1986 Warrant 
Before adjusiment Yen 489.50 
adusrment — Yen 488.20 
(2) Subseripnon Price for 1988 Warrant 


‘adjustment Yen 772.20 
Bebra Ot ven 770.00 
effective on 20th February, 1991. 


the 


1993 with warrants were isnued on 1&h- 
of Yen 641 per sharo being fess than te 


THE SUMITOMO BANK, LIMITED 
as the Principal Paying Agent - 
for 1988 Warrant 








YORKSHIRE 
BUILDING SOCIETY 


£100,000.000 
Floating Rate Notes 
Due 1994 
in accordance with the terms 
and conditions of the Notes, 
notice is hereby given that 
’ for the three month interest 
period from (and including) 
14th February 1991 to (but 
excluding) 14th May 1991, 
the Notes will carry a rate of 
interest of 13.35 percent. per 
annum. The relevant interest 
payment date will be 14th 
May 1991 and the: coupon 
amount per £50,000 Note wil! 
be £1,627.60 payable against 
surrender of Coupon No: 9. 


Hambros Bank Limited 
Agent Bank 





























He then brought his private 
company, Clabir, to market 
and built another empire span- 
ning guns and butterfat. It 
included General Defense, a 
defence contracter, and 
AmBrit, holding company for 
the ice-cream operations. 

But Clabir was an early and 
devoted junk-bond client of 
Drexel Burnham Lambert, and 
Mr Clarke had a penchant for 
complex corporate structures. 

When General Defense ran 
into trouble in 1988 and had to 
be sold to Olin Corporation, 
Clabir defaulted on debentures 
and contro! passed to Empire 
of Carolina, a company con- 
trolied by Mr Maurice Halperin 
and his family. Mr Clarke left 
in July 1989. 

The lesson was painful, Mr 
Clarke admits. “When it was 
over I took my wife to Europe 
for six weeks. We went to Saiz- 
burg. we went to Heidelberg 

heard the Student Prince 
on the top of the mountain. I 
went by myself to St Moritz 
where I walked 10 miles eve! 
day. 1 decided I never wan 
to be in business again. 1 was 
tired, | was sad, I was ener- 
"But his family to th 

jut his: came e 
rescue. Only his eldest son, 
Robert, had ever been involved 
in running Mr Clarke's public 
companies, and the others 
thought it a shame they had 


Bankers 
renew 
Egerton‘s 
facilities 


By Vanessa Houlder, 
Property Correspondent 












Egerton Trust, the 
housebuilder and building con- 
tractor, yesterday said that its 
bankers had renewed its facili- 
ties. 
It warned, however, that its 
outcome for 1990 would be dis- 
appointing as a result of the 
need to make substantial pro- 

The company's share price 
rose ‘4p to Sp, which compares 
with a high in 1990 of 157p. 

The bulk of the decline took 
place in August, when the 
company announced a collapse 
in its profits and said it was 
passing its dividend. 

In a statement to the Stock 
Exchange, the company said 
that throughout 1990 it had 
covered ail its interest pay- 
ments and progressively 
reduced debt, although it had 
been badly hit by the rapid and 
severe deterioration in com- 
mercial property values and 
the matching decline in house 


prices. 

Mr Frank Sanderson, chair- 
man,’ said that a continued 
strengthening of the compa- 
A position was expected in 





























BRITANNIA _ 
BUILDING SOCIETY 


£125,000,000 
Floating Rate Notes 
Due 1995 
In accordance with the terms 
aad conditions of the Notes, 
notice'is hereby given that 
for the three month interest 
period from (and including) 
15th February 1991 to (but 
excluding) 15th May 1991, 
the Notes will carry a rate of 
interest of 13,2875 per cent. 
per anoum. The relevant 
interest payment date will be 
{Sth May 1991, the coupon 
amount per £10,000 will be 
£324.00 and per £100,000 
will be £3,239.97 payable 
against aloe of Coupon 
No: 9. 


Hambros Bank Limited 
Agent Bank 





























































































never got a chance to work 
with their ane in this way, 

They urged him to try again. 
He acceded, on three’ condi- 
tions. “I told them: it's got to 
be fun, I get to pick the busi- 
ness and we've got to make 
some money.” 

Since Klondike was so close 
to his heart, it was not surpris- 
ing that he and his sons 
scoured the world to see which 
ice-cream companies were for 
sale. He confesses: “When we 
got into the icecream business, 
I got myself re-excited.” 

Robert will be managing 
director of Clarke Foods, while 
his younger brothers Michael 
and David will work in manu- 
facturing and marketing 
respectively. 

Mr Clarke's other four chil- 
dren take a less active role. but 
seven versions of the compa- 
ny's new logo were faxed 
around the world for a family 
vote. 

Although Clarke Foods 
intends to build the brands it 
inherits from Hillsdown, and 
will continue to supply the pri- 
vate label ice-cream which 
accounts for 64 per cent of 
sales, Mr Clarke wants a block- 
busting new product for the 
UK 


Provisionally, this will be 

called a Clarke Bar, but he 
retains 2 hope that Klondike's 
New owner may eventually 
agree to sell him that operation 
as well as Popsicle of Canada, 
another of his former compa- 
nies. 
“If I could buy Klondike in 
the next three months, there'd 
never be a Clarke Bar, but am 
operating my life on the 
assumption that I'm never 
going to get it. When the 
Clarke Bar comes out, it’s 
going to be my first love.” 

He admits there is one long 
shadow over his giobal strat- 
egy. “Growth requires capital. 
The question that will arise is 
how to get that capital. In the 
main, it's going to have to be 
equity.” But some day, the 
family may have to make the 
painful decision whether it 
wants to own 40 per cent of a 
small company or 10 per cent 


be 
guided by how he felt when he 
st control of Klondike. 

“On the last day, my 
national sales manager said to 
me: ‘Henry, how can you leave 
us?’ I still cry when I think of 
that, I just don't want it to 
happen again.” 


INVESTMENT 


THE NORWICH UNI 









One of Britain's 






Yelverton 
doubles 


profits and 
dividend 


YELVERTON Investments 
yesterday gave more details of 
its plans to buy three 
ice-cream companies from 
Hilisdown Holdings. writes 
Clay Garris. 

The USM-traded investment 
company is buying Fiesta, 
Hortons and Lewis Bros for 
£1.4m in ordinary shares and 
£5.5m in preference shares. It 
5 assuming £3.45m in liabili- 

es. 

It also reported a doubling 
of pre-tax profit and dividend 
but a fall in net asset value for 
the year to October 31. 

Pre-tax profits rose to 
£903,000 (£401,000). Net asset 
value per share declined to 44p 
(S3p) because of a fall in the 
value of its shareholding in FP 
Special Assets, a Hong Kong 
listed investment company. 

Earnings per share were 
5.2p (2.4p) or 2.4p (2.5p) fully 
diluted. A fina} dividend of 
1.25p (1p) will double the total 
for the year to 2p. 

Yelverton intends to com- 
plete the liquidation of its 
investment portfolio by Octo- 
ber 31 to concentrate on 
ice-cream. 

It is changing its name to 
Clarke Foods, after the family 
whose 39 per cent stake will be 
silated. to 33 per cent by the 


Mr Henry Clarke, chairman, 
hopes to build an international 
ice-cream group through 
acquisition and organic 
growth from the foundation of 
the loss-making Hillsdown 
companies. In 1990, they lost 
£4.12m before tax on turnover 
of £17.48m. The operating loss 
before interest and exception- 
als was £2.32m. 

Yelverton said it had bought 
the companies’ fixed assets for 
less than their written down 
book value. By unofficial esti- 
mate, the assets have a 
replacement cost of up to 
£15m. 

Hillsdown's 16.75 per cent 
equity stake was issued at 60p 
per share, compared to the 38p 
market price when Yelverton 
was suspended on January 9. 
Hillsdown has agreed to 
restrictions on disposal of the 
shares over the next six 
years. 

The acquisition avd name 
change are conditional on 
approval by shareholders on 

14, 


Give 


Woolwich to sell 
mortgages through 
500 Italian banks 


By Halg Simonian in Mitan 


THE WOOLWICH, the UK's 
third biggest building society, 
Plans to sell its mortgage prod- 
ucts through a network of 500 
ltalian bank branches by June 
this year. 

_ The society, which estab- 
lished its Italian subsidiary 
three months ago in the first 
stage of its European expan- 
sion, has already signed mar. 
keting deals with 14 regional 
Italian banks, covering 350 
branches. 

After a successful start in 
Italy, further expansion into 
France could follow “quite 
soon", according to Lord 
Thomson, deputy chairman of 
the Woolwich and head of 
its Woolwich Europe subs 


i : 

The Italian market has 
proved appealing to UK build- 
ing societies as a resuli of the 
country’s high savings ratio 
and its substantial level of 


home ownership. similar to 
that in the UK. 
Abbey National, 


which «_ 


began operating in Milan in | 


1989, has recently opened its 


second office in Rome. and . 
plans to have outlets running ~ 
in eight cities by the end of *. 


this year. 


The Woolwich is so far .~ 
restricting its product range to « 
a simple floating rate repay- * 


ment mortgage. 

However, it should have an 
endowment mortgage, which is 
still rare in Italy, available by 


the second quarter of this year, . 


said Mr Robert Goulston. head 
of the society's 
operations. 


Although it currently selis fae 5 


mortgages only through banks, 


Italian ~ 


it hopes to develop expand © 


sales by contacts with insur- 
ance companies and through 
direct retail distribution “over 
time”, he added. 


Hunter Saphir shares 
down as bid talks fail 


By Maggie Urry 


BID TALKS between Hunter 

Saphir and an unnamed group 

have been terminated, the fruit 

and vegetable distributor and 

food manufacturer said yester- 
jay. 

it is only a week since the 
talks were revealed, following 
a rise in the share price. 

The shares fell lip to 6ip 
yesterday, still above the 54p 
level they were at before 
rumours started pushing the 


price up. 
Mr Nicholas Saphir, chair- 


man, said the 
announcement of the talks had 
been forced prematurely by the 
increase in the share price. He 
said the ending of talks had 


not been for any single reason. - © 


original ° 


but was “just one of those - 


The Saphir family in effect 


controls 49.2 per cent of the - 


shares. Mr Saphir said that the ' . 


family would like the company 


to remain independent but that .° 


it had to listen to potential bid- 


ders. 





BOARD MEETINGS 


‘The following companies have notified dates 
of koard meolngs Io the Stock Exchange 
‘Such meetings ate usually hetd lor the pur- 
pase of considering divktends. Official india 
Yons ore not avaliable a6 to whether the 
dividends are intorima or finals and Ma sub- 
divisrons shown below are based mainly on 
lost year's hmovabies 
Topay 

Intarims- Flaming High Income Inv Trust. 
Herburger Brooks. Jos Hidgs, York Water- 


works 
Finals- Licyds Abbey Lite, Provident Finan 
cal, Royal Canch, Shell Transport & Trading. 
Yorkshire Chamicats 

FUTURE 


DATES 
iuxtorime- 
ATMOUF TUBE ow os + Feb 25 
Comwell Parker Mar. 11 
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major financial institutions - which already manages assets of more 
than USS 36 billion - has introduced a dynamic new Investment Portfolio 


THE PORTFOLIO 


Norwich Union International Portfolio is an open-ended investment company. based 
in Luxembourg - where tax is only payable at 0.06% p.a. of its net asset value. 


THE FUNDS 


The Portfolio provides access to all the world’s major markets, through a range of 


broadly based Bond, Equity and Managed Funds. 


THE NORWICH UNION ADVANTAGE 


Norwich Union has an excellent performance 
record. Take its UK unit trust funds, for 
example, which cover the Uk, Europe, 

North America and the Pacific. 


In a Mictopal performance analysis of the 

29 largest fund management groups* the 
Norwich Union funds were all in the top half of 
the 1-year performance tables for 1990. 

* Those managing funds excecding1% of the total market 

value for this class of business. 


THE INVITATION 


For full details of this important new investment vehicle for the international 
investor, simply complete and return the coupon below. If your firm transacts a 
significant volume of high quality investment business, please indicate if you 
would like to become an Agent or Principal Agent 
for the Portfolio. 


UK Equity Income 
UK Equity 

North American 
S.E.Asian 
International Bond 
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in the Micropal analysis referred to 
opposite (for the L2 months to 31/12/90) 
the individual sector rankings of the 
Norwich Union anit trusts included:- 










Microfilm Reprograptics 
Minerals Olly & Resources 
Noga Investment: . 


Bilston & Batersea 
CRH ww. a 
Cadbury Schweppos 
Cooper (Alan) 


WRI 
Provident Financial, 
Radius . 
Sua) Pius 
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INTERNATIONAL 
i t 
I i 
1 Lt : 1 
Portfolio 
J FT ior 7 i 
I URGENT FAX REQUEST ao te 
I To: Shane Aurousseau, Suite L16, Lower Ground Floor, Chancery House, Chancery Lane, Landon WC2A 1QX_ E 
i Fax No: (+44-71) 404 8844 or Telephone: (++4-71) 430 2739 I 
| Please supply me urgently with Orn details of the Norwich L'nion International Portfolio Olan Application for an Agency i 
DL Narmie: «nevove ——-—emennesnnervnernnnenesenrnnnrentnnerenereennenssmanmatianecnneesertesnetnantanenttontse Position tn Company: -—-—---v-—ssescenncenternnccnnccnncnnmerneet seeves tnernsenanrnseenasenrsee HHH retitenat i 
: Company ame: eveevneenenereeernnnnennnencnntr SSAct ee antares deac i 
1 Area: seenennsersvne vec rmanesnntnsosneetsennsstaniait suntan bal canned onsantindedbbs atone dasinagandemes penntedmninasageeg sou pee suensont 1sovecn ia tax nassinasonnpensenyosnepeverstend Mas msanereseng=apbict intad resmresuheemensennassnee: a I 
| assault nase daneicoent moues ocean bontooonoen vsdometatcahatsccuizessneesepepmesea} nua cain. COOUIINLE YG sti visit i naan neont mena ls cee ta cieciin i 
! Telephone Naver: nnenaneeeenemeetsenneanesnnnenstteerenteteenreensennenmmnimen Fax, Number —.-sessstsnetonscsrsssnnnurssnssesonuerspeteeusverrassuessnvaansaneesirsita ! 
1 The Porsfolta is registered om the official list of collective investments in Licembourg and complies with the UCITS Directive. The price 

1 set ae in af the Funds may go down as well as up, Changes in rates “f exchange ae also affect the value of your sharesin ' 

terms of your own currency. Past Pedarmance ts nut necessarily a guide to the future. US persons may net invest in the Portfolio. 
I This adverusement has been approved by The Norwich Union Life Insurance Soctety, which is a member of LAUTRO. f 
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pend £2,000 or so on an exotic 

bird-watching holiday in 

Belize and specialist tour oper- 

ator Cox & Kings will buy 
four acres of Belize rainforest for £100 
to keep it in its natural state. 

The move, although dismissed by 
some conservationists as a gimmick, 
is a prime example of how the tour- 
ism i is gradually waking up 
to the fact that while travel may 
broaden the mind, it also damages the 
environment. 

Many travel companies are increas- 
ingly adopting a green stance - some 
would say jumping on the bandwagon 
~ and belatedly putting forward mea- 
sures to undo the harm that hordes of 
tourists have created over the past 
generation. é 

Thomson Holidays, Britain's big- 
gest tour operator, is, for example, 
seeking ways of helping to improve 
the environment at a grass-roots level 
at many Mediterranean resorts: even 
sponsoring litter bins, it says, helps. 
British Airways, moreover, is at pres- 
ent carrying out an “environmental 
audit” of its operations to see what 
changes it can make to benefit the 
environment. 

Yet such moves by the tourism 
industry may be too little too late. 
The worldwide travel and tourism 
industry has already grown in a gen- 
eration to become the world's largest 
industry. From 60m international 
travellers in 1960, numbers grew to 
more than 400m at the end of the 


1980s. 

“In 10 years the tourism industry 
will be moving half the population of 
the world about the giobe on holl- 
day," says Martin Brackenbury, a 
director of the Thomson Travel group 
and president of the International 
Federation of Tour Operators. But in 
travel terms, he points out, the world 
has barely stirred. Fewer than 10 per 
cent of Americans hold passports; last 
year only 6 per cent of Japanese went 
abroad. Some 200 of the world's 
nations are still forbidding thelr citi- 
zens to travel at all, for political or 
economic reasons. 

Mediterranean countries, moreover, 
already receive some 100m visitors a 
year, with nearly a third of these tour- 
ists. A recent United Nations report 
estimated that total travel to the 
region will grow to 760m by 2025. 

Already the effects of international 
tourism have been devastating. From 
the Lake District to Athens, the Ken- 
yan game parks to Bhutan, tourism 
has taken its toll Its opponents argue 
that it pollutes, threatens endangered 
wildlife, causes deforestation, strains 


The Parthenon, for example, is said 
to have been eroded more in the last 
25 years than in the previous 2,500. 
Even Mount Everest, Sir Edmund Hil- 
lary is reported to have complained, 
has been turned into a “rubbish 

ump” 


Skiing’ which hes enjoyed a large 
and devoted following, may have 
brought economic prosperity to some 


Pretty pictures hide the pollution, the threat to wikdiile and the damage to monuments that tourism can create 


parts of the Alps but at a high cost. 
Hundreds of square miles of forests 
have been cleared, for example, to 
make way for purpose-built ski 
resorts. Last year the Swiss Forest 
Agency estimated that 49 per cent of 
the oo in oe was dam 
aged, sick or 7 

Turkey, discovered by “yuppie” hol- 
idaymakers in the 1980s and subse- 
quently by mass-market package 
operators, is one of the most recent 
victims of tourism blight. Even 
though some tour operators have 
sought to prevent over-exploitation of 
the country's coastline and culture, 
the lure of tourism revenue for a poor 
and underdeveloped country has, not 
surprisingly, proved irresistible. 

However, a few operators are less 
than blameless, according to conser- 
vationist David Bellamy. It is they 
who are said to be encouraging over- 
development around Patara, for exam- 
ple. seen as the most important, unex- 
cavated classical site in Europe. _ 

The inexorable pressure on tourist 
resorts to give in to the financial ben- 
efits of tourism is perhaps most 
clearly illustrated by the Spanish sea- 
side resort of Benidorm, still the most 
popular overseas resort for the British 


Pues 


David Charchill on efforts by the travel industry to consider 
the harm which tourists inflict on natural and historic sites 


Booked on a long | 
trip to restoration 


on holiday. In 1968 a travel brochure 
was able to describe Benidorm as “a 
gay and interesting resort” whose 
benefits were “becoming more appar- 
ent to discerning People each year”. 
The brochure added: “The local 
authorities have been very far-sighted 
and have not allowed the building of 
the new resort to get out of hand.” 
Benidorm subsequently became the 
classic example of tourism blight: 
high-rise apartment blocks and hotels 
marring the coast-line, dirty beaches, 


“cultural imperialism”. One in every 
two British tourists to Spain, accord- 
ing to one survey, take their own 
breakfast cereals with them. 

But Benidorm has fought back. It 


buildings and the lager louts that 
have given it such a bad image 
abroad. Its efforts to clean up its 
beaches have been r ised by the 


ty. i 
Province, of which Benidorm is part, 
was awarded 32 Blue Flags as part of 
the EC's scheme for clean beaches 
(three of which were in Benidorm 
alone). At the same time the UK's 440 


to Kenya 
i thai 


than they put in. Tour company Aber- 
crombie & Kent, which specialises in 
African safaris, in 
setting up the Friends of Conserva- 
tion group in the early 1980s to help 
Protect the game parks, especially the 
Masai Mara national reserve. 

A & K gives a £5 donation to the 
group each time one of its clients 
travels to Africa. Many other tour 
companies do the same: specialist 


Yet such efforts only scratch the 
surface of the problem of tourism 
blight. More can be done by travel 
ies, governments and others 
Spreading the load is one 
solution, favoured both by British 
tourist organisations and many coun- 
tries overseas. But 
ists to forsake popular cities such as 
London or Edinburgh 
than done: tourists, by (lefinition, 
visit the same places 











Oe ee ee ee etek t 
momist Intelligence in 
a secant Tesutt, believed that “the 
tourism is capahle of rever's- 
industry is capable of 


many people in the tourism industry 
have yet made the ‘connection 
between damage to the environment 


lowed by standards of hygiene in 
accommodation. 


travel industry to. create an infra- 
structure which helps the environ- 
ment in fature. Some 19 smali special- 
ist travel operators, for example, 
banded together last month to form 
Flag International, a group ded- 
sustainable 
tourism. It will, for example, affer hol- 
ida a “public search ” 
with an information pack 
environmental 


mg 
weller’s guide to green 
Last month also saw the first set of 


Bungle Bungie, described as Aus- 
tralia’s Grand Canyon, is a classic 
example of tourism development. 
Pop i by a television documen- 


tary in 1982, the interest the region 
aroused 





threatened an influx of tour- 
beaches received only 29 Blue Flags. ism. But Western Australia’s Conser- 
Travel companies involved in holi- vation and Land ent depart- 


Managem: 
have also responded to ment acted swiftly to maintain the 


was instrumental 


In the short-term, at least, the issue 
of tourism’s impact on the environ- 
ment has taken a back seat to the 


year, simple survival may take prece- 
dence over the longer-term impact on 
the environment. But many conserva- 
tionists fear that any delay may still 
make it too late to save some of the 
world's most attractive heritage. 

‘ism offers opportani- 


opment an absolute economic neces- 
sity.” insists Thomson's Brackenbury. 
“For imaginative companies, the envi- 
ronment may well turn out to be the 
biggest opportunity for enterprise 
that we have seen.” 


tour- 
is easier said 
everyone 


More, however, is being done by the 


C 


he surge in environmen- 
tal awareness offers big 
“opportunities for compa- 
nies involved in pollution con- 
trol technology, but there is a 
surprising lack of accurate 
information about the size 
nature of potential ea 
is currently no appar- 
“There is be UE 


Overview - goes some way to 
dispel the fog which surrounds 
the issue. it confirms that the 
market is immense but sug- 
gests that British industry will 
have to improve its act if it is 
to take full advantage of the 


opportunities. 

- Over the next decade the UK 
will spend £140bn on environ- 
mental improvement, the 
report cts, the EC £s60bn 
and the ‘US £1,060bn. * ; 

Not surprisingly, expendi- 
ture to: curtail greenhouse 
gases, notably carbon dioxide, 
comes top of the list. The UK is 
likely to spend £48bn in this 
area over the next 10 years, the 
EC £287bn and the US 443bn. 

This is followed in order of 
expenditure by water quality, 
waste management, acid rain. 
heavy metals, ozone depletion, 
air quality, noise, fumes, per- 
sistent organics such as pesti- 
cides, contaminated land, spills 
and accidents, and releases 
from biotechnology. _ 

But quoting four indepen- 
dent surveys it says that less 
than one in three businesses in 
the UK considers the environ- 
ment an opportunity, nearly 
half are unaware of any future 
green legislation likely to 
affect them and two-thirds 


have no training programmes 
to improve their environmen- 
tal performance. 


“The UK pollution control 
industry has not been 
by our historically undemand- 
ing and under-enforced regula- 
tory regime,” says the report. 
“Countries which confine their 
energies just to implementing 
international agreements will 
never be able to get ahead of 
the game.” : 

Nevertheless opportunities 
available to a wide range of UK 































































expenditure ov : 
a is likely to be £19bn. 
The EC is likely to spend up. 
g200bn and the US ei70bn. 
The report says the UK 
generally strongest in .water 
treatment. Foreign technology: 
ig dominant in areas ‘such as 
municipal waste incinerators . 
and flu gas desulphurisation 
equipment to remove sul 


has been a leader in fluidised 
bed rectinoly er burns | 
coal efficiently : 
mum of pollution. Johnson: -. 
Matthey has led in the develox- 
ment of catalytic converters: to: 
reduce car exhaust emissions. | 
1a eer een technol 
market for green - 
ogy but with low growth . 
because it is a mature economy 
with a long record of environ: . 
mental improvement. Coun- 
tries bringing themselves up to 
EC standards, such as Greece, 
ireland, Portugal and Spain, 


ro" 
Eastern Burope has difficul- 
tes raising finance and UE . 
companies are sceptical about - 
the ability of these countries to 
pay even with the help of vari - 
ous aid schemes. Opportt 2 
will be in long-term invest- 
and partnerships 3 
ments rect selling of pollution 
control equipment. ; : 
There are big spenings in 
newly industrialised eco: : 
rk ane sent 
lon to 
ronment - South Fast Asia, 
Latin America, India and . 
China. These will require oper- 
ating expertise from abroad as - - 
well as equipment. : 
As a follow-up to the report 
CEST has launched ae: 
to bring er compa- ° 
nies with potential solutions in 
water treatment, effluent pro- 
cessing, environmental moni- 
toring and waste management. 
“Environmental performance 
will shift from being the dele- 
gated responsibility of a dis- 
crete group to being an inte- 
grated part of every employee's 
operations,” it predicts. 


Industry and the Environment: 
A_ Strategic Overview, £25 
CEST, 5 Berners Rd. London 
NI OPW 













REGINA v INLAND REVENUE 
COMMISSIONERS, EX PARTE 
TC COOMBS & CO 
House of Lords (Lord Mackay 
of Clashfern, Lord Chancellor, 
Lord Oliver of Aylmerton, Lord 
Goff of Chieveley, Lord Jaun- 
cey of dullichett's and Lord 


wry): 
February 14 1991 


A PRODUCTION notice issued 
by a tax inspector with a com- 
missioners consent, requiring 
production of documents for 
the purpose of a tax inquiry, is 
presumed to be issued without 
irregularity. And in the 
absence of proof by notified 
persons that the inspector 
could not reasonably have 
been of the opinion that the 
document was in their power 
or possession, the Revenue’s 
explained silence as to the 
basis for the request is insuffi- 
cient im itself to displace the 
presumption of regularity. 


The House of Lords so held 
when allowing an appeal by 
the Inland Revenue from a 
Court of Appeal decision (/1989) 
STC 520) granting an applica- 
tion by stockbroking firm, TC 
Coombs & Co, for judicial 
review of a tax inspector's pro- 
duction notice. 


Section 20 (3) of the Taxes 
Management Act 1970 (as sub- 
stituted by the Finance Act 


1876) provides: “...an inspec- 
tor may... by notice in writing 
require...fa person]... to 


make available for inspec- 
Gon ... such documents as are 
in his possession or power and 
as (in the inspector's reason- 
able opinion) contain or may 
contain information relevant to 
any tax liability...(7) Notices 
under this section are not ta be 
given by an inspector -. . (a) 
except with the consent of a 
general or special commis- 
sioner" 


LORD LOWRY said that a tax 
inspector served two notices on 
Coombs, under section 20 of 
ibe. Taxes Management Act 
The notices required Coombs 
to deliver or make available for 
inspection such documents as 
were in its possession or power 
as “in the inspector's reason- 
able opinion”, might contain 
information relevant to the tax 
liability of a former employee, 
a Mr T P Ramsden. 

The first notice required 
Coombs to deliver or make 
available all client account 
files operated by Mr Ramsden 
covering April 6 1980 to April 5 


FT LAW REPORTS 


Tax inspector’s notice is valid 


1986, and in particular, all cli- 
ent account statements relat- 
ing to 12 named companies. 

Of those 12 companies four 
were clients of Mr Ramsden 
and of Coombs. Another was 
not a Coombs client and, 
Coombs said, was unknown to 
it. A sixth company, Hereford 
Securities & Management SA, 
acted on behalf of undisclosed 
principals. The remaining six 
companies were clients of 
Coombs but, according to 
Coombs, had no connection 
with Mr Ramsden. 

In response to the first 
notice Coombs supplied docu- 
ments relating to the four com- 
panies which were clients of 
Mr Ramsden. it also supplied 
documents relating to Here- 
ford, but the Revenue had not 
conceded that they represented 
all the Hereford-related docu- 
ments in Coombs's possession 
or power, 

The second notice required 
Production of client account 
statements concerning the six 
remaining companies, Here- 
ford, and Mr Ramsden. 

Both notices were signed by 
authorised inspectors and 
given with the consent of a 
General Commissioner. The 
first notice was withdrawn. 

Coombs applied by judicial 
review to quash the second 
notice in so far as it related to 
the six companies, and for a 
declaration that it had com- 
plied with the second notice in 
so far as it related to Hereford 
and Mr Ramsden. 

Mr Justice Schiemann dis- 
missed the application. The 
Court of Appeal by majority 
(ord Justice Bingham dissent- 
ing) allowed Coombs's appeal. 
The Revenue appealed 

The ease for validity of any 
section 20(3) notice, was sup- 
Ported by the presumption of 

larity, which was strong in 
relation to the commissioner's 
function under section 20(7). 
_ The commissioner was an 
independent person entrusted 
by Parliament with the duty of 
supervising the exercise of the 
intrusive power conferred 
section 20(3) and “in the 
absence of any proof to the 
contrary, credit ought to be 
given to public officers who 
have acted prima facie within 
the limits of their authority, 
for baving done so with hon- 
esty and discretion” (Earl af 
Derby (186) LR 4 Ex 222,226), 

The commissioner must be 
taken to be satisfied that the 
inspector was justified in pro- 
ceeding under section 20 and 
hence that the inspector held 
and reasonably held, the opin- 
jon required by section 203). 

The presumption that that 


opinion was reasonable and 
that the commissioner was the six 
right to be satisfied could be : 
displaced only by evidence 
showing that at the time of giv- 
ing the notice the inspector 
could not reasonably have held power or possession was not 
that opinion. reasonable? The answer was 
In deciding whether Coombs no. 
succeeded in that task, the When seeking a commis- 


inspector’ 
had relevant documents in its 


court must consider all the evi- sioner’s consent under section 
dence and ail available facts, 20(7) the Revenue was abso- 
one of which was that the com- lutely bound to make full dis- 


missioner consented. 

Another fact was the sparse- 
ness of the evidence adduced 
by the Revenue. 

Generally, the silence of one 
party in face of the other's evi- 
dence might, depending on the 
circumstances, convert a prima 
facie case into a strong or over- 
whelming case. But if the 


closure to all facts within its 
knowledge which could prop- 
erly influence him against con- 
senting. Failure to make full 
disclosure would,.if it came to 
light, almost inevitably vitiate 
the consent and nullify the 
notice. 

The appeal was allowed. 

LORD MACKAY concorring 
said that one of the circum- 
stances into which the commis- 
sioner must enquire was 
whether the person to whom 


silent party's failure to give 
evidence could be credibly 
explained even if not entirely 
justified, the effect of his 
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Sharp cuts ex 
EC farm 


By David Gardner in Brussels 


THE EUROPEAN Commissio 
is likely to introduce sharp 

= cuts in the new farm price 

‘*, Package for the 1991 marketing 


increase this year from 
bn to Ecu4.3bn. 

It is understood that the 

whole intervention system for 


pected in 
price package 


Sharry’s hand in the battle 
with member states over 
reform. Nevertheless, the farm 
commissioner is unlikely to 


Nymex and 
IPE plan 


talks on 
trading link 


By Deborah Hargreaves 
THE NEW York Mercantile 


Gas power cleans up in America 


Bernard Simor on the opening up of a vast new market 


HE DIRTY image of 

coal-fired power stations 

and the public ontery 
against nuclear reactors are 
opening up a vast new market 
for North America's natural 
Bas producers. 








ing this September. 

Gas's biggest gains appear to 
stem however, from the diffl- 
culties of the nuclear power 
industry. The Midland nuclear 
station in Micnigan, on which 
construction was haited in 1984 


tively quickly to meet immedi- 
ate demands. 

Several of the gas-fired pro- 
jects are “co-generation” 
plants, which produce both 
electricity and heat (usually in 
the form of steam). The Mid- 


the US and Canada on the 
C$3bn Iroquois Gas Transmis- 
sion System, which will carry 
830m. cubic feet of gas a day to 
the north-east US and eastern 
Canada. 


‘TransCanada PipeLines, 


. a ground of2 beef i = i i 7 taht . 5 oar : ion in Michi, 
fe tary £ is to be re-examined, prejudice the cause of| Exchange (Nymex) and Lon- Once considered suitable when it was & oer cent com- land station in Michigan, for whose trans-continental pipe- 
md ao Vinee Overrun including the possibility of long-term reform by using this | don's Duternational Petroleum | only for meeting peak electric. plete, was finally commis- example, also sells upto imlbs line will connect to the Iro- 
radical plan to erperess on its abolishing the “safety-net" year's price package to] Exchange are to begin talks on | ity demands, gasis now becom- sioned last April as a 1,240 of steam an hour to a nearby quois system and which Is a 29 ‘ 
orm the Com- whereby the EC has to buy in advance it, without a clear wide-ranging co-operation that | ing increasingly popular us a megawatt gas-fired piant.Con- Dow Chemical plant. Tran- per cent shareholder in the Iro- s 


Policy, 
use of opposition from 


excess produce at 60 per cent of 
the intervention price. Cuts in 


mandate from the 12. 
His reforms envisage far 


could lead to the development 


Primary fuel for generating 
electricity. Some estimates sug- 









sumers Power Company. which 
Operates the project, also con- 


sAlta Utilities of Calgary 
announced plans earlier this 





quois project itself, estimates 
that 150m-200m cu ft of the 


t of a joint trading system. 7 iti i 
gy eo , the milk quota — possibly of 2 steeper cuts ~ of 40 to 50 per Nymex has set up a commit- | gest that over the next five or sidered oil and coel but in the month for a C$100m nera- total quantities of gas shipped 
culture CommnY: EC Agri- to 3 per cent — are also cent on cereals prices over | tee to pursue joint issues with | six years more generating words of executive engineer tion plant that will heat a will be used todrive power sta- 
put his pri mumussioner, is to mooted, though officials have three to four years, for| the IPE and di ions were | Capacity will be built in Nor tion turbines. e 
mission tango 22the com refused to confirm this. instance — than could conceiv- | due to begin in London this | America using gas than coal. a - 2 To cope with the growing - 
Thi May in Strasbourg, Mr MacSharry’s short-term ably be proposed or endorsed | week, but have been postponed } oil or nuclear power. Gas’s clean image 1S OVercOmIMg demand for gas, Nova Corpora. 


ie n is expected to 
adopt on February 27 a defini- 
ave package that will go to 


priority is to stay within the 
“guideline”, or yearly ceilings 
on spending set in 1988. If 


in this year’s round, which will 
aim to rein in spending and 
oversupply by the reinforce- 


until a later date. Nymex offi- 
cials said they were keen to 
talk to the IPE about several 


Gas's clear image is over- 
coming earlier concerns about 
its volatile price and limited 


earlier concerns about its volatile 
price and limited pipeline capacity 


tion of Calgary is spending 
Cs500m-600m (US$135m-8520m) 
year or expansions to its 


rm ministers of member internal commission estimates ment of existing mechanisms. | issues. Pipeline capacity. Although Alberta pipeline network. Nova == 
States early next month. | that farm spending is currently © Mr MacSharry's reform plan| The two exchanges have pur- Tome doubts remain whether carries about four-fifths of total; 
are expected on inter- set to rise Ecu7.9bn to Ecu33bn calls for the full compensation | sued joint venture talks in the | US and Canadian reserves are Carl Swenson, “the economics McDonnell Douglas factory Alberta production to border 


vention prices for cereals, ail- 
Seeds, beef, sheepmeat, dairy 
Broduce and tobacco. The two 
Most worrying areas, commis- 
Sion officials say, are cereals — 
where the cost of support is 
expected to rise from just aver 


* sfcuSbn (£35m) to about Ecu7bn 


this year and next ~ and beef, 
where a leaked commission 
document already forecasts an 


Brussels plan ‘can be 


By David Blackwell 

EUROPEAN 
radical proposals 

to target subsidies at small 


farmers at the expense of 
larger farms can be defeated, 


are right, the guideline would 
be breached this year by 
Ecus80m. Both a supplemen- 
tary budget and additional 
savings would then be required 
to keep inside the ceiling. 
Some commission officials 
Suspect, however, that spend- 
ing estimates are being inflated 
~ though not by much - in 
order to strengthen Mr Mac- 


of small farmers and partial 
recom} for larger produc- 
ers to offset the cuts. Until it is 
approved, however, there will 
no compensation. Yet another 
year of falling income despite 
rising EC spending may thus 
induce farm lobbies to take a 
more constructive view of the 
commission's scheme for over- 
hauling the CAP. 


defeated’ 


ers are compensated for taking 
land out of production. In addi- 
tion he stressed that caring for 
the environment had to be 
encouraged, and pointed out 


past, but these broke up three 
years ago. Since then, the IPE 
bas built its Brent crude 
futures contract into a busy 
market, but trading volume in 
New York is much higher. 

Nymex’s crude oil futures 
contract is the most heavily 
traded commodity futures 
product in the world with an 
average volume of over 100,000 
lots a day. 

An obvious area for co-opera- 
tion would be on a contract for 
sour crude oil futures - sour 
crude has a higher sulphur 
content than sweet crude, The 
IPE developed a sour crude 
futures product in conjunction 
with the Singapore Interna- 
tional Monetary Exchange. But 
the product, which was 
launched Jast year as the Gulf 


sufficient to meet demand 
beyond a few decades, that 
concern too is being pushed 
aside by the argument that 
supplies of gas - unlike oil - 
are at least not subject to the 
Yagaries of Middle East noii- 
ics. 

New Engiand Power, based 
near Boston, is typical of che 
growing enthusiasm for 2as. 
The utility is refitting two oil- 
fired stations in Massachusetts 
and Rhode Isiznd as part of 
plans to raise natural gas’s 
contribution to its output from 
1 per cent to about 25 per cent 
over the next few years. “We're 
looking to diversify our electric 
generation mix and to reduce 
our dependence on imported 
oil,” says Mr Ed Rilkoff, a 
senior analyst at the utility. 





of gas were better.” 

Natural gas is also being 
considered as an alternative 
for the idle Shoreham nuclear 
plant on Long Island, a USS5bn 
white elephant which was 
taken over by the New York 
state government two years 


ago. 
Gas could also play a grow- 
ing role in future power gener- 
ation projects scrass the bor- 
der in Ontario. Tae provincial 
utility, Ontario Hydro, pro- 
posed last year that nuclear 
power shouid be the corner- 
stone of its expansion over the 
next two or three decades. 
But the new left-wing gov- 
ernment that iook office last 
Septernder has ordered the wtil- 
ity to helt all nuclear develop- 
ment work. Even if Ontario 


near Toronto airport while 
producing 110 megawatts of 
electricity for sale to Ontario 


Feedstock for most of the US 
gas-fired stations comes from 
both Gulf of Mexico and 
Alberta producers. The US pro- 
ducers have the advantages of 
access to an extensive pipeline 
network and a relatively lib- 
eral and streamlined regula- 
tory climate. 

Canada’s trump card is its 
willingness to negotiate mach 
jonger-term contracts for peri- 
ods of up to 25 years. “Our 
greatest advantage is a very 
substantial, low-cost reserve 
base.” says Mr Bob Reid, 
vice-president for corporate 
development at Sceptre 
Resources, one of four Cana- 


points fur transmission to east- 
ern Canada, British Columbia 
and the US, 


cu ft in 1989. The current 
export estimate is some 10 per 
cent higher than projections 
made just a year ago. _ 

Gas producers’ appetite for 


form of gas-powered domestic 
appliances and i i 
equipment, will always remain 
an important part of the gas 


according to Mr John Gummer, that the UK was ahead of the oct z é : i i ri ‘ 

{culture minist , - . _ crisis started, has not been The first 250 megawatt stage Hydro does eventually per- dian companies that have industry's marketing efforts. 
ue Mr Gummer ra Ee promoting Environmen widely traded. of another gas-fired station in suade the government of the signed 15-20-year contracts But this puts the gas produc: 
dence to the Hol f ‘Com, hh ton we zone & 8). Nymex is due to launch a | Rhode Isiand, the Ocean State benefits of nuclear power, with New England Power. ers in the uncomfortable posi- 

ase 5 Where farmers get compensa sour crude contract in Septem- ] project, came into operation delays in bringing new projects One of the Canadians’ high- tion of competing against their 


mons Agriculture Committee 

yesterday, a defeat would 

& continuing argument 

Bover the ever increasing bill 
for farm subsidies, 

Mr Jerry Wiggin, the chair- 


in total agreement that the 
ie dc'hd apts 
, the agriculture 
disas- 





John Gummer: “I do not 


tion for adopting environment- 
friendly practices. 

Pressure for reform would 
continue to come from the bud- 
getary overrun, Mr Gummer 
said. The spending of tax pay- 
ers money had to be justified 
across Europe. 
in reply to questions from 
members of the committee, he 


ber that will be based on a 
deliverable basket of crudes 
from around the world. The 
IPE contract is settled in cash 
and based on the Dubai mar- 
ket. 

While Nymex is soon due ta 
start negotiations with the Chi- 
cago Mercantile Exchange on 
joining its Globex electronic 


last New Year's Eve. The 
remaining 250 megawatts, all 
powered by gas from far away 
Alberta, is due for commission- 


on stream are expected to cre- 
ate a short-term opening for 
gas-fired combustion turbines, 
which can be installed rela- 


est priorities has been to 
expand their delivery capacity 
by building new pipelines. Con- 
struction has just started in 


dependent on the other. 





Olympic Dam mine expansion planned 


By Kevin Brown in Sydney 


commissioner, would be ruled out free trade, deficiency | + aging system, it is also 
trous for agriculture in the UK, believe it is right to pay some- payments direct to farmers and ae: Sy een WESTERN MINING drawn down. duction rose 40 per cent in Jan- until March 25 to allow over- 
: looking at developing its own 
which bas generally larger, one for being a farmer” the return of farm policy to after-hours system. This is also Corporation, the Australian “The geologic2! nature of uary to 3.46m tonnes, ly seas processors to meet urgent 
more effictent farms than those ~ individual EC member coun: | on area where it could co-oper- mining group, yesterday this multi-mineral ore body because of increased produc- commitments. 
on the continent. ‘ prices, and in quotas, where tries as solutions to the EC's | +6 with the IPE to introduce a | 2200unced plans to spend allows the joint venturers to tion from Mount Newman, in — However, such sales would = - 
Mr Gtimmer, asked for alter- they existed. farm problem. 24-hour energy market. Ag$66m (£26) to expand copper respond to the window of Western Australia, and the be made at the former floor 
native , pointed out Neither could be done with- | He was also critical of a] ““ipr ogfciais were not avail- | 20d uranium production at its opportunity in the interna. company's increased share- price of 700 cents a ina 0A 
that only could out looking for alternatives for suggestion of direct income | sie for comment on the taiks | Olympic Dam mine in South tional market for copper, while holding in the Mount Gold- rather than at the free market - 
pro reforms. However, he farmers, Mr Gummer aids. “I do not believe it is esterday, but since Nymex Australia. : at the same time positioning sworthy mine. rice which will prevail after 
it was clear that, with-pro- ed. He had forward it to Pay someone for being ke off talks last time round. Mr Hugh Morgan, Western the project to be able to However, steel despatches Monday. The only exception 
duction continuing too | , Se ee of nation fargo ns toe is er,” he told the commit: | ine me is ted to be hesi- Mining’ ‘3 mma ‘ z director, respond rapldl to any future fell 33 per cent to 228,000 moult - we under existing 
reductions were necessary in - rw. - abou: Sacer. tionship | Said the investment woulc world market demand for ura- tonnes as economic reces- contracts, . 
.. : : tant acl fins P| increase copper production by nium.” Mr Morgan aaid. sion in Australia continued to The wool price is expected to 
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per Ib, in warehouse, 2.50-2.70 


house, 2.60-2.66 (same). : 


this time. The exchange is cur- 
rentiy involved in negotiations 


-with.. New -York's Commodity 





40 per cent to 66,000 tonnes a 
year and raise uranium oxide 


: , WORLD COMMODITIES PRICES 





® The Escondida copper mine 
in northern Chile increased the 





affect sales. 
@ Australia’s stockpile of 4.8m 


fluctuate violently when sales 
recommence. Most analysts 





LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading} 
AM Official Kert close Open Intarest 


HEATING OIL 42,000 US galls. cents/US gal 
Latest Previous High/Low 
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LONDON STOCK EXCHANGE 





Shares end lower afte 


A PAUSE for breath in th 
_ Stock ‘market yesterdee’ Wn 
gbares alightly but with 
in no way lacking 
estment activ. 
been the feature 


an erratic pattern, often in 
response to the stock futures 


Was Unwound yesterday. 
_ Some traders looked optivsis- 
tically for a move on Oe base 
tates at mid-session, but enthu- 

' slasmi ‘waned after the tradi- 
tional ‘time .for an announce- 
ment from the Bank of 
England passed without. 3 
The second half of the aSSIOr 
was troubled by several bomb 
Scares in the City of London, 
including one -at the‘ Interna- 
tional Stock Exchange, and 
by communications diffi- 
cultieg which delayed early 





Account Dealing Dates 


Feb 11 





Fob 26 Mar 11 
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Feb 21 ert 
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Feb 22 Mar & 








reports of Wall Street activity 
OR Some network screens - 
lower, equities 
rose sharply as the Footsie 
future led the response to 
reports that Iraq: might with- 
draw from Kuwait; obviovsly 
an éarly settlement of the Gulf 
war would relieve stock mar- 
kets of a major cause of uncer- 
tainty. The Footsie added 
nearly 14 points in early deals, 
although traders said the big 
institutions were pre-occupied 
with sorting out large fotures- 


related commitments rather 

with new investment in 
equities. The premium on the 
Footsie future was eroded 2s 
these basket trades were set- 


- tled. and share gains were 
trimmed. 


Gains were sharply reversed 
as London backed away in 
front of Wall Street's return to 
business after the holiday for 
Washington's birthday. Footsie 
showed a net loss of nearly 12 
points and moved i 
after the New York market 
opened erratically, showing a 
9.9 fall on the Dow as the UK 
market closed for the day. At 
its final reading of 2,312.4, the 
FT-SE Index was down by 5.9 


points. 

Seaq-reported trading vol- 
ume slipped from Monday's 
509m shares to 487.5m yester- 
day. International Stock 
Exchange data showed that 


rerall dnterset in 
waic! been strengtl ning 
this month, reached £i.7bn on 
Friday. This 5 implies signifi- 
ly improved leveis of prof- 
itability for London securities 
firms. Trading volume has 
become more two-way this 


week, offering improved oppor- 
tunities both for commission 
income at brokerage houses 
and more manageable risks for 
the marketmakers. 

Continental institutions 
were less active In London yes- 
terday. UK funds, however, 
again switched out of some 

ue chip issues and tried to 
buy stocks in peau sized 
companies which have been 
some extent left behind in the 
Tecent advance. Market strate- 
gists Yegard interest in second 

issues a5 an encouraging 

sign of overall investment opti- 
mism. 


uities, 


r erratic session 


Yesterday's offers of stock in 
the market's leading shares 


stock to meet selling 
commitments; many traders 
were to square 


the 

the Gulf, and have since 
caught wrong-footed by 
the market’s strong advance 


even more at the mercy of 
stock shortages; traders 
pointed to gains of nearly 


which rarely feature in any 
active trading lists. 





Selling 
of water 


THE ‘WATER issues, among 
the best performing stocks 
since their privatisation in 


n. 
Specialists also pointed to an 
investment seminar on. the 
utilities hosted by UBS 
&Drew last week which 
adopted a cautious line on the 
water sector. UBS highlighted 
a nvunber of negatives on the 
sector, notably that dividend 


. % growth prospects may have 
® been overstated. 


@ 


Nees 4 Lee att 





The Water Package bore the 
brunt of the downward. pres- 
sure, closing £100 lower at 


Thames lost 11 to ‘aap en 
heavy turtiover of 2.6m." 


TV ‘stake move . 


The ‘transfer. of a 19.6 per . fcite ‘Gorath aad Tate wae 
Televi- .. Hoare “Govett Ne RS 
dion fom Vatx to Yorkstire””"sls es 





cent stake in ‘Tyne 


Television: had been much’ - 


talked:of in’ the market but 

tment 
when it was 
Shares in Tyne Tees have 
risen sharply in recent days as 
Spectators hoped there would 


- profits are earned in 
America. 


ahead of today’s preliminary 
figures, which are expected 


while BZW is going for 
and Kleinwort Benson £262m. 
Goldman Sachs expects a fig- 
ure of £304.3m but labelled the 


debts at Lloyds Abbey's 

house subsidiary Bow- 
maker. Worries about life 
business were said by some 
Specialists to have been over- 
played. 


Specialists expect the divi- 
dend to be held at 17p. Lloyds 
Abbey. shares settled 10 down 
at 8378p. 


Tate active 


Tate & Lyle rose 6 to 326) 
with turnover increasing to an 
unusually high 4.3m shares as 

-a of stock and institu- 
tional Preventatons by the 
company pushed the shares up 
strongly in early dealings. 

_At one stage the shares were 
up 13, but they retreated later 

session speculation 


co 


thet US regulatory al for © 
2 approval for 
artificial 


Sucralose, the group's 
e 


sweetener, may be delayed, - 


" hope that OS apgeovel would 
pe aj we 

be granted by the end of 

March. The latest market sug- 

estions are that Tate may 

ve to wait until the middle 
of this _- : 

Mr Richard Workman of 


recovery in the U; 
‘-80 per cent of the y's 
orth 

‘Financial services group’. 
MAT put on 5 to 107p after 

support emerged late in 


be a bid for the company. But. strong 


yesterday's low-key announce- 
ment concerning the £5.1m 
é left Vaux and Tyne 

Tees down on the day, by 4 to 
214p and-4 to 285p respectively. 
The stake changed hands at 
260p Per Tyne ‘Tees share; with 
Ye 2 saying it intended to 
treat, the.c Gon 20 associ- 
ate for accounting purposes. 
Yorkshire ended unchanged at 
Volume in Vaux was a. good 


not insmediately a’ 
Lloyds Abbey down 
bb 

ee ee 


12 to 386p, Lloyds 8 
to $25p, Midland 6 to 174p and 
- NatWest 4% to 295’4p. 





Wall Street, which opened 
after a national holiday on 
Monday, bought only selec- 


tively among international 
stocks. ICI shrugged off at 


ment. 
There were a number of 


firm spots, how- 
ever. Of . Costain Group 
stood out, 7 at 
"202p, with institutions focusing 


construction groups 
big -Kuwaiti contracts. The 
group has strong Middle East 


NEW HIGHS AND LOWS FOR 1990/91 








links and has been involved in 
substantial contracts in Dubai, 
Oman and Saudi Arabia. The 
shares were additionally 
boosted by a recent buy recom- 
nedation published by Strauss 
Turnbull. 

More nervous selling ahead 
of tomorrow’s preliminary fig- 
ures upset Alfred McAlpine 
shares, which dropped a fur- 
ther 16 to 222p. Stockhrokers 
Panmure Gordon has 
in a figure of £10.8m against 
last time's £23.6m, but takes a 
positive view of the shares, 
The figures, said Panmure, 
“are likely to depress share- 
holders once again, but there is 
a chink of light at the end of 
the tunnel”. 

Panmure said McAlpine’s 
new chief executive Mr Gra- 


tion of ” < 
Tarriff took another 
the shares ing 32 more 
to 63p for a two-day fall of 61 
aiter the projected loss and div- 
idend omission. 
A two-way pull developed in 
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_ Senior posts ; 
at Stock 
_Exchange - 


INTERNATIONAL 
STOCK EXCHANGE has 


Newbury, 


; nm Dn arth 
. _ cable television equipment 





7 a McGrezer, sales 


company isa Carlion .. ~ 
Communications subsidiary. 





IN 
as ritage Sa 
6 Ww 
Brian, Hrector, Both joined 
the group in 1958. 
.K.) has 
m BRODY a Bimmer 8s 
group direct oa 
executive of 
Bridgwater. He was 
group at group director, 
thermoforming group, DEG. 


mm Mr Wayne Swindall has 





been appointed to the new post . Herman 


of loss prevention 


posts with Lobja Finlux 5 
Letraset, and the Pearl ie Dean 
Group. 


mar 
director of PELEMAN 
DISTRIBUTION (UK), Crawley. 


g Lord Griffiths of Fforestfach 


- head of Mrs Margaret 
Thatcher's policy unit, and 
is head of the Centre for Polley 


Studies. He is a non-executive 









firmed 3 to 43p. Aegis, an 
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Feb Feb Feb Feb Feb Year 190001 ‘Since Gomplistion 
wo 3 8 1 a Ago High High ow 
Government Seca 85.88 95.72 85.65 85.74 85.28 TORT 85.88 74.13 1274 49.18 
(192791) (aavaySO) {G/1S5)__(S/1/75) 
Fixed tntsrest 9323 «(8422 3.95) 9382982875 4.23 83.80 105.4 50.53 
(1ar2781) (90/4/90) (2/11/47) 11/75) 
Ordinary Share 1638.5 18426 1625.6 18175 1791.7 1700.0 10883 15104 20088 40.4 
(3/1790) (2erere0) (B/N) (26/640) 
Gold Mines 14.7 134.5 134.5 136.1 136.2 (307.0 378.6 428.2 7347 43.5 
(6/2/50) (6/2/81) (1502/89) (26/10/71 
FT-SE 100 Shara 2312.4 23183 22868 2294.46 2267.8 2277.0 24837 1800.2 «2463.7 996.9 
(3/1750) (28/8/00) __ (8/1/80) __ (23/7/84) 
FT-SE Evrotrack 100 © 104957 1047.02 1024.86 1073.02 1007.10 . 1049.57 900.45 1049.57 900.45 
(19/201) laieny (19/2791)_ (1471/01) 
Ord. Biv. Yield 521 5.20 5.25 5.27 5,35 4.92 Banks 100 Govt Secs 15/10/28, Famed lot. 1128, Ondioary 
Earning Yid %ftull) ws 10.84 10.94 10.97 14,15 11.89 ‘VIA, Grid toinas 1270/56. Banta 1000 FT-SE 100 21/12/83. 
PFE Ratlo(Neth=) 111 17.76 11.05 17.02 10.84 10.18 __& FT-SE Enmtrach 100 20/10/00. & MG 1085 
SEAQ Bargns445pm 932,177 «33,763 37,105 34.298 «931,073 22,978 D ACTIVITY 
Equity Turmovertem}t . 802.99 1461.36 1319.67 924.05 817.90 GILT EDGED 
Equity Bargainst . 32.646 37.983 35,302 30,458 23,155 Indices* Feb 18 Feb 15 
Shares Traded (mijr - 410.7 68878 866088 |= 450.0 354.2 Git Edged 
Ordinary Share index, Hourly changes Day's High 1857.9 Day's Low 1835.3 Bargains 98.3 99,3 


101.9 100.0 


2 Tpm | i2 3pm 


FT-SE 100, Hourly changes Day's High 2332.1 Day's Low 2306.5 


Day's Low 1048.81 
Warm tpm 2om 3pm 
1056.94 1054.90 1054.1 1051.04 


TRADING VOLUME IN MAJOR STOCKS 





5— Day average 
“SE Activity 1974. 
tExcluding intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 

Tef. 0898 123001 








FT-SE Eurotrack 109, hourly changes Day's High 1058.85 
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advertising agency, rose 10 to Vouzne Ceaing Days Vote Gosing Gay's Volmne Gosing Daya Vekne Gosieg Daya 
130p and Holmes’ and Mar- sor awe Tae aU ie sia away pein pga sans wo 
chant, a marketing services 30m i Oe 
company, jumped 14 to 60p. aoe 270 So) "ass 37 Stu pena Gia $8 2-10 

Hunter Saphir, the food dis- ‘ie¢ trom a ig 1 Eveama nial oe 3 
tributor, dropped 17 to 6lp fsse¥ 3a00 te 3 Sou ee a 
after announcing that bid talks S70 aan. Yo *ae cht gen me me 
with an unnamed company dg be Pacis tS oe * 5) 83-4 

BAA... 28 is? we 2-11 
had not been successful. Food = satin etme (38 2 Sonone ————g -) 
tiation that Fyffes had been Es Reo 2 Ree ae 
ished ¢ penny easier at amp. festa aig at eee Be 

Whitbread was one of the =. AqZ -- wo 501 -2 Taylor —— 140 23-2 
best Performers of the aay Bowed =e “7 Fa 3 Tomgnaw — ba z * 
Coane i are T Boom, Reckht 2G ve -2 Wengeriogws —— aso 28-7 
at rie short term err ont = i 
trading buy. The broker said 8%? ie te el 
that among large brewery & —. Rotwrans a "1 3A 
issues, Whitbread was the Gass Roalicawance 72380 M8 ia os 
most exposed to a cyclical Samal = 1 Ok +1 Vial Water - 2 50 7M 
recovery in the economy Soon L 79a 387 -2 Whitbread ‘A’ 7m ed +8 
because of its restaurants, eae 3 OS, Wei 
from which customers have Seapoard ——————- L100 W17le ~ Me Wis Correo 628-7 

7 ‘Severn Trent Water _.. 680 f 1,900 190 
been. to pubs, and its Shall Trenaport _—3,700 BB +4 foros ec: — tam wily -ay 
the south t of ‘Sibe —__.—-___.. 50 2-8 Yorkshire Water —.. 72 -' 
the country, which has been ppp erste ae 
o und 4.30pm. 
hit harder by the recession. 

In the market’s good perfor- since the Iraqi invasion of and expects a dividend total of 
mance earlier in the week, . Kuwait. The sector's iali 20p, against last time's 18.4p. 
investors have shown them- Computer group P&P, said demand for the majors Ultramar’s purchase of an 
selves to be keen on cyclical which last week unveiled bet- reflected a view from some 8.6 per cent stake in the Hut- 
stocks. County also trimmed ter than expected preliminary broking houses, notably Hoare ton in the North Sea — 
its ts forecasts for Whit- results, attracted strong sup. Govett, that the bear story in for some $4 a barrel ~ was 
bread, by £5m for the current port during a busy session and the sector had been overdone. regarded by some analysts as 
year to £286m. closed 16 higher at 117p. Mr There were also suggestions bullish for the stock. “It is a 

Traders noted cularly David Southwatch, the chief that income funds had been er eerats cna , and, 
heavy trade in S as the executive, visited a number of buying the two leaders, BP and alleviate some of Ultra- 
market closed. Turnover London institutions yesterday, Shell, ahead of both stocks mar’s ite tax 
reached 2.7m shares, third under the auspices of broker ex-dividend on Monday. problem," said one analyst. 

day the this Hoare Govett, and was said to BP settled 6 ahead at 318p, 3819p. 
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AMERICA 


WORLD STOCK MARKETS 





Dow declines on reaction 
to Soviet peace proposal 





Wall Street 


SHARE PRICES traded in a 
narrow range, only slightly 
below opening values, yester- 
day morning, as the stock mar- 
ket waited to see whether the 
Soviet-inspired Gulf war peace 
proposal had any chance of 
success, writes Patrick Harver- 
son in New York. 

By 1.30 pm the Dow Jones 

Industrial Average was down 
15.84at 2,918.81. The broader 
based Standard & Poor's 500 
was also weak, down 041 at 
368.65, but sporadic buying of 
over-the-counter stocks helped 
lift the Nasdaq composite 0.34 
to 449.05. 
. Turnover was 117.5m shares 
by 1 pm, slightly below the 
average of recent weeks, with 
declining issues outnumbering 
advancing issues by 871 to 623. 
‘ The hiatus caused by the 
wait for news on the peace pro- 
posal allowed some investors 
to take profits after last week's 
107-point gain. Comments from 
Mr George Bush, the US presi- 
dent, that the peace plan fell 
far short of the conditions laid 
down by the allies kept the 
mood cautious. 

The tone of the market, how- 


ASIA PACIFIC 


ever, remained positive, said 
analysts. Dealers and investors 
still hope that the Federal 
Reserve will cut interest rates 
again soon to stimulate domes- 
tic economic activity. . 

Hewlett-Packard, the big 
computer group, moved 
sharply against the grain, ris- 
ing $5 or 12.5 per cent to $45% 
on turnover of 1.5m shares fol- 
lowing news of a rise in first 
quarter profits. 

Quaker Oats, the food group, 
rose $1% to $55% on the news 
that it plans to spin off its toy- 
making Fisher-Price division. 
Quaker Oats has been looking 
for ways to divest itself of Fish- 
er-Price for several years, and 
had been holding sale talks 
recently with a potential 
buyer. 

Circus Circus slipped $% to 
$61 after Mr William Bennett, 
the chairman, sold 900,000 
shares in the hotels and casino 
operator. Mr Bennett is due to 
retire within the next year. 

General Mills rose $% to 
§52% after the company said 
that it should make a profit in 
the fiscal third quarter in spite 
of weak sales at its restau- 
rants. A : 

Among secondary issues Liz 
Claiborne, a specialised cloth- 


ing retailer, gained $3% to 
$39% on volume just short of 
Im shares, after news of record 
sales and profits for the fourth 
quarter and full year. 

The Limited, another small 
clothing retailer, which is 
i on the Big Board, also 
firmed on earnings news. The 
Limited’s shares advanced $% 
to $244, near its high for the 
year, after reporting a 10 per 
cent rise in sales and a 12 per 
cent rise in income during the 
fourth quarter, both at the 
high end of analysts’ forecasts. 





the presentation of the new 
federal budget next Tuesday 
clouded the short-term outlook. 


futures lower. Placer Dome 
eased C$% to C$16%, American 
Barrick fell C$% to C$22%, 
Echo Bay dropped C$% to 
Cs9% and Teck class B rose 
CS% to Cg22%. 


Profit-taking hits Nikkei 
in volume of 1.5bn shares 





Tokyo 


INVESTORS took profits fol- 
lowing the sharp rise on Mon- 
day, and the Nikkei 225-share 
average closed lower after fluc- 
tuating in the heaviest volume 
for 15 months, writes Emiko 
Terazono in Tokyo. 

The Nikkei, which climbed 
3.4 per cent the previous day, 
lost 63.03 points at 26,166.98. 
First market volume increased 
from Monday’s 1.2bn shares to 
1.5bn, the largest day’s total 
since November 29, 1989. Mr 
Shin Tokoi, director of equity 
sales at County NatWest Secu- 
rities, said that while foreign 
activity was low because of 
Monday's holiday in the US, 
domestic investors traded 
actively. 

The index gyrated on selling 
by investment trusts and buy- 
ing by financial institutions 
and individuals. It opened at 
26,243.91 and set a day's low of 
26,051.78 in the morning ses- 
sion. Dealer-led buying after 
lunch pushed it to the session's 
high of 26,481.75. 

Overall advances still led 
declines at the finish, however, 
by 568 to 470, while 112 issues 
were unchanged. The Topix 
index of all first section stocks 
gained a modest 2.80 to 
1,957.61, and in London the 
ISE/Nikkei 50 index added 9.17 
at 1,527.55. 

Traders said that with New 
York closed, activity in the 
bond and currency markets 
was subdued. Mr Ian Marklew 
-at Barclays de Zoete Wedd said 
share prices lacked direction, 
but that lower priced large-caj 
ital issues were traded heavily 
to sustain momentum in the 
market. 


Investors focused on steels, 
shipbuilders, and trading 
houses with low ratings. Nip- 
pon Steel, the most active issue 
of the day, remained 
unchanged at Y514, Mitsui 
‘Shipbuilding advanced Y17 to 
Y647 and Mitsubishi Heavy 
Industries firmed Y1 to Y850. 

High-priced _ electricals 
receded on profit-taking. Sony 
shed Y110 to Y6,980 and TDK 
closed Y10 off at Y5,290. 


Takuma, a leading water 
treatment plant maker, put on 
Y¥20 to Y1,430. The issue has 
been popular recently on 
reports that its sales reached 
record highs last year. The 
company is also benefiting 
from increased demand for its 
garbage incinerators. 

Electric cable and wire 
issues were higher on reports 
that Nippon Telegraph and 
Telephone plans to increase 
facility investment to a record 
Y1.8 trillion (million million) in 
the year to March 1992. 

Oil manstacturers were 
stronger on hopes of peace 
the Gulf. Arabian Oil climbed 
‘Y600 to Y7,950 and Teikoku Oik 
‘Y36 to Y1,000. 

Some banks were firm on 
reports that the Nikkei’s recov- 
ery to above 26,000 would 
enable the city banks to fulfil 
the capital adequacy ratio set 

the Bank for International 
Settlements. Fuji Bank 
improved Y20 to Y2,520 and 
Sumitomo Bank Y40 to Y2,400. 

Toyo Kanetsu, a leadin 
liquefied natural gas t 
maker, rose Y70 to Y1,170. The 
issue has been popular 
recently due to its warrant 
bond launched on February 18. 

In Osaka, the OSE average 
advanced for the eleventh con- 
secutive day, adding 346.30 at 
28,979.57, and volume rose to 
174.7m shares from 168.4m. 

Daiwa Industries, a manufac- 


company expects a 21 per cent 
increase in pre-tax profits due 
to brisk exports. pavestore 





were en con- 
version of its domestic convert- 
ible bonds into equity. 
Roundup 


PACIFIC Rim markets were 
mixed yesterday. A radio 
report on the prospects of an 
early Gulf peace settlement 
pee some off their session’s 

WS. 

TAIWAN surged to 2 six- 
month high in active buying at 
the start of the Chinese new 
year. The weighted index fin- 
ished 6.74 per cent or 318.83 


higher at 5,048.48, the best 
close since August 5 last year. 
Volume fell to T$44.19bn from 
the T$68.85bn registered on 
February 11, when the market 
closed for the lunar new year 


holidays. 

SINGAPORE recouped initial 
losses following a BBC radio 
Teport that a Gulf peace agree- 
ment may be near. The Straits 
Times Industrial index lost 
12.99 before closing a net 1.17 
up at 1,379.30. Volume slipped 
to $$259m from S$32im. In 
KUALA LUMPUR, the compos- 
ite index rose 9.38 to 555.34 on 
153.3m shares traded (183.9m). 

ising 45 por cent oa Manag, 
ris! per cent on 7 
the le-day gain so 
far t year. The composite 
index shed 4.64 to 669.45 in vol- 
ume of Won359bn, up from 
Won237.9bn. Financials fell on 
rumours of a severe financial 
problem linked to 2 recent 
ibery 


scandal. 

HONG KONG broke a five- 
session winning streak as early 
gains eve way to profit-tak- 
ing. e Hang Seng index 
dipped 5.58 to 3,467.84 amid 
turnover of HK$i.65bn 


ro trai 

on the expiry of option con- 
tracts this week, although late 
in the day a 


programme trade 
worth A$30m via James Capel 
enlivened activity. The All 
Ordinaries index ended 0.6 off 


Engineering Equipment Inc 
(ZED, which closed up 0.04 


budget, due on February 
. The BSE index soared 
110.29 (10.6 per cent) to 1,149.89. 


FINANCIAL TIMES 


Portugal pins hopes on privatisation plans 


But some analysts are not convinced by the market recovery, writes 


HE EXPECTED resump- 
tion next month of Por- 
tugal’s privatisation 


ie, with com; 
Hon of the ‘sale of Alianca 
Seguradora, an insurance com- 


tised, is expected to give a wel- 
come boost to activity on the 
country’s two small stock 
exchanges in Lisbon and 


Mr Miguel Beleza, the 
Finance Minister, announced 
last Thursday that the privati- 


aePy eee 
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La Générale spurs on Brussels and 


bourses closed at their highest 
writes Our Markets Staff. 


Belgique continued to advance, 
gaining BFr15S to BFr2,325 
traded. 


of Mr Carlo De Benedetti's 
remaining stake in La Génér- 


hopes that the new manage- 


that the 13.7 per cent rise over 
two days was overdone. 
PARIS hit a fiveand-a-half 
month high in unusually 
heavy volume for the pen 
mate day of the trading 
account. Turnover w to 


blue chips. Peugect, which had 
lagged behind the bourse, 
reached a day’s peak of FFr522 
and ended FFrs higher at 
FFr510 on 341,900 shares, 
STOCKHOLM rose to a 
year's high on Gulf peace 
hopes and lower domestic 
interest rates. The Affars- 
varlden General index 
advanced 16.6 to 1,010.303 — its 
best level since late-September 
- as turnover grew to 
SKrs03m from SKr37im. 





SOUTH AFRICA 


Bost SHARES rose 
johannesburg, although 

eased as the bullion price fell. 
The JSE overall index gained 
38 to 2,782, while the gold 


Tecouped 12 cents to R2.80. 
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Latest prices were unavallable for this edition. US market closed February 18. 












Wednesday February 20 1991" 














Patrick Blum’ 


October include Petrogal, the 

state-owned oil group, Seci, a 
cement manufacturer; and . 
second 93 per cent. tranche. i 
Banco Portugués do Atlantico 





on January 16, its lowest point 

this year, to 2,514.4 yesterday. 

However, not ail investment 
are convinced about . 


Portugal 


of 1990 foreign investors 
net shares, 2 
Lisban BT & A index 










































the strength, or the durability third of Banco 
of the recovery on the Portu- index’s recent rise. 2800: and the first ie; 
guese market, which had been © ‘The smail size of the Port. q 

in the doldrums for months. guese market m4 its relative 

‘The index fell throughout last lack of sophistication are other 2500 


below its January 1990 peak of enough research about the : 
S210. j __ market of necessary quality, rte 
tinted fo events in the Gu "ht spite of these problems, 72° some privatisations 
lived ; _ Rot for banks. or 
2000 Efforts to modernise 


streamline the market took @ 
small step. forward on Monday” 
with the launch of an official 
daily index. for the Lisbon 
exchange. The “new index: 
incorporates all officially 
quoted securities: on the. 
exchange and, it is cl , 


will give a more accurate 
detailed picture af develop 


ments than existing indices. - 
Mr Pestana Teixeira, president | 
of the Lisbon Bolsa, said he 
it would take some 
time for the new index 
establish itself 


Paris | 
with NMB-Postbank. Aegon, 
which is opposed to the merger: 
and has a stake of more than... 
10 per cent in Nat-Ned, fell © 
F1 1.90 to Fl 119.80. 24 

MADRID ended little - 
the general index fin: — 

ishing 0.62 lower at 256.36. Rep- - . 
sol lost Pta55 to Pta2,465 after 
the previous day's results, but © 


programme has to draw 
investors, both domestic and 


through the 

privatisations, although the 
performance of privatised 
has been disappointing. 


shares x 
(C) Biases have shown 


inhetent weaknesses in the 


The final flotation of Alianca 
is to be followed by the privati- 
sation af Sociedade Financeira — 
Portuguesa, an investment 
company; of Bonanga: and 
Mundial Confianga, both insur- 


: 
ie 
ght 


Ht 
b 

B 
ir gf 
re 


aoencect pan eon 
isation. Most others have ance companies; and of the 
i Banco Fonsecas & Burnay. 
Other privatisations ear- 
marked to take place before a 


general election due by next 


eit 
Bf 
i 
in 


dent, and prices eased further 
after hours. The Comit index 
was 0.03 down at 570.25, in vol- 
ume estimated at L250bn after 
Monday’s heavy L300bn. 

Generali added 1320 to 
135,660 on the news that it 
planned to set up a life insur- 
ance company with Banca 
Commerciale Italiana (BCI); 
RAS, the subsidiary of Ger- 
many’s Allianz; and Toro, the 
insurer controlied by the 
to L4.515 and Toro slipped L45 
to £22,195. 

However, La Fondiaria, the 
insurer, which has been 

’ excluded from the new com- 
pany in splte of a letter of 
intent with BCI, fell L760 or 1.7 
per cent to 143,200. 

AMSTERDAM off the 
day’s high of 89.0 on the CBS 
Tendency index, closing 0.5 
better at 88.4 in turnover of 
F1849m, up from F1786m. 

The insurance sector contin- 
ued to provide interest. Nat- 
Ned rose 20 cents to F1 56.60; its 
extraordinary meeting opened, 
enabling shareholders to ques- 

tion the board about its merger 























reporting a net loss for 1990. 
The all-share index edged’ up- 
- 0,06 to 465.65. s Z 
ATHENS shot up 9.4 per 
cent. Optimism about corpo- ~ 
rate prospects and hopes of . 
reform in the banking sector: .- 
lifted the general index by — 
104.92 to 1,221.39. ISTANBUL's : 
75-share index added 81.0 or 1.5 | 
per cent to 5,226.23. : 
VIENNA gained another 2. 
per cent in active trading - 
extended 15 minutes. The 
bourse index rose 10.93 to : 
554.94, its sixth successive. ~ 


GROW INTHE FERTILE GARDEN 


OF WESTLANCASHIRE 


The best things grow in the fertile soil of West Lancashire. ° ie 
Radishes, beetroot, cabbages, potatoes, tomatoes — for the 
markets and tables of the nation. : 


So do products — turbochargers, perfumes, kilns, crisps, car }. 

batteries, pizzas — for the markets of the world. Produced by |. - 

10,000 people in industries directly connected to the world f: 
by a motorway network. 


So do companies — European, American, Japanese — which < 
have put down strong roots in the same soil. 


So can you 


In factory space ready for occupation. On land ripe for 
development. In a town with a keen workforce available. | 
Where there are still grants to encourage job creation... 





ken Bs SKr4 lower at SKr125. 8 
_FRANEFURT was 2 per cent D3M220 at 
higher in the morning and 
nt 8 per cent better since 


last * night, 
inevitably brought in profit- 


taking yesterday, said 
Mr Detlev Klug at B Metzler in 
After a rise of 12.42 


Frankfurt. for the previous 11 sessions. 
to 671.26 in the FAZ at midses- 


Some profit-taking was evi. 























To tour the Garden ring Martin Eyres on 069550200: 


: Further information from 
West Lancs Project 1Westgate Skelmersdale WN8 8LP 


THE TOWN IN THE FERTILE GARDEN 
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